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Last month we announced the change of our name, 
effective January 1, 1958, from the Fire Association 
of Philadelphia to Reliance Insurance Company. 


A HEARTY 


The name Fire Association was known the length 
and breadth of our industry. To many, it had 
valuable associations. To our own employees espe- 
cially, it evoked much in history and traditions. 








in view of the respect attending our former name, 
it’s therefore all the more pleasant to report an 
overwhelmingly gratifying response to our new 
name. We heartily thank our friends inthe insurance 
business for help in making the transition so smooth. 


YOU!” 


We regard this as heralding a prosperous future. 
We hope that, as we now express our appreciation, 
we may also anticipate even more profitable mutual 
associations during the years to come. 





RELIANCE INSURANCE COMPANY 


formerly 


Fire Association of Philadelphia 


THANK 








A PERFECT 
PARTNERSHIP 


These circus acrobats are bringing the 
public entertainment and thrills with their 
acts of daring and suspense. 





Just as these performers display their 
confidence in one another, you can give 
your insurance agent your complete con- 
fidence. By working “hand-in-hand” with 
his companies, your agent is sure that 
your needs are receiving the most 
modern personalized attention and 


service. 


With the strength and integrity of his 
personally selected companies behind 
him, his experience and knowledge en- 
able him to handle your most difficult 
insurance problems. 






Two-color reprints of this advertisement without 


Company name are yours for the asking. Write us 





PAWTUCKET MUTUAL 
INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
Incorporated 1848 
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The LUMBERMENS MUTUAL 
INSURANCE COMPANY 


Mansfield, Ohio 
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try study of the need for reserves to 
offset security fluctuations, and adop- 
tion of guiding principles for states 
interested in uniform surplus lines 
laws. 

Navarre of Michigan in his presi- 
dential address said that only if rate 
adequacy is maintained can the in- 
dustry be expected to furnish a mar- 
ket, private industry continued and en- 
couraged, and state funds avoided. The 
latter cannot do anything as well or 
as efficiently as private enterprise. 


Commissioners voted to hold the 
1959 annual meeting in Boston, 1959 
midyear in Miami Beach, the 1960 an- 
nual in San Francisco, and the 1962 
annual in Montreal. 

In addition to the president’s re- 
ception Monday evening, National 
Assn. of Independent Insurers was 
host to commissioners at a cocktail 
party Wednesday evening, and Clayton 
E. Gengras of the Security-Connecticut 
group gave a breakfast to all the com- 
missioners. 

Ray Murphy, general counsel of 
Assn. of Casualty & Surety Compa- 
nies, emceed the luncheon of the Passe 
Club Internationale. The retirements 
from office of M. J. Harrison, Little 
Rock attorney and former Arkansas 
commissioner, president of Passe Club, 
and of Howard Brace, retired vice- 
president of Occidental Life and form- 
er Idaho commissioner, secretary-treas- 
urer, were accepted. Each gave his last 
report. 

Whereupon, both were returned to of- 
fice for life and were presented with 
photographs of easy chairs which are 
being shipped to their homes. John 
Maloney, San Francisco attorney and 
former California commissioner, made 
the presentation to Mr. Brace, and 
Herbert Graves of National Old Line 
Life, former Arkansas commissioner, 
to Mr. Harrison. 


Ernest Palmer of Warner Recipro- 
cals, former Illinois director, made the 
traditional presentation of gavel to the 
NAIC president, this year to Mr. Na- 
varre, 


The long range study of the principle 
of extraterritoriality of state laws was 
approved by the commissioners. This 
project was urged by Navarre of Mich- 
gan. The subcommittee on extrater- 
titoriality headed by Smith of Penn- 
sylvania will make the study and then 
make recommendations to the laws and 
legislation committee. Several commis- 
Sloners emphasized the urgency of this 
Project because of the possibility that 
extraterritoriality of New York and 
Ohio may come into collision on group 
life imsurance rates. However, the op- 
eration of extraterritoriality, especially 
by New York, affects the business 
across the board, and the subcommit- 











Study Of Extraterritoriality, Security 
Fluctuation Reserve, Etc., Voted By NAIC 


NEW YORK—Several matters of import were acted upon by National Assn. 
of Insurance Commissioners at the midyear meeting here. These included 
adoption of a code of ethics for regulating commercial pension and trusteed 
welfare funds, to the commission section of which producers object, launch- 
ing a study of extraterritoriality, approval of a joint commissioner-indus- 





tee’s study will be of this principle as 
it bears on insurance in toto. 

The laws and legislation committee, 
and subsequently the commissioners as 
a whole, approved the report of the 
subcommittee on uniform surplus line 
law under Knowlton of New Hamp- 
shire. The subcommittee had drawn 
up a set of guiding principles for use 
by any state considering the adoption 

(CONTINUED ON PAGE 28) 


Saskatchewan Case 
Poses Rare Problem 
For Montana Court 


Montana Assn. of Insurance Agents’ 
case against Saskatchewan Guarantee 
& Fidelity, which received a great 
deal of attention in insurance circles, 
was finally argued before Montana 
supreme court at Helena last week. 
As will be remembered, the action 
was originated by Gardiner C. Waite, 
a Bozeman insurance agent, who con- 
tended that John J. Holmes, state au- 
ditor and ex-officio insurance com- 
missioner, had not properly licensed 
Saskatchewan to operate in Montana. 
It was Mr. Waite’s contention that 
Saskatchewan’s operation deprived him 
of commissions he otherwise might 
have earned. 

The upshot of the present hearing 
was that Mr. Waite’s counsel con- 
tended the suit raises a new question 
in American jurisprudence. One of the 
attorneys, Gene Picotte, said: “A new 
principle of law should be enunciated 
in this case, that any citizen has the 
right not to have his affairs inter- 
fered with by a foreign power within 
the borders of this state.” 

Joining with Mr. Picotte was Henry 
Loble, who supported Mr. Waite’s po- 
sition in raising the point that under 
the procedure adopted in this case Mr. 
Waite’s allegations must be consid- 
ered true, the reason being Saskatch- 
ewan and Mr. Holmes had taken the 
position in district court that the charg- 
es would not constitute a cause that 
could be submitted for trial even if 
all of them were true. Mr. Loble went 
on to say that Saskatchewan was not 
a separate entity of the government 
of the province as of 1950 and that 
Montana, as represented by Mr. 
Holmes, was prohibited by the U.S. 
constitution “from entering into a com- 
pact, contract, or treaty with a for- 
eign government.” 

es 

The defense contended that there 
was nothing new at stake and that 
in an attempt to speed a decision a 
wrong legal approach was taken. It 
pointed out that if the proper course 
had been taken, the result on the su- 
preme court appeal would have been 


similar to that of District Judge James 
(CONTINUED ON PAGE 35) 
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NBCU-PCAA Asks 
Commission Cut 


Stemming from a joint advisory com- 
mittee meeting last week of National 
Bureau of Casualty Underwriters and 
Pacific Coast Advisory Assn., it will be 
recommended to NBCU executive com- 
mittee that commissions and applicable 
cost of company field operations be re- 
duced from 25 to 20% on private pas- 
senger car BI and PD rates in Cali- 
fornia and Oregon in 1958. The joint 
NBCU-PCAA committee contends the 
reduction will cut rate increases called 
for by California experience by one- 
third. Producer organization represent- 
atives also attended the meeting. 

The action is not final; this decision 
must be reached by NBCU executive 
committee. It was emphasized that 
commission remains a matter of pri- 
vate contract between producer and 
company and any formal action by 
NBCU will not alter that fact. 

Although invited to the meeting, Cal- 
ifornia Assn. of Insurance Agents de- 
clined on advice of legal counsel, the 
attorneys holding that it would be im- 
proper for the association to discuss 
general rate levels with representatives 
of a licensed rating bureau. 

A California association bulletin 
points out that a special meeting of 
NBCU executive committee will be 
called within the next few days. 


Argentine Plane Hull 
Loss Exceeds $400,000 


The loss of the Argentine airliner 
which crashed during a heavy rain 
storm while enroute from Buenos 
Aires to the Andes mountain resort 
area of San Carlos de Bariloche, 850 
miles southwest of that city, will total 
between $400,000 and $500,000. The 
plane, a DC-4 owned by Aerolineas 
Argentinas airlines, went down in the 
vicinity of Bolivar, in Buenos Aires 
province, 180 miles southwest of Bue- 
nos Aires. All 62 persons on board were 
killed. It was reportedly insured in 
London. 


Electrical Firm Fire 
Loss To Top $100,000 


The fire and explosion which des- 
troyed a wing of the Saratoga Indus- 
tries electrical manufacturing plant in 
Saratoga Springs, N. Y., resulted in a 
loss in excess of $100,000. 

The fire started in a paint spray 
booth and spread to the paint shop 
and electric power equipment of the 
plant. The contents of the plant is in- 
sured for $940,000 in some 21 compa- 
nies. The Glens Falls, N. Y., office of 
General Adjustment Bureau is serv- 
icing the loss. 


Stewart, Smith Expreases 


Xmas Sentiments In Color 


For the fourth consecutive year, the 
front cover of THE NATIONAL UNDER- 
WRITER is in color, in a Christmas ad- 
vertisement by Stewart, Smith & Co., 
expressing sentiments appropriate to 
the season. These are the only color 
advertisements that have appeared on 
the front cover of the paper. 


Dec. 13, 1957 
6lst Year. No. 50 











Rates Committee 


Gets View Of Insurer 
Plight, Cure Ideas 


Rebuke Of Holz Gets Mixed 
Reception, Multiple Line 
Study Is Authorized 


NEW YORK—The organization to 
discuss and review problems in the 
insurance business, National Assn. of 
Insurance Commissioners, discussed ~ 
and reviewed problems at the midyear 
meeting here. 

The chief problem, by dramatic odds, 
loss of money by the insurers, was 


tr 





James F. Crafts F. Britton McConnell 


treated in an extensive talk by Mc- 
Connell of California. He had brought 
with him the gruesome third quarter 
figures of insurers licensed in hig 
state. 

Toward the close of his grave assess- 
ment of the plight of the insurers, Mr. 
McConnell observed that the prudent 
company executive is reluctant to 
speak out on what he thinks should be 
done and thus identify his company 
as a leader in an activity that ought 
to be industry wide. But he urged 
management to speak out. 

James F. Crafts, president of Fire- 
man’s Fund, accepted the invitation. 
He recalled that at the zone 6 meet- 
ing in Seattle one point emphasized 
was that if insurers seeking needed 
rate increases ran into opposition be- 
cause of politics, NAIC ought not to 
tolerate it. There is some evidence, he 
said, that in New York action has oc- 
curred which might have that influ- 
ence. (Mr. Crafts obviously was re- 
ferring to the recent disapproval of a 
9.5% increase in private passenger car 
liability rates by the New York de- 
partment.) 

“How would you deal with that sit- 
uation?” Mr. Crafts asked. 

In his considerable delineation of 
what he would do, Mr. McConnell sug- 
gested that NAIC ought not to toler- 
ate such action by a member but con- 
ceded that NAIC is not a country 
club from which members can be ex- 
pelled. He said that if insurers suspect 
that delay in approval of a rate in- 
crease is based on an ulterior motive, 
they should put the commissioner un- 
der oath and learn the nature of his 
communications on the subject with 
his governor or persons representing 
the governor’s views. 

This rebuke of Mr. Holz got a mixed 
reception. In the corridors, where his 

(CONTINUED ON PAGE 30) 











Agents, La., Tex., 
Ask Rehearing In 
N. 0. Exchange Case 


New Orleans Insurance Exchange 
filed a petition for rehearing by the 
U. S. Supreme Court in the anti-trust 
case brought against it by the gov- 
ernment and upheld by the district 
court at New Orleans. At the same 
time the State of Louisiana filed a 
brief as friend of the court asking the 
court to rule on the issue of whether 
or not the regulation of insurance is 
subject to state control, where the 
state has acted in accord with the au- 
thority delegated to it by Congress in 
the McCarran act. Texas also filed a 
similar brief. 

The exchange petition argues that 
a rehearing should be granted because 
the issues are of wide public impor- 
tance. The only appeal permitted in 
the case was directly to the Supreme 
Court. Several cases recently con- 
sidered by the court involve the effect 
of the McCarran act. Since the court 
has granted writs in two of the cases, 
the New Orleans case should be con- 
sidered with the two writ cases so the 
Supreme Court can give insurance 
commissioners and the business a 
workable expression of the court’s in- 
terpretation of the McCarran act. 

As the situation stands, the petition 
declares, the insurance business and 
commissioners are operating in an 
area of complete uncertainty as to 
whether full compliance with state 
laws regulating the business violate 
the Sherman, Federal Trade Commis- 
sion and other federal acts. 


HtieNATIONAL UNDERWRITER 


More Federal Eying 
Of Insurance Ahead 


By HENRY HALLAM 


WASHINGTON—Insurance __repre- 
sentatives and observers believe more 
trouble is brewing for the business in 
perhaps two or three quarters, aside 
from Department of Justice and Fed- 
eral Trade Commission. On Capital 
Hill, Sen. O’Mahoney of Wyoming has 
been reported by trade sources to be 
suggesting the possibility of an inves- 
tigation of state regulation. However, 
he is not yet ready to disclose his aim. 
Certain House members reportedly 
favor such an investigation. 

Rep. Celler of New York, chairman 
of the judiciary committee, has sour t 
an insurance investigation in the past. 
At one time government agenciees 
were instructed to cooperate with him 
according to report, but he could not 
secure authorization of funds for his 
purpose from Congress. 

Rep. Wolverton of New Jersey, for- 
mer chairman, now ranking member 
of the committee on interstate and 
foreign commerce, is concerned about 
A&S insurance advertising. He has 
protested that “false” advertising 
should not be allowed, regardless of 
the McCarran act, which leaves in- 
surance regulation to the states. FTC, 
of course, has undertaken to exercise 
jurisdiction over interstate advertis- 
ing, in connection with complaints 
against A&S companies. 

Downtown, Department of Justice is 
investigating complaints involving in- 
surance matters through its anti-trust 
division. These are understood to deal 
with tie-in sales of insurance and ac- 
tivities of agents or other organiza- 

(CONTINUED ON PAGE 35) 








your most IMPORTANT 








INSURANCE AT 











We are geared to give immediate attention to 
those specific risks you consider important . . . 
get the job done accurately, quickly and with 
a minimum of red tape! 


Leo B. Menner & Company takes a per- 
sonal interest in working with you. 
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N. Y. Court Upholds 
Liquidation In Case 
Of Preferred 


New York court of appeals, the state’s 
highest tribunal, has affirmed a de- 
cision and order of Justice Benvenga 
of the supreme court of New York 
county, granting an application of the 
insurance superintendent as liquidator 
of Preferred Accident to compel New 
Amsterdam Casualty to turn over the 
liquidator salvage trust funds. 

In two earlier decisions of New York 
court of appeals, Pins vs American 
Surety and the People vs Consolidated 
Indemnity the principle was firmly 
established that only mutual debts 
could be offset and that salvage was 
a trust fund and could not be offset 
against a general indebtedness in an 
insolvency proceeding. 

In an effort to overcome the statute 
and decisions of the court of appeals, 
the insurers, subsequent to the de- 
cision in the Consolidated case, re- 
vised the so-called standard form of 
reinsurance agreement and_ inserted 
provisions purporting to allow either 
party to the contract a right to offset 
salvage against general indebtedness. 

The superintendent maintained that 
such an agreement was against public 
policy in that it contravened the law 
of this state and gave a preference to 
the party holding the salvage as 
against all other general creditors in 
insolvency proceedings. New Amster- 
dam contended that parties, while go- 
ing concerns, had a right to give them- 
selves such advantages over other 
creditors and that the courts were 
powerless to nullify such contractual 
provisions even if insolvency ensued. 
In sustaining the superintendent’s po- 
sition, Justice Benvenga in his opinion, 
now affirmed by the court of appeals 
and the appelate division, held that so 
long as the parties to the reinsurance 
agreement are solvent and going con- 
cerns, debits and credits, whether mu- 
tual or not, may be set off in accor- 
dance with the provisions of para- 
graphs 13 and 19; but where one of 


the parties becomes insolvent and the 
(CONTINUED ON PAGE 35) 





Ala. General Conditions 


Bad Before Receivership 


Alabama General of Montgomery, 
which has been put into receivership, 
apparently had been in jeopardy for 
some time prior to the action taken 
against it by Judge Jones of the circuit 
court. 

Last June holders of 223,000 shares 
of company stock employed a Birming- 
ham public accountant firm to survey 
the financial condition of the insurer. 
Following its study, the accounting 
firm submitted a report listing a num- 
ber of questionable circumstances and 
transactions. 

The public first learned that Ala- 
bama General was in financial trouble 
when Gov. Folsom refused to approve 
78 recently awarded road construction 
jobs because Alabama General wrote 
the performance bonds. 

Alabama General has been suspend- 
ed from doing business in Alabama, 
Fiorida, and Louisiana, the three states 
in which it was licensed. Commissioner 
Larson of the Florida department said 
that the company had defaulted in 
discharging its obligations of a per- 
formance bond insuring a road con- 
tractor on a $400,000 contract in Trin- 
idad, B. W. I. 

A year ago the company gained con- 
trol of Atlas Ins. Co., now in receiver- 
ship, a subsidiary of Consolidated 
American Industries. Consolidated 
American at that time was controlled 
by BenJack Cage, formerly head 
ot ICT of Texas. 


December 13, 1957 


EUA Elects Polley 
At Annual Meeting 


NEW YORK-—At its annual Meet. 
ing here Eastern Underwriters Aggy 
elected Arthur L. Polley, vice-preg. 
dent of Hartford Fire, president tp 
succeed John Glendening, vice-pregj. 
dent of Home. John R. Robinson, pres. 





John Glendening 


John R. Robinson 


ident of Phoenix of New York, was 
reelected vice-president and will serve 
as chairman of the executive commit- 
tee. 

Charles M. Close, executive vice- 
president of Great American, was 
elected vice-president. F. Elmer Sam- 
mons, president of Hanover Fire, was 
continued as chairman. 

Mr. Glendening reviewed the values 
in organizations in_ these _ times, 
stressed the need of considering pros- 
pective loss and expense factors in 
rate making, and emphasized the need 
for a continuing effort by agents to 
get insurance up to value. 


An agent is worth his hire, he said, 
but one sure way to prove this isn’t 
true is to have insured find he lacks 
coverage in amount or kind when dis- 
aster strikes. Agents should resist flat 
cancellations and free binders, he said, 

While commissions constitute an al- 
most verboten subject these days, he 
continued, perhaps a frank discussion 
by all hands might alleviate a serious 
problem. He said if he were an agent, 
he would be more interested in dol- 
lars than percentages of commission. 
There must be a solution to the prob- 
lem—after all, he added, the problems 
of company and agent are the same. 

On the company side, however, the 
innovations in contracts without, in 
most cases, a premium, have cost the 
companies. When a new gimmick is 

(CONTINUED ON PAGE 35) 





Compulsory News All Over 


Virginia Assn. of Insurance Agents 
is opposed to the establishment of an 
unsatisfied judgment fund in that 
state, recommended by Virginia ad- 
visory legislative council in a report 
to Gov. Stanley and the legislature. 

C. M. Flintoff, Suffolk, agents’ pres- 
ident, and Ray M. Paul, chairman of 
its legislative committee, say that pri- 
vate insurers can better meet the 
problem of the uninsured motorist in 
Virginia through the use of the family 
protection endorsement. ; 

The advisory legislative council has 
proposed a UJF. If this plan fails, the 
council favors a compulsory law. 

In Louisiana, Rep. Bertrand of La- 
fayette, and Rep. Gleason of Webster, 
are expected to introduce compulsory 
auto measures at the coming session 
of the legislature. 2 

The provincial royal commission oh 
automobile insurance in Nova Scotia 
already has a UJF. The commission 
also proposed that present financial 
responsibility limits be doubled to 
10/20/2. 
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Greetings 


Another holiday season is at hand—and we figure it is time we paused 
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long enough to tell you how much we have enjoyed doing business 


with so many fine people like yourself. 


Your understanding and patience have helped and encouraged us to 
keep right on trying to be better and do better in the hope that you 


will be with us for many more years to come. 


You have our good wishes for every happiness at Christmas, and 


Good Health, Good Fortune and Prosperity in the New Year. 


¢ ry 
ee 


Normand Beris, President 


1030°42 NORTH BRANCH STREET: CHICAGO 
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NAIC Adopts Model Credit Life-A&S Bill; 
Industry Critics Fear It’s Too Weak 


NEW YORK—The so-called model 
bill for the regulation of credit life 
‘and A&S was approved in its seventh 
draft by the subcommittee headed by 
Holz of New York and was adopted by 
the National Assn. of Insurance Com- 
missioners at the midyear meeting 
here. 


Humphreys of Massachusetts, a 
member of the subcommittee, and Mr. 
Holz both objected to the bill as not 
being strong enough but voted for it 
as something in an area where some- 
thing is needed. 

Representatives of the business also 
objected to the bill. These objections 
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with the capable, 
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you secure 
through this 
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At that most 


when an accident 7 









has occurred “4 


Your power equipment is vital to your 

lant’s earning capacity. Insure it to 
lave power alive! . . . with Hartford 
Steam Boiler’s three-way protection 
of coverage arranged on sound lines 
Before the policy is issued, of com- 
petent inspections During the policy's 
term, and of quick restoration assist- 
ance when needed After an accident. 
Hartford Steam Boiler gives you these 
extra values BDA: 


BEFORE Working with your Agent, the HSB 
Special Agent wilLassist.in developing sound 
insurance recomme@ig@ations based on experi- 
WWledge, thus help- 
erage best suited to 







DURING While your policy is in force, you 
have the protection of inspections by men 
who specialize in_boiler and machinery 
safety. More than | Field Inspectors 
are constantly che@ing/i#sured equipment 
to detect faulty @6ndffions, and their cor- 
rective recommendations often prolong the 
useful life of power equipment. 






AFTER If an accident should occur in spite 
of all preventive effests, the prompt and 
wholehearted coopération of HSB specialists 
fulfills the Compa 


Da Sh. year reputation of 
real helpfulness, spee 












dy settlements. 


You deserve the best — and your own 
Agent or Broker can secure it for you. 
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were in the main put by Donald S. 
McNaughton, assistant general coun- 
sel of Prudential. His chief criticism of 
the bill was that it fails to place a 
maximum on the rate that can be 
charged the borrower and thus con- 
tinues the “competition in reverse” 
which has been the chief problem in 
this field. 

After the NAIC plenary session had 
approved the report containing the 
model bill, Mr. Humphreys said that 
as one who has encountered—and 
stopped—rebating in the automobile 
collision field, he knows what can 
happen in credit life and A&S. Con- 
sequently, he would like to see a rate 
ceiling in the bill. 

Mr. McNaughton .at this point said 
.that while he;opposed the bill adopted; 
Prudential will scooperate in every 
way to help solve the problems in this 
field. 

Other commissioners gave their 
views on the bill. These varied, though 
there was general agreement on the 
problems and the need for solving 
them. There was general recognition 
of the shadow of the federal govern- 
ment over this area of the business. 

The drafting committee was com- 
posed of Gerber of Illinois, Rogan of 
Wisconsin, Binning of Nebraska, and 
Deputy Wikler of New York. At the 
meeting of the installment committee 
under Larson of Florida, Mr. Holz 
said two views on what should be 
done were reflected in the group. One 
view was that the bill should be 
strong and detailed, the other that 
abuses should be corrected but that 
the legislation should not be so de- 
tailed. 


Legislation is needed, Mr. Holz de- 
clared. This is indicated by the fact 
that the New York department’s study 
of such plans showed that loss ratios 
ran from 6% to a maximum of 42% 
with the 6% companies paying com- 
missions as high as 79%. The lowest 
commission was 32%, paid by a com- 
pany with a 30% loss ratio. 

Unless the bill puts a maximum on 
the rate charged the borrower, it will 
leave in effect the reverse competition 
which is the real problem in the credit 
coverage business, Mr. McNaughton 
declared. Actually the bill in its pres- 
ent form will increase rates, he said. 
Because some rates are high with 
larger payments to lenders, Pruden- 
tial has felt the pressure to charge 
higher rates so the lenders for which 
it writes business will get increased 
payments, he commented. , 

The model bill endorses the higher 
rates now being charged for the cover- 
age, he declared. The bill should en- 
able the insurer to charge a higher 
rate for small volume, but as written 
does not provide such flexibility. Cost 
of the coverage should decrease with 
size of the group, but the effect of the 
bill will be to impose an artificially 
high rate on large volume business. 

The bill also should reflect the man- 
ner in which the credit business is 
conducted. Full disclosure to the bor- 
rower of coverage, rate, etc., is desir- 
able. However, many large lending in- 
stitutions have mechanized operations 
to reduce handling costs to a mini- 
mum. The bill would increase han- 
dling and cost. The bill requires the 
furnishing of the borrower with a cer- 
tificate showing coverage and term. 
This is misleading. If this information 
is in figures, it is true for only one 
month because the debt and coverage 
decrease monthly. Why not say cov- 
erage is for the amount of the debt, he 
wondered. 

The bill makes the vendor’s state- 

(CONTINUED ON PAGE 34) 
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AFIA Volume Up 


16%, Nichols Reports 


American Foreign Insurance 
ciation premium volume 
16% to about $49 
million during the 
fiscal year ended 
June 30, 1957, ac- 
cording to a report 
presented by Pres- 
ident James O. 
Nichols to trustees 
and officials of the 
association at its 
annual meeting in 
New York. 

During the .year. 4 
under review at 
the meeting, AFIA 
expanded its operations in 10 
tries, ‘he said, Australia, Brazi 


Asso. 


increase 





James O. Nichols 


coun- 
1, Co 


lombia, Ecuador, England, Italy, Ney 
Zealand, South Africa, Spain and Vep. 
ezuela. It now maintains 630 branche 
and member company agencies 


more than 70 countries. 


Mr. Nichols said that the increas 
in premium volume was in line wit} 


the increase in foreign investme 


nts by 


the U. S., which runs to some $3 


billion. 


Reporting underwriting experienc 
in various lines, he said the largeg 
single premium volume increase wa 


in casualty. Fire volume contin 


Ues fy 


grow, but automobile experience ; 


still a serious problem, he said. 
There also has been a 


steady 


crease in marine business, he said, ir 
spite of the continuation of restictiy 


trade practices by some countie 


Ss. The 


treaty reinsurance portfolio also ha 


grown. 


GAB Makes Several 


Changes In Western Field 


General Adjustment 
made several field appointments. 


Bureau has 


M. E. Petersen, regional manager a 
Denver, becomes territorial manager 
with supervision of offices in Colorado, 
New Mexico, Wyoming and eastem 
Montana. W. L. Fulenwider has been 
named territorial manager for Arizona 
Gunter Thompson succeeds him 4 


Phoenix branch manager, while 
Perry, former assistant regional 


E. B 
man- 


ager of the mountain division, replaces 
Mr. Thompson as Denver branch man- 
ager. R. H. Work has been named cas- 
ualty field examiner at Denver. He 
was formerly casualty-automobile 
manager for the mountain division. 


* 

Changes for Oregon and Wash 
include A. E. Hearn, territorial 
ager for Oregon; E. J. Murphy, 
torial manager for Washington; 


ington 
mah- 
terri- 
O.R 


Middlekauff, replacing Mr. Hearn 4 


branch manager at Portland; 


Hi. 


Jennings, succeeding Mr. Middlekautfi 
as Medford, Ore, branch manager, ane 
O. I. Carr, to succeed Mr. Murphy 4 


Seattle branch manager. 


Donald M. Irwin, executive assist- 


ant at San Francisco, has been ap) 


point- 


ed territorial manager for northem 
California. C. A. Manning becomes Cas 


ualty field examiner for the same 


terrl- 


tory. He has been assistant manager of 


casualty and automobile at San 
cisco. Charles H. Tandy, branch 
ager at Los Angeles, becomes 


Fran- 
man- 
terri- 


torial manager for southern California. 


New territorial manager for 


Idaho 


and western Montana is Frank ’ 
Chapman, formerly branch managef 4 


Boise. David W. Evans becomes 
torial manager for Utah and 


tertl- 


Neva' 


and will continue as Salt Lake City 


branch manager. 
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Frank Lang & Associates 
Expand, Open In East 


Frank Lang & Associates, market- 
ing and management consulting firm 
specializing in 
problems of the in- 
surance _ business, 
has opened a New 
York office at 521 
Fifth avenue, for 
the convenience of 
eastern clients. 
The firm has of- 
fices in Chicago at 
One North La- 
Salle street. 

Frank Lang & 
Associates pro- 
vides professional 
management consulting services na- 
tionally for all branches and functions 
of insurance. The firm was organized 
in 1954. Its clients include life, fire 
and casualty insurers of all sizes and 
scope. The firm also acts as consultants 
and advisers to general and local agen- 
cies, brokerage firms, investment 
trusts, and other financial institutions 
interested in insurance. 


Ten operating divisions have been 
set up to provide assistance in such 
areas as sales and agency management, 
company organization and control, ac- 
counting, statistical and management 
control, agency and brokerage organ- 
ization, underwriting, claims manage- 
ment, personnel management, public 
relations management, executive 
search and selection, and acquisition 
and merger of companies. 

As one of its assignments, the firm 
conducted a country-wide survey eval- 
uating different insurance merchan- 
dising approaches. This study was the 
first of several pioneering assignments 
carried out by the firm in the applica- 
tion of scientific methods to insurance 
distribution. The firm also has done 
work in improving insurer organiza- 
tion through studies of structure, de- 
velopment of better management con- 
trols and reduction in operating and 
distribution costs. Lately the firm has 
advised companies on consolidating 
operations by setting up integrated or- 
ganization plans. 

The firm’s members and associates 
have specialized backgrounds in the 
areas which they supervise. 


Frank Lang 


Extra For Ohio Casualty 


Ohio Casualty has declared its regu- 
lar 12 cent dividend and a year-end 
extra of 6 cents, producing total divi- 
dends for 1957 of 54 cents as compared 
with 50 cents in 1956. The dividend is 
payable Dec. 15 to stock of record Dec. 
5. 





FIRE OPENINGS 
$6500 — $9500 


MID-WEST Fire Undwr. Mgr. $9,500 
MISSOURI Fire Special Agent 7,500 
CHICAGO Cook County Fire Undwr. 7,000 
EAST Fire Special Agent 6,500 
MID-WEST Fire Undwr. 6,000 


Many other openings available for men with 
all degrees of Fire Underwriting and field 
experience—all sections of the country. 
Write for objective information “How We 
Operate”—no obligation to register. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
330 S. Wells St. Chicago 6, Il. 


HArrison 7-9040 
We Broker Insurance Agencies 
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Maxfield To V-P Post 
Of Continental Casualty 


Donald V. Maxfield has been named 
assistant vice-president and assigned 
to the comptroller’s department of 
Continental Casualty. He eventually 
will supervise all accounting, systems 
and procedures of the company. Pre- 
viously he had been assistant auditor 
of Northern Trust Co., Chicago, for 
five years. 


Brown Named Counsel For 
American Mutual Alliance 


Bryant C. Brown has been appointed 
counsel of American Mutual Insurance 
Alliance. He previously had been sec- 
retary to the joint congressional com- 
mittee on internal revenue taxation for 
31 years. He will divide his operations 
between Alliance headquarters in Chi- 
cago and the Washington, D. C. office. 


Two Sureties Appointed 


Pacific Indemnity and Glens Falls 
were named sureties on a $6,366,304 
contract to construct an 1l-mile aque- 
duct at San Diego. 


Gov. Williams Wants 
Union Trusts Policed 


Gov. Williams of Michigan has pro- 
posed that the state legislature enact, 
at its 1958 session, a law to place un- 
ion welfare funds under supervision of 
the state insurance department. 

The governor indicated he would 
formally recommend, when the state 
assembly re-convenes in January, that 
insurance department policing of 
union trust funds be made mandatory. 
He noted that similar legislation on a 
national scale has been proposed. 

Commissioner Navarre, as president 
of NAIC, has made similar recom- 
mendations, but would prefer controls 
under state jurisdiction. 


Cream City Opens New 
Casualty Department 


Cream City Mutual has entered the 
multiple line field and opened a cas- 
ualty department with W. Ward Bark- 
doll as manager. Mr. Barkdoll joined 
the company in 1957 after 10 years 
with Employers Mutual of Des Moines, 
and nine years with Lumbermens Mu- 
tual Casualty. 


N. Y. Hearing On Auto 
Rate Rise Set For Jan. 


National Bureau of Casualty Under- 
writers and Mutual Insurance Rating 
Bureau have applied for a hearing by 
the New York department on their ap- 
plication for a 9.5% rate increase in 
auto liability rates for private passen- 
ger cars, and Superintendent Leffert 
Holz indicated he will hold the hearing 
in January. The specific date has not 
been set. 


Surety Underwriters Assn. 
Elects Officers In Cal. 


New officers of Surety Underwriters 
Assn. of northern California are: Don- 
ald L. Clark, Travelers Indemnity, 
president; Sheridan McCarthy, F.&C., 
vice-president; and R. T. Lawrence, 
Home Indemnity, secretary-treasurer. 
They were installed recently at a ban- 
quet which honored Robert Entriken, 
National Surety, retiring president. ~ 


The Rock Springs, Wyo., branch of- 
fice of General Adjustment Bureau 
under L. E. Trenary has moved to 450 
South Front street. 





“Selling 
juvenile 
insurance 
1S 
child’s 
play...” 








says Broker William J. Monahan (c), shown here with §. Pete 
Fischler, Brokerage Manager (1), and Mickey Weintraub, 
C.L.U., Manager, both of Prudential’s Weintraub Agency. 
“, «» since I’ve started using Prudential’s booklet, ‘Will Your 
Youngster Go To College?’ The booklet outlines the estimated 


costs at more than 200 colleges and universities throughout 
the United States and Canada and, as a result, alerts prospec- 


tive buyers to the financial problems involved in planning an 
education for their children. In addition, the favorable im- 
pression the booklet creates has aided me in securing con- 
siderable business from other members of the family. 


““Will Your Youngster Go To College?’ is just one example 


full commission.” 


of the excellent sales literature distributed through Prudential’s 
Brokerage Service without any cost to me. And the nicest 
thing about dealing with Prudential is—I always receive the 


You'll enjoy THE TWENTIETH CENTURY, Sundays, CBS-TV 
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THE PRUDENTIAL INSURANCE COMPANY OF AMERICA 


GROUP PENSIONS 
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: Oe ey [] I would like to receive a complimentary copy of Prudential’s sales aid 
WILL YOUR YOUNGSTER GO TO COLLEGE? 
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: = 2 a I want to know more about Prudential’s BROKERAGE SERVICE and how 
: é “a it will make sales easier for me. 
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A&S Faces Pressures To Make Unwise 
Expansions Of Coverage: MacDonald 


The disability insurance business is 
under constant pressure to bring about 
liberalizations of coverage that may be 
both premature and potentially dan- 
gerous, Roy A. MacDonald, managing 
director of Life Office Management 
Assn., told a recent meeting of New 
York City Accident & Health Club. 


general public understands too little 
about the complexities of the hazard 
and because the idea of 100% coverage 
for everything has achieved wide- 
spread appeal, Mr. MacDonald stated. 

Today the “fine print” objection is 
nothing more than an old, tired joke. 
Most coverage being sold now has re- 


erage for long term disabilities is be- 
coming more common. 

A&S people have been experiment- 
ing ever since they started writing this 
business and are experimenting now 
more than ever before. From all this 
experimentation, the deductible, coin- 
surance and fair premium rate prob- 
ably stand out as fundamental to a 
successful company operation. 

The whole structure of voluntary in- 
surance could be strengthened ma- 
terially if company sales forces could 





This pressure occurs because the markably few exclusions in it. Cov- 


(CONTINUED ON PAGE 22) 
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every HOME agent has a partner— 


DON WILSON, selling YOUR services on the 


JACK BENNY SHOW sponsored by THE HOME 
every Sunday nig ht (Pasurence Company 


: Home Office: 59 Maiden Lane, New York 8, N. Y. 
on CBS Radio 


FIRE «- AUTOMOBILE + MARINE 
The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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Sees End To Loss 
Plight, But Not By 
Rate Hikes Alone 


An optimistic prediction that fire 
and casualty companies will gradually 
solve their present financial problems, 
and not entirely by means of rate 
increases, was made by Walter ¢. 
Gorey, insurance company stock an. 
alyst, at a symposium on “Security 
Through Insurance—And Why” con- 
ducted by Town Hall of San Francisco, 

Mr. Gorey said: “Today, most in- 
surance men are screaming for higher 
fire rates, but it would appear even 
more logical that if all policies were 


placement values, it would produce 
even more than the 8% additional dol- 
lars necessary to restore traditional 
profit margins. Furthermore, each com- 
pany can do this independently for 
itself, without waiting for slow offi- 
cial sanction by regulatory authority, 
This would not help immediately for 
there is no way to immediately make 
such a correction, but it would be the 
foundation for the restoration of un- 
derwriting profits in two or three years 
that would recoup all losses. Of course, 
the business is also entitled to some 
rate increases and is not getting them.” 

This is not the first time fire in- 
surance has been adversely affected 
by an inflationary spiral in replace- 
ment costs, Mr. Gorey explained. In 
the early postwar years—1946-1948— 
the same thing happened, and when 
finally all policies were adjusted up- 
ward, it resulted in the largest profit 
margins ever enjoyed for the 1949-52 
years. For fire companies able to “take 
it now” the 1959-62 period should prove 
a bonanza, he said. 


Some insurance men, he said, are 
saying that the writing of bodily in- 
jury and even physical damage by pri- 
vate insurance companies is doomed; 
that the states will have to enter the 
picture as they did in workmen’s com- 
pensation years ago. The facts dispute 
this assertion. Servicing a mass mar- 
ket such as automobile and workmen’s 
compensation, where policies are 
bought, not sold, requires special mer- 
chandising methods and the emphasis 
has been on low cost. Some companies 
have found a way to do this success- 
fully and up to this year, at least, 
were highly successful principally be- 
cause of low expense ratios. Others, 
through more careful underwriting, 
also prospered. The adverse experi- 
ence of the last two years is even now 
being arrested as the increased rates 
are beginning to have an effect on loss 
ratios. “Despite the bad figures for 
the first half, the outlook promises 
improvement and 1958 will, I believe, 
prove a surprisingly better year for 
the automobile underwriters. A 20% 
rise in auto bodily injury rates, for 
example, pulls the loss ratio down 
from 70% to 58% and substitutes a 
profit of 7% for a loss of 5% for most 
companies.” 

Mr. Gorey said that while insurance 
men point their fingers at underwrit- 
ing losses, they should also look at 
the changes in the investment account 
“which are even more important, per- 
haps three times more than under- 
writing at this moment.” The tre- 
mendous increase in premiums since 
1949 from the expanding market has 
brought changes—and is still expand- 
ing. He quoted comparative figures 
for 1949 and 1956 when capital funds 
gained some 110%. 

“The plow back of profits,” he cor- 

(CONTINUED ON PAGE 26) 
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Ind. CPCUs Hold Annual 
Meeting, Elect Officers 


Officers tor 1958 elected by the Indi- 
ana chapter of CPCU at their recent 
meeting in Indianapolis were Richard 
K. Fowler of Indiana i#wmbermens 
Mutual, president; Donald F. Dean of 
City Securities of Indianapolis, vice- 
president-elect; and Mark Gray, Indi- 
anapolis attorney, secretary-treasurer. 
John D. Phelan of American States, 
past president of the chapter, was made 
chairman. 

An all-industry luncheon sponsored 
by the chapter heard a talk by Gerald 
E. Myers, president-elect of National 
Society of CPCU. Mr. Myers stated that 
“agents as a whole have more to gain 
from CPCU than any other class of 
insurance personnel” and made a 
strong case for more CPCUs at the 
agency level. Mr. Myers, a broker with 
w. A. Alexander & Co. in Chicago, 
endorsed an observation that the cur- 
rent CPCU ratio of 1,200 company men 
to 800 producers should be two-to-one 
ratio for agency people. He called on 
the non-CPCUs in his audience of 200 
to recognize CPCU as an “educational 
achievement, not just an educational 
program” and called it the “liberal 
arts portion of insurance education.” 

Mr. Phelan presided at the luncheon 
at which three new designees from 
Indiana were honored. Millard L. 
Landis, counsel of Central Mutual and 
Mr. Myers’ successor as national pres- 
ident, conferred the honors. Indiana 
Commissioner Alden C. Palmer also 
addressed the luncheon briefly. 


Mich. CPCUs Designate 5, 


Hear Ohio State Professor 


John S. Bickley, professor of insur- 
ance at Ohio State University, spoke 
on “The Competitive Revolution” at 
the all-industry conference sponsored 
by Michigan chapter of CPCU at De- 
troit. CPCU designations were con- 
ferred on five men who completed the 
qualifying examinations. Chairman of 
the conference was Donald W. Dick- 
men, Detroit. 


Collects 6,000 Toys 


The annual Chistmas toy collection 
led by Peg Hinkamp of Continental 
Casualty, netted 6,000 toys this year to 
be distributed to children at six 
Chicago orphanages and families of 
disabled veterans. Since 1943 Miss 
Hinkamp has collected toys from her 
fellow workers at Continental Casualty 
as well as from Continental Assurance. 
The collection began during World 
War II when toys were hard to get 
in an economy geared to war produc- 
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PAUL TEMPLE 
AND ASSOCIATES 


INSURANCE ANALYSTS 


Purchase, Re-Insurance 

and/or Merger of Life, Fire and 
Casualty Insurance Company’s 
negotiated in confidence through 
the facilities of this 30 year 

old organization. 


I rt 4 TEMPLE AND ASSOCIATES 
355 NORTH CLARK STREET 


CHICAGO 26,: ILL 
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tion, and often the only way was to 
make them. More than 1,000 toys were 
collected the first year. 

Many givers make the toys them- 
selves during lunch hour and after- 
business sewing circles. Money is also 
contributed. In 1944, Continental’s 
board voted to make the Christmas 
collection an annual event. The home 
office conference room was made avail- 
able for display of the toys during the 
first week in December. 


Expect Grand Jury Action 
In Fake Mass. Auto Claims 


Grand jury action will shortly be 
taken against an automobile insurance 
fraud ring in Boston said to involve 
more than 100 persons, including four 
lawyers and several doctors. 

Judge Crafts of Waltham district 


court said insurance rates are _in- 
creased substantially by fake claims, 
and that sometimes attorneys and 


physicians are parties to the fraud. 
The Boston ring has been under sur- 
veillance far more than a year, he 
said. Its operations have involved 
hundreds of accidents and claims, but 
as yet no payments have been made 
to these claimants. 


Travelers, Indemnity 
Company Appoint Nine 


Travelers has appointed Thomas E. 
Strange to succeed John R. Coakley as 
manager of casualty, fidelity and sur- 


ety, and fire and marine lines at 
Camden, N. J. Mr. Coakley has been 
named assistant superintendent of 


agencies in the home office. 

Mr. Strange joined Travelers in 
1951. Following a period of training at 
the home office, he was assigned io 
Louisville as a field supervisor. He 
was named assistant manager at Lou- 
isville in 1954, and assistant manager 
at Cincinnati in 1956. 

Mr. Coakley has been with the com- 
pany since 1946, when he was ap- 
pointed field supervisor at Boston. 
Later transferred to Toledo, he was 


named assistant manager there in 
1951. He was appointed to Camden 
last year. 


Travelers Indemnity has appointed 
eight and transferred two field super- 
visors in 10 states. Appointed are 


Thomas F. Werner, fire and marine, 
Dayton; Raymond L. Hilton, fire and 
marine, Hartford; James R. Moore, 
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fire and marine, and James W. 
casualty, fidelity and surety, Birming- 
ham; H. Peck Buckley, unassigned, 
and Joseph L. Farmer, casualty, fidel- 
ity and surety, St. Louis; Don J. 
Thompson, casualty; surety and fidel- 
ity, Miami, and Gregory L. Mulleavy, 
fire and marine, South Bend. 

‘Frank H. Miltner, fire and marine, 
has been transferred from Camden to 
Newark, and Bradford D. Davol Jr., 
casualty, fidelity and surety, from 
Boston to Portland, Me. Field Super- 
visor David D. Baker, casualty, fidel- 
ity and surety, has moved his head- 
quarters from Silver Creek, N. Y., to 
Buffalo. 


Walker, 


American Surety Appoints 


Hagensick In Fire Losses 


American Surety has appointed 
John Hagensick fire loss supervisor of 
the recently established western fire 
loss division at Chicago. He will su- 
pervise fire loss operations in 16 
branch office territories encompassing 
19 western and midwestern states. He 
previously was with Western Adjust- 
mont at Chicago. 
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at your service! 


Weare now the United States representatives and brokers for the 
STOREBRAND INSURANCE CO. LTD., of Oslo, Norway. In addition 


we have direct contracts with LLOYD’S OF LONDON. Add to these 





INLAND MARINE * 
BUSSES « 


TAXICABS and a whole host of others. 
Contact the office nearest you. 


303 EIGHTH ST.N.W. * P.O. BOX 1708 - 


ALBUQUERQUE, NEW MEXICO 
303 8th Street, N.W. 


CHICAGO, ILLINOIS 
208 South LaSolle Strect 


A PARTIAL LIST OF ITEMS IN OUR BROAD CATEGORY 
GENERAL LIABLLITY ° 
PRODUCTS * ANHYDROUS AMMONIA * 


PHONE 3-456! 


DENVER, COLORADO 
904 Gos & Electric Bldg. 


LOS ANGELES, CALIFORNIA 
2412 West /th Street 


our famous “unusual or hazardous” lines, and it becomes obvious 
that this is an unlimited source for virtually anything in insurance. 








BURGLARY 
BUTANE 


* ALBUQUERQUE, NEW MEXICO 


OKLAHOMA CITY, OKLAHOMA 
534 Commerce Exchange Bldg. 


DALLAS, TEXAS 
2506 Cedar Springs Ave. 




















Actuarial Society 
Elects Dudley Pruitt 


Casualty Actual Society at its annual 
meeting in Philadelphia elected Dud- 
ley M. Pruitt, assistant general mana- 
ger and actuary of General Accident, 
president; and John W. Carleton, vice- 
president and actuary of Liberty Mu- 
tual, and William Leslie Jr., actuary 
of America Fore, vice-presidents. A. Z. 
Skelding, associate general manager of 
National Council on Compensation In- 
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surance, was reelected secretary-treas- 
urer. 

William J. Hazam, vice-president of 
American Mutual Liability, was named 
general chairman of the examination 
committee. Edward S. Allen, assistant 
manager and actuary of Compensation 
Insurance Board of New York was re- 
named editor and Gilbert R. Livingston, 
assistant actuary of National Bureau 
of Casualty Underwriters, librarian. 

The 1958 spring meeting will be held 
May 26-27 at Skytop, Pa., and the an- 
nual meeting Nov. 13-14 in Hartford. 


Industrial Indemnity 
Wins 8-Year-Old Suit 


The long litigation running more 
than eight years which involved In- 
dustrial Indemnity as a result of a 
change over from the old reciprocal, 
Industrial Indemnity Exchange, has 
finally been concluded by a Califor- 
nia supreme court decision in favor of 
the company. 

The supreme court agreed with the 
lower courts that there was no merit 
in claims representing three out of 
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Compensation risks are often tough 

nuts to crack. When losses have been high and your carrier 
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viewpoint and the best safety engineering service in the 
business. Chances are Bituminous can reduce losses, 
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more than 1,250 former Exchange poli. 
cyholders. 

The case goes back to 1949 when the 
old Exchange was liquidated and dis. 
gruntled policyholders attempted to 
prevent its purchase by the newly or. 
ganized stock company. The transac. 
tion had been approved by 98% of 
Exchange policyholders and the Cali. 
fornia department. In a series of court 
decisions and appeals, the transaction 
and agreement was held to be fair and 
equitable. After the agreement had 
been declared void on_ technical 
grounds and sent back to the superior 
court, Judge Albert Wallenberg of San 
Francisco superior court, in 1955, ruled 
the arrangement was fair and that In- 
dustrial had paid to the Exchange al] 
funds to which it was entitled and that 
the net assets of the Exchange should 
be distributed to its former policyhold- 
ers as of Dec. 31, 1948. 

This final decision calls for payment 
of less to the Exchange policyholders 
than had been agreed to by Industrial 
in 1948. However, the company has in- 
formed the court that it intends to pay 
to the Exchange and its former policy- 
holders an amount equal to that which 
they would have received under the 
original agreement, less additional cost 
of litigation. 


Ask Separate Motorcycle, 
Scooter Rates In N. C. 


A separate rating procedure fo 
motorcycles, self-propelled scooters 
and similar vehicles has been proposed 
in North Carolina. 

Currently, prevailing manual rates 
for auto BI and PDL apply to motor- 
cycles and scooters weighing more than 
175 pounds, with those weighing less 
paying 75% of the passenger car rate. 

Spokesmen for motorcycle dealers 
and insurers, at a hearing held by 
Commissioner Gold, said the differen- 
tial is meaningless because virtually 
all motorcycles and scooters now weigh 
more than 175 pounds. 

Advocating separate and lower rates, 
representatives of Bankers Mutual of 
Pennsylvania and Mid-West Mutual 
of Iowa, said rates are lower in other 
states. J. J. Mallon, secretary-treasurer 
of Mid-West Mutual, proposed that 
North Carolina set up two classifica- 
tions, one for motorcycles and scooters 
having six or less horsepower and 
weighing 200 or 250 pounds, and one 
for heavier, more powerful vehicles. 

William F. Laughlin general man- 
ager of North Carolina Automobile 
Rate Administrative Office, said the 
present rating system on motorcycles 
was established in 1950. Prior to 
that time the rate was 50% of the 
passenger car rate. 


Travelers Hemmes Lambing 
Pittsburgh Claims Chief 


Travelers has appointed Albert F. 
Lambing claim manager at Pittsburgh. 
He succeeds James D. Darragh who 
has retired after more than 31 years 
with the company. 

Mr. Lambing joined Travelers as an 
adjuster at Pittsburgh in 1920. He sub- 
sequently served at Fairmont, Wheel- 
ing and Altoona, Pa., before being 
appointed supervising adjuster at Pitts- 
burgh in 1941. He was named assistant 
claim manager there last January. 

Mr. Darragh joined the company as 
as adjuster at Pittsburgh in 1916 and 
was named supervising adjuster there 
in 1919. He was appointed Pittsburgh 
claim manager in 1926. 


The Dallas-Houston Insurance Tel- 
ephone Directory has just been pub- 
lished by the National Underwriter 
Co. Copies may be obtained for $1 
each from the National Underwriter 
o = East Fourth street, Cincinnati 
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Brokers Form Group 
fo Study Competition 
from Direct Writers 


The governing committee of Na- 
jjonal Assn. of Insurance Brckers has 
seated a national product research 
smmittee to help local broker groups 
jevise ways and means of meeting 
jirect writer competition. The action 
was taken after Insurance Brokers 
Assn. of Massachusetts, which has been 
working on the problem in that state, 
suggested the activity be made na- 
tional. 


two Are Named To N. C. 


Insurance Department 


Two new members have been named 
to the staff of Commissioner Gold of 
the North Carolina department. James 
Nance has been appointed an investi- 
ator and will make his headquarters 
in Salisbury. Ray Bishop, former ac- 
countant of the North Carolina de- 

ment of conservation and develop- 
ment, has transferred to the insurance 
department in that capacity. 


Mutuals Hike Okla. Garage 


And Commercial Car Rates 


Mutual Insurance Rating Bureau 
has increased commercial auto limits 
2% and division 1 garage liability 
rates an average of 21% in Oklahoma, 
effective Dec. 4. The garage BI goes up 
10% and the PDL 44%. 


Commercial Car, Garage 


Rates Increase In Pa. 


Pennsylvania has approved new 
commercial car and garage liability 
rates filed by National Bureau of Cas- 
ualty Underwriters. The new commer- 
cial car rates increase premiums ap- 
proximately $500,000 a year, and the 
new rates increase premiums $140,000 
annually. 


Self Insurer Can't Deduct Estimate 
Of BI Claims In Figuring Taxes 
Revenue ruling 57-485 of Internal 
Revenue Service holds that expense 
accrual by a corporation of anticipated 
payments of personal injury claims 
pending at the end of the taxable 
year is not deductible as a business 
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expense if the liability for claims is 
estimated rather than actual. 

The ruling was made on request of 
a railroad company, a self insurer. The 
company paid out for such claims an 
average amount annually. The com- 
pany wanted to accrue an amount for 
deduction purposes equal to its aver- 
age payments in settlement of such 
claims. The payments in 1955 were 
less than the amount accrued. 

The IRS ruling was that the com- 
pany could deduct only the amount of 
actual payments made, plus actual 
payments for which it became liable. 
If the company agreed to pay certain 
amounts on orders of a court, it could 
accrue those amounts for deduction, 
according to the ruling. 


Cal. Agents Assn. 


Names New Directors 


A new board has been named for 
California Assn. of Insurance Agents, 
with its first meeting set for Dec. 
14-15 at the Hotel Ste. Claire, San 
Jose. 

Five new members are included on 
the 12-man board: Walter W. Carter, 
San Anselmo; P. D. Fowler, Paso Ro- 
bles; Ted Harbert, Santa Cruz; C. H. 
Reifenrath, Redwood City, and Harry 
R. Schroeter Jr., Oakland. 

Holdover members are Hugh M. 
Burgwald Jr., Los Angeles; Robert J. 
Grentner, Bellflower; Leslie B. Hack- 
ney, Bakersfield; Ben H. Milliken, 
Riverside; H. Ivan Passick, Burbank; 
Jack C. Schroeder, Chico, and William 
P. Welsh Jr., Pasadena. 

William J. Hobin of Stockton, vice- 
president of the association, and Mil- 
ton R. Cheverton of San Diego, secre- 
tary-treasurer, also will serve as di- 
rectors in their respective districts. 


Northern Assurance 


Transfers Mason, Barnes 


Lloyd H. Mason, state agent at Se- 
attle of Northern Assurance, has been 
transferred to San Francisco as agency 
superintendent of the Pacific depart- 
ment. Replacing Mr. Mason at Seattle 
will be Everett E. Barnes, who has 
been special agent at Spokane. 


Members of the women’s auxiliary of Cali- 
fornia pond of Blue Goose launched their third 
year at a luncheon meeting in Los Angeles. 
Mrs. Mark Wells. the newly elected president, 
was chairman. Her husband is supervisor of 
the vond, and publisher of “‘The Insurance 
Journal.” Mrs. Weils aiso was hostess at a bene- 
fit bridge and tea at her home in Pasadena, 
funds from which will be contributed to char- 
ity. She was assisted by Mrs. George K. Ross, 
wife of the president of Thomas V. Humphreys, 
Inc., and Mrs. John S. Bolton, wife of the in- 
surance attorney. 


NAMIA President 
Appoints Committee 
Chairmen, Members 


A number of chairmen and members 
of standing committees of National 
Assn. of Mutual Insurance Agents have 
been appointed by President Claude P. 
Coates of Ft. Worth. 

Named to the executive committee 
were Henry D. Bean, Haddonfield, N. 
J., vice-president of NAMIA, and past 
president of New Jersey association; A. 
H. Field, Hickory, N. C.; John Keyser, 
Kalamazoo; Ralph A. McCool, Mem- 
phis; John C. Parsons, Syracuse, past 
president of New York association; 
Harry E. Uhler, Baltimore, a past pres- 
ident of NAMIA; W. Frank Wood, 
Cleveland, Miss.; Ralph B. Williams, 
Kansas City, immediate past president 
of NAMIA; E. F. High, Columbus, O.; 
Augustus Preble, New Haven, and Don 
Hummel, Oakland, Ia. Mr. Coates is 
chairman. 


Mr. Bean also was named chairman 
of the uninsured motorists committee, 
and Mr. Parsons to head a committee 
to study the constituency of NAMIA 
directors. Both were also named mem- 
bers of the company-agents advisory 
conference committee along with C. 
Goodman Jones, Bluefield, W. Va., past 
president of West Virginia associa- 
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A we approach the threshold of another year, our 
thoughts turn gratefully to those whose courtesy, good will 
and loyalty have helped make our progress possible. 


In this spirit we extend to you the 
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INVESTIGATORS & ADJUSTERS 
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tion; Joe L. Norton, Charlotte, presi- 
dent of North Carolina association, and 
NAMIA past presidents Earl A. Lamb, 
New York; Charles M. Boteler, Wash- 
ington, D. C.; Benjamin G. Sager, 
Cleveland, O.; J. F. Montgomery, Jack- 
son, Miss.; Emmett .Thompson, St. 
Louis; John R. Chappell Jr., Richmond; 
R. E. Hill, Chattanooga, and Mr. Uhler, 
who was also named chairman of the 
finance and budget committee. 

Mr. Sager also was reappointed 
NAMIA national councilor of U. S. 
Chamber of Commerce, and chairman 
of the national affairs and errors and 
omissions committees. Mr. Boteler was 
named chairman of the bylaws com- 
mittee. 

Hugh H. Murray Jr., a past presi- 
dent of NAMIA, was named to head a 
new committee to study the implica- 
tions of new and revised coverages. He 
is currently president of American In- 
stitute of Property & Liability Under- 
writers. 

Harry A. Kinney of Bellaire, Tex., 
was appointed chairman of the anti- 
coercion committee; Maurice M. Cable, 
New Orleans, national director, to 
chairman of the 1958 membershiv cam- 
paign, and Roy P. Allsopp of Waynes- 
boro, Pa., chairman of the fire and 
accident prevention committee. 

Those appointed will serve until the 
1958 annual meeting of NAMIA set 
for Oct. 20-22 in New York. 
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DENVER 2, COLO. 
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GENERAL LIABILITY 
WORKMENS COMPENSATION 
FINANCIAL RESPONSIBILITY 
HARD TO PLACE RISKS 


Kurt HITKE 6 COMPANY. INC. 


General Insurance Agents 
HOME OFFICE 


LOS ANGELES 17, CALIF. 


There’s a world of experience goes into the writing of 
Unusual lines of insurance. 


175 W. Jackson Boulevard 
Chieago 4, Illinois 


1535 Wilshire Bivd. 7950 Biscayne Bivd. 


DUakirk 8-316) Plaza 7-7658 
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NON-STANDARD AUTOS 
SURPLUS LINES 


MIAMI 38, FLA. SAN FRANCISCO 4, CALIF. 


Phone WAbash 2-3622 


233 Sansome St. 407 E. Washington S!. 
SPRINGFIELD, iil. 
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Analyzes Young Driver Risk And Insurer's 
Responsibility Toward Him Now And In Future 


E. H. Morrison, vice-president of 
Western Casualty, writes in The West- 
erner, company publication, an excel- 
lent analysis of the current situation 


all problem of worsening automobile 
loss ratios has to do with the provid- 
ing of automobile insurance, particu- 
larly automobile liability, for those 


as respects automobile insurance for risks that have an appreciable ex- 
young drivers. He states: posure created by young operators. 

One of the knottiest and perhaps Since automobile insurance statistics 
the most serious element of the over- have been kept in such a manner 
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that it was possible to segregate the 
experience of varying groups of young 
rivers, underwriters have been deep- 
ly impressed with the significant fact 
that the young driver has not only 
more than his proportionate share of 
accidents but that, generally speak- 
ing, the cost of his accidents in both 
property and bodily injury losses is 
far above the average. 

The problem weighs heavily because 
it is not a transient one and the young 
driver will continue to be with us in 
increasing numbers in the future. The 





CHRISTMAS 


* 
Gs ‘ 
bo 


ed 
Bic s 
Be, 


CBS AND CBC RADIO NETWORKS 
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* PAUL WESTON’S ORCHESTRA 
* THE NORMAN LUBOFF CHOIR 
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* and the world’s finest choral groups 


For the third wonderful year INA presents 

‘Sing with Bing,’ its Christmas Eve radio spectacular 
... and throughout the United States and Canada 
millions of families will join in singing their 

favorite Christmas carols. A full hour of Yuletide 
music by Bing Crosby and the finest choral 

groups from around the world! 


‘Sing with Bing’ will be heard over the full 
CBS and CBC radio networks, and will also be 
broadcast by the Armed Forces Radio Service 
and Voice of America. 





Listen to ‘Sing with Bing,’ rated one of the seven 
top radio-TV shows by Radio-TV Daily last year. 


Be 9 to 10 p.m., E.S.T., M.S.T., P.S.T. 
aie TIME 8to 9p.m., C.S.T. 
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young driver of today is the Mature 
desirable risk of the future; so jp. 
surance companies quite generally Tee. 
ognize that if they expect to Enjoy 
his business in the future when he 
has matured and become a desirable 
risk, some measure of responsibility 
exists to provide him with coverag 
when he first needs it. 

In an effort to provide equitab, 
rate treatment through classificatig, 
and, in fact, in an effort to Provide 
facilities that are more readily avaj. 
able for insuring young driver gy. 
posure risks, rates for the affectg 
classifications have been progressively 
increased until currently the rates fo; 
them are at the highest levels eve 
experienced, but the end of such rate 
increases is not necessarily in sight 
Now that young driver rates are 
extremely high levels, we note many 
complaints from agents in the follow. 
ing vein: 

(1) The rates are simply too high 
and it is impossible to write busines 
at such high levels. 

(2). Now that rates are at such out- 
rageously high levels the companies 
should freely accept young driver risks 
without being so choosy and so insist. 
ent that various underwriting restric. 
tions be observed. 

Let it be clearly understood that the 
Western companies are properly im- 
pressed with their responsibility for 
the acceptance of their fair share of 
young driver exposure automobile 
risks. We fully appreciate all of the 
reasons why any company in the prop- 
er fulfillment of its obligations to 
perform public services should pro- 
vide ample insurance on automobiles 
operated by young people. We are 
indeed troubled by the fact that we 
cannot be liberal in the acceptance of 
these classes because if we were to 
lower our defensive standards, we 
would find ourselves accepting far 
more than our share of them, and it 
certainly has not yet been demon- 
strated that rates are adequate. 

For the information of all, par- 
ticularly those of our agents who are 
restless with the restrictions we place 
on the writing of young driver auto- 
mobile business, we would like to tell 
you the results of a special survey we 
have just made having to do with 
automobile accidents reported on our 
business during the period from Jan. 
1, 1956 up to Oct. 1, 1957. 

In this period we had 691 automo- 
bile claims where the known or po- 
tential liability was $2,500 or more. 
This figure does not include losses 
occasioned by fire, wind or other cas- 
ualties where the act of operating an 
automobile did not contribute to the 


casualty. Of these 691 cases 222, or 
(CONTINUED ON PAGE 27) 
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Foreign Writing Gains, 
Overseas Managers Of 
AFIA Report In N.Y. 


Overseas managers of American 
Foreign Insurance Association in Aus- 
tralia, Brazil, and Spain, meeting with 
head office officials in New York, re- 
ported that AFIA operations in their 
respective areas have been increas- 
ingly successful and they are optimistic 
about future developments. 

Jose Camacho Prados, AFIA’s rep- 
resentative of Great American in 
Spain since 1954, said that with more 
than 500 companies operating in a 
largely agricultural country, the Span- 
ish insurance market is extremely 
competitive. However, industrializa- 
tion is progressing, which is reflected 
in the successful development of Great 
American premium income there. 

Speaking of Australia and New Zea- 
land, Manager Robert D. Barnes re- 
ported that after more than 35 years 
Hartford Fire and Home have become 
leading companies in this area, which 
is dominated by British insurers, with 
national companies becoming increas- 
ingly important. While more and more 
industries are being developed, wool, 
wheat and meat still make up the 
largest income factors in Australia, he 
said. 

James A. Morone, who supervises 
the operations of AFIA in Brazil, Ar- 
gentina, Bolivia, Paraguay and Uru- 
guay, stated that in spite of growing 
inflationary trends, the insurance 
business will continue to expand in 
those areas as it has been during the 
past decade. He said that Home and 
Great American are among the leading 
foreign insurers writing business in 
Brazil. 


Fla. Sets Closing Date 
For Receiving Insurance 


Law Revision Proposals 


Jan. 15, 1958, will be the last date 
suggestions for the proposed revision 
and. reorganization of Florida insur- 
ance laws may be submitted by the 
business and other interested groups 
or persons, according to Commissioner 
Larson. 

Suggestions received prior to Nov. 
20 were reviewed on that date by the 
steering committee of the state legis- 
lature at a public hearing in Tallahas- 
see. A complete redrafting of the state 
insurance laws will be introduced at 
the 1959 session of the legislature. 

Suggestions for fire and casualty 
revisions and additions should be sub- 
mitted to the chairman of the steer- 
ing committee’s subcommittee for 
those lines, J. O. Hall, vice-president 
and treasurer of American Title in 
Miami. Life and A&S_ suggestions 
should be submitted to William Ham- 
rick, vice-president and agency direc- 
tor of Gulf Life in Jacksonville, chair- 
= of the subcommittee for those 

es, 
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L. D. Hoffman President 


DES MOINES—L. D. Hoffman, 
Council Bluffs, was elected president 

Iowa Assn. of Mutual Insurance 
Agents at the annual convention here. 
He succeeds L. R. Beatty of Muscatine. 
Grant Lauer of Eldorado was elected 
vice-president and Henry L. Gross of 
Des Moines was reelected to his 26th 
term as secretary-treasurer. 


D. C. Okays Industrial Form 
District of Columbia has approved 
industrial property policy for use 
e effective Nov. 29, but ruled it 
would not consider any filing in con- 
= with the manutacturers output 


FeNATIONAL UNDERWRITER 


Glens Falls Advances 
King At Baltimore, 


Scrymgeour Retires 

Glens Falls has advanced L. E. King 
to manager at Baltimore, succeeding 
A. E. Scrymgeour who has retired af- 
ter more than 36 years with the com- 
pany. 

Mr. King has been assistant man- 
ager of multiple line operations in 
Baltimore since 1952. He joined the 
company in 1929. Mr. Scrymgeour 
went with Glens Falls as special agent 
at Baltimore in 1921. 


Hold Meetings On Proposed 


Atomic Indemnity Rule 


WASHINGTON—A series of con- 
ferences on proposed comprehensive 
permanent Atomic Energy Commis- 
sion regulations implementing the 
federal atomic indemnity program are 
in progress here between represent- 
atives of AEC and private and public 
utilities, research reactor operators, 
reactor and reactor equipment manu- 
facturers, and a group representing 
reactor fuel processors. 

AEC issued a temporary regulation 
based on the atomic indemnity legis- 
lation Sept. 11. 


Losses In N. Y. Board Area Rise 


New York board reports that in Oc- 
tober fire, extended coverage and 
sprinkler leakage losses numbered 717 
for $1,998,834, an increase in the num- 
ber of losses of 11.3% over the sarne 
month in 1956, and an increase in 
amount of 15.5%. For the 10 months, 
these losses in New York board terri- 
tory totaled 7,350 for $32,965,915, an 
increase in number of 9.6% and an 
increase in amount of 26.1%. 


Schenectady County (N.Y.) Assn. of 
Insurance Agents heard Miss L. Jus- 
tine Gobel, complaint bureau chief of 
the New York department, discuss the 
operation of the bureau at the Novem- 
ber meeting in Schenectady. 
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NEW HAMPSHIRE 
FIRE INSURANCE 


/NSURANCE 70 VALUE! 


This kind of balance calls for the touch of the 
fine craftsman. So, too, do today’s high replace- 
ment costs call for expert handling by the agent 


in bringing insurance into balance with value. 
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Royal-Globe Appoints 
Kyllo And Nilsson 


Royal-Globe has appointed E. T. 
Kyllo a secretary of all the companies 
in the group. Formerly assistant con- 
troller, he will now be in charge of 
the group’s new electronic processes 
and all statistical and entry opera- 
tions. 

F. D. Nilsson has been named to 
succeed Mr. Kyllo as assistant comp- 
troller and will supervise agency ac- 
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counts, paymaster, expense account- 
ing and general accounts. 

Mr. Kyllo joined Royal-Globe in the 
tabulating department in 1945, trans- 
ferred to method and planning in 
1948, and was appointed head of that 
department in 1950. He was named 
assistant comptroller in 1954. 

Mr. Nilsson has been with the 
group since 1947 and has been chief 
accountant since 1953. 

New Hampshire Fire group has 
joined General Cover Underwriters 
Assn. 








AMERICAN CASUALTY’S NEW 


COMPREHENSIVE 
MAJOR MEDICAL POLICY 






FOR INDIVIDUALS AND FAMILIES: Unallocated benefits 
for accident and sickness for expenses incurred within 3 years* 
(treatment in home, hospital or doctor’s office)... level pre- 


miums. . 


*(2 years in Calif.) 


AMERIGAN GASUALTY 


COAST-TO-COAST BRANCH OFFICE SERVICE 





NAME 


. special children’s rates . . 
pays regardless of other insurance in force except Workmen’s 
Compensation or Occupational Disease Act or Law Benefits. 
GET ALL THE FACTS TODAY. 


AMERICAN CASUALTY CO., Reading, Pa. 


Please send Sales and Information Kit on the new COMPRE- 
HENSIVE Major Medical Expense Plan. 





MAJOR 
MEDICAL EXPENSE 


*10,000.00 


. minimum exclusions... 
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Insurers Operating 
Arbitration Program 


A total of 128 casualty companies 
are now participating in a special ar- 
bitration program created to ease 
court congestion in the metropolitan 
New York area, according to J. Dewey 
Dorsett, general manager of Assn. of 
Casualty & Surety Companies and 
Newell R. Johnson, general manager 
of National Assn. of Mutual Casualty 
Companies. 

Representatives of the signatory com- 
panies participating in the plan, known 
as the special arbitration agreement, 
met in New York recently. The agree- 
ment is designed to arbitrate inter- 
company differences in apportionment 
of damage claims between insurers 
when involved as co-defendants in 
certain suits, Mr. Dorsett and Mr. John- 
son said. 

For the present, the plan will apply 
to claims or suits in the five boroughs 
of New York and in Westchester, Nas- 
sau and Suffolk counties where court 
backlogs are heaviest. Mr. Dorsett said 
the inter-company disputes requiring 
arbitration will normally be limited to 
$10,000 for cases where the respective 
signatories insure parties asserted to be 
legally liable for the plaintiff’s loss or 
where the respective carriers have is- 
sued separate policies of coverage in- 
suring the same party for liability to a 
third party. 

However, if the interested parties 
consent, the arbitration procedure may 
be extended to include disputes where 
settlement value is in excess of $10,000 
and thus there is no limit.to the amount 
that may be arbitrated, Mr. Johnson 
said. 


This program is the result of study of 
more than 1% years by the combined 
cla‘sns committee of the two associa- 
tions. It is an effort by the industry 
to contribute to the relief of overloaded 
court calendars and was stimulated by 
the 1955 report of New York state’s 
temporary commission on the courts. 

The commission, headed by Harri- 
son Tweed, specifically commented on 
the subject of co-defendants who 
caused unnecessary and lengthy liti- 
gation because, although agreed on 
amounts plaintiffs were entitled to, 
they were unable to decide on the pro- 
portionate share by respective co-de- 
fendants of the settlement figures. 

Stimulated by this report, the com- 
bined claims committee immediately 
implemented the study which resulted 
in the special arbitration agreement. 
Its arbitration machinery is available 
to all insurance carriers wishing to par- 
ticipate in the plan. 

W. Karl Faust, vice-president of 
American Home, was elected general 
chairman of the special arbitration 
committee at the meeting. 


Appoint Del. Committee 
To Study UM Problem 


Commissioner Smith of Delaware has 
appointed a 13-member committee to 
study the uninsured motorist problem 
in that state and submit recommenda- 
tions for corrective legislation. 


Work Incorporates 

Ralph Work, independent adjuster 
of New York City, has incorporated as 
Ralph A. Work Inc. The office was 
opened 21 months ago. 


N. Y. Reprimands Empire Mutual 


The New York department, acting on 
a complaint registered by Greater New 
York Insurance Brokers Assn., has or- 
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dered Empire Mutual of New York 
to stop its use of a supplemental ep. 
dorsement designed to get automobile 
insured of the company to agree to 
higher premiums for all drivers under 
25 in the household instead of just 
male drivers in that age bracket. 

The company has notified the de 
partment that the use of the endorse. 
ment was a mistake and that it would 
be halted. 


W. G. Coppock, formerly manager 
for Western Adjustment at Lomb 
Ill., has gone with L. J. Shaw & Co, 
independent adjuster, Chicago. 











Are your clients 
prepared with 

proof of actual 
cash values? 


It is misleading and dangerous to 
rely on book values for insurance 
purposes. Actual cash values, estab- 
lished and kept up to date by Con- 
tinuous American Appraisal Service’, 
provide a dependable basis for cov- 
erage, re-rating and proof of loss, 
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Hughes Is Partner In 
Burnham Agency 


w. L. Burnham general agency of 
Birmingham, Ala., has admitted a new 
partner, W. K. 
Hughes. For 17 
years he has been 
with Bankers 
F.&M. of Alabama, 
and at the time of 
his resignation was 
vice-president. His 
specialty with 
Bankers F. & M. 
was. production 
and he will broad- 
en the service of 
the Burnham gen- 
eral agency in all 
lines to Alabama agents. Mr. Hughes 
will be associated with W. L. Burnham, 
senior partner, and King G. Luck. 


Ala. To Test Authority 


On ‘Turbulent’ Insurers 


Superintendent Horn of Alabama 
has scheduled a series of hearings, 
starting late this month in Mobile, to 
check certain insurers which he char- 
acterized as having “a turbulent his- 
tory.” He told the interim insurance 
committee of the legislature, meeting 
in Montgomery, that the hearings are 
aimed partly at determining how far 
his department can go in refusing to 
license certain companies which he de- 
scribed as having by-laws unfair to 
stockholders and policyholders. 

Two of the hearings will be in De- 
cember, one in Montgomery and one 
in Huntsville. The hearings will be 
conducted by E. L. Rinehart, assistant 
attorney general assigned to the insur- 
ance department. 


Ww. K. Hughes 


Rockwood Forms New III. 
Company; Other Changes 


Illinois Rockwood Co. has_ been 
formed by the Rockwood Co. agency 
of Chicago to handle London Lloyds 
business and reinsurance. Officers of 
the new company are all officers of 
the Rockwood agency. Illinois Rock- 
wood officers are: W. Carter Butler, 
president; L. R. Fisher and Francis E. 
Broderick, vice-presidents; L. P. Cain, 
Jr., secretary; and N. J. Westerhold, 
Jr., treasurer. 

The Rockwood Co. agency recently 
advanced Donald J. Heins from com- 
pensation and indemnity manager to 
succeed Francis E. Broderick, who was 
named Lloyds manager. Lawrence 
Haarvig and Howard A. Boyse have 
rejoined the agency after six years 
with the Fred S. James agency of 
Chicago. Also, Mrs. Eleanor Thompson 
Webb has returned to the agency’s 
claim department, where she is hand- 
ling fire and marine business. 


Standard Accident Names 
Gebhard Assistant Manager 


Standard Accident and Planet have 
appointed Louis G. Gebhard as assist- 
ant manager for the companies for 
New Jersey. Mr. Gebhard went with 
the New Jersey office in 1936, subse- 
quently becoming a special agent at 
Newark. After completion of Stand- 
ard’s training school, he became a 
field representative for northern New 
Jersey. He was made manager of the 
casualty underwriting department at 
New Jersey in 1953 and manager of 
the casualty and property underwrit- 
ing department in 1956, remaining in 
wat post until his present appoint- 

nt. 


Kenosha Assn. of Insurance Agents 
will hold its Christmas party at the 

S Club on Dec. 17, in cooperation 
with Insurance Women of Kenosha 
who will be in charge of decorations. 
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Morris, Buckeye Union 
Secretary, Retires 


Ira L. Morris has retired as secre- 
tary of Buckeye Union group after 39 
years of service. Mr. Morris was one of 
the founders of the original Buckeye 
Union Mutual in 1918 at Lima, O. He 
will continue to serve on the boards 
of both the fire and the casualty com- 
panies. 


Court Denies IRS Efforts 
To Tax Mutuals With 
Guaranty Fund As ‘Stocks’ 


The Internal Revenue Service con- 
tinues to attempt to tax mutuals with 
guaranty funds as non-mutual insur- 
ers. The U.S. tax court continues to 
brush aside the arguments of IRS, as 
it did in the case of Holyoke Mutual, 
yal ig! Sap dy 8 

The two latest cases involve two 
Minnesota mutuals, Citizens Fund Mu- 
tual Fire and Property Owners Mu- 
tual, the large turkey insurer. 

The court reiterated its position that 
the mere existence of a guaranty fund 
with participating certificate holders 
who are allowed to vote will not alone 
classify an insurer other than life as 
a stock company for tax purposes. In 
the Citizens Fund case, the guaranty 
fund carried an interest rate of 10% 
and certificate holders could elect di- 
rectors from their own number. How- 
ever, the insurer’s by-laws provide 
certificate holders may be directors 
only if they are policyholders as well. 

The tax court commented that the 
burden of the argument of IRS 
throughout the Holyoke and Citizens’ 
cases seems to be that in practice the 
certificate holders could, if they wished 
control or deadlock the company. In 
the Holyoke situation certificate hold- 
ers could select as directors friendly 
and controllable policyholders includ- 
ing themselves and relatives and 
friends, if necessary even by having 
these become policyholders. But in 
the Citizens Fund case as in the Holy- 
oke case, the practical exercise of con- 
trol was absent. 

The court concludes in the Holyoke 
case that on the facts there present, 
there was no violation of powers vest- 
ed democratically in the policyholders 
which presumably is prerequisite to 
the designation of an insurance com- 
pany as mutual. IRS contended in 
the Citizens Fund case that in fact 
votes at the annual meeting could 
have been or were cast in a prepon- 
derant degree by holders by guaranty 
fund certificates. The court reasoned 
that all policyholders have the right 
to attend and vote, and the taxable 
status of the insurer does not depend 
upon the number who exercise this 
right. This was the reasoning in the 
Holyoke case and it is the court’s 
reasoning in the Citizens Fund case. 

In the case of Property Owners Mu- 
tual, IRS introduced evidence tend- 
ing to show that the company’s pre- 
miums were larger than its cost, par- 
ticularly in its adventure of insuring 
turkey raisers, with the consequence 
that there is a surplus for contin- 
gencies and losses created and from 
time to time increased. The court said 
that IRS apparently is urging that 
this failure to sell insurance at cost, 
or at least to redistribute the surplus 
currently to its policyholders, prevents 
the company from being a mutual 
insurer. But here, however, IRS con- 
tradicts its own argument. The in- 
surer required funds represented by 
guaranty fund certificates to create 
a sufficient reserve to provide to its 
policyholders reasonable protection 
against loss. The certificates cannot 
safely be returned until this protec- 
tion is available from other sources. 
But when what would otherwise be 
a lack of reserve is sought to be rem- 
edied by the gradual accumulation of 
a book surplus, IRS objects that the 
insurance is not being sold at cost, 

the tax court commented. 
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Feb. 10, West Virginia 


| May 22, Midwestern 


Convention Dates 


Dec. 17, All-industry multiple lines operations 
committee, organizational, New York insur- 
ance department, 123 William street, New 
York. 

Dec 11, Eastern Underwriters Assn, 
Biltmore hotel, New ‘Zork City. 

Dec. 27-28, American Assn. of University Teach- 
ers of Insurance, Bellevue-Stratford hotel, 
Philadelphia. 


annual, 


1958 

“I Day, annual, Beck- 
ley. 

Mar. 14-15, Tri-State Mutual Agents Assn., 
Lord Baltimore hotel, Baltimore. 
Mar. 16-18, Eastern Agents Conference, Clar- 
idge hotel, Atlantic City. 
April 24, Chicago “I” Day, 
hotel. 

May 1-3, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 


Conrad Hilton 


Independent Statistical 
Service, annual, Bismark hotel, Chicago. 
June 6-7, Pennsylvania Claim Men’s Assn., an- 

nual, Bedford Springs. 
June 11-12 Wisconsin Assn. 
surance Agents, annual, 
Elkhart Lake. 
June 11-14, National Assn. of Public Insurance 
Adjusters, annual, Traymore hotel, Atlantic 
City, N.J. 


of Mutual iIn- 
Schwartz hotel, 


Sept. 8-9, New Jersey Assn. of Insurance 
Agents, annual, Traymore hotel, Atlantic 
City. 

Sept. 19-20, Utah Assn. of Insurance Agents, 


annual, Utah hotel, Salt Lake City. 


Sept. 22-24, International Claim Assn., annual, 
French Lick Springs hotel, French Lick, Ind. 





| Wind Up Hearings On Auto 


Rate Increases In Tenn. 
The hearing by the Tennessee de- 


| partment on auto rate increases has 





been completed and indications were 
that there will be no decisions until 
after Jan. 1. The early and longer 
part of the hearing was spent ques- 
iicning State Farm Mutual officials on 
the need of the increase in rates 
granted that company in July. 

James M. Cahill of National Bureau 
of Casualty Underwriters appeared in 
support of the bureau’s application for 
an increase in BI and PDL of 21%, 
and William D. Hall of Nat:onal Auto- 
mobile Underwriters Assn. in support 
of NAUA’s filing for an increase on 
collision and comprehensive. 

Sen. Allen questioned Mr. Cahill on 
the 1956 results in Tennessee of Mary- 
land Casualty, Travelers and Aetna 
Casualty. Mr. Cahill said the figures of 
the three companies brought out by 
the senator were correct, but said that 
“if companies that made a profit last 
year aren’t entitled to an increase, it 
stands to reason that the ones that 
showed a loss should get even larger 
increases than are requested.” 

Because the 30 days was about gone 
in which the department is required 
to act on rate filings, insurer represen- 
tatives indicated they would withdraw 
their applications and refile, 


Southern Surety Men 
Elect Devine At Atlanta 


Frank W. Devine, American Surety, 
has been elected president of South- 
ern Casualty & Surety Assn. at a 
meeting in Atlanta. Other officers are: 
Karl D. Burgess, Ist vice-president; 
John M. Leake, 2nd vice-president; 
and Howard Barrett, secretary-treas- 
urer. 


Covert Joins Harleysville 


E. Wayne Covert has joined Harleys- 
ville Mutual companies as_ claims 
manager. He has been in claims work 
since 1937. He was loss superintend- 
ent of the regional branch claims de- 
partment of American and in 1953 he 
joined Fire Association as superin- 
tendent of claims. 


Head Injury Diagnosis Discussed 

Dr. M. Reese Guttman, associate 
professor of otolaryngology Stritch 
school of medicine, Loyola University 
of Chicago, spoke on ‘“‘Confirmation of 
Presence or Absence of Concussion 
Following Head Injury” at the No- 
vember meeting of Chicago Casualty 
Adjusters Assn. 
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TV Show Spotlights 
Inland Marine Work 
Of National Board 


“Thief of Diamonds,” a play pre- 
sented by the Armstrong Circle The- 
atre on NBC-TV Dec. 11, spotlighted 
the work of special agents of National 
Board in apprehending gem thieves. 
Brendan P. Battle, inland marine su- 
pervisor of the arson department of 
the board, spoke on its operations in 
gem robbery investigation at the con- 
clusion of the show. 

Similarly, the arson department of 
the board and its activities played an 
important part, earlier this year, in 
the Armstrong Circle Theatre TV pre- 
sentation of a play concerning a res- 
taurant owner who hired a profession- 
al incendiary to burn his place of 
business for the insurance on it. 


Continuous Policy 
Seen As Beneficial 


Paul Berry, local agent at Muskogee, 
Okla., writes: 


I would like to add another ap- 
plause to the article and ideas sup- 
ported by Mr. Mathers and Mr. Kelley 
in the issue of Nov. 21. 

Why should the local agent have to 
resell a policy everytime it comes 
around for renewal? Life insurance 
agents don’t have to do this. 

The answer is obvious, each time 
insured gets a “new” policy he con- 
siders it a “new” policy, not a contin- 
uation of the old one. The answer to 
many, many of the local agent’s prob- 
lems is the continuous form of policy. 

Some agents are afraid of this. Al- 
$0, so are some of the companies. I 
will admit it probably will separate 
the men from the boys; because, if 
the agent is relieved of most of the 
detail work he now does, he (or many 
of his competitors) will start getting 
out of the office and onto the street. 
This is where the agent should spend 
a good percentage of his time. 

The continuous policy would also 
solve the problem of changing rates on 
fire policies. The company would be 
in the position to change the rate 
every year, if necessary, on a contin- 
uous type of policy. 


4 Million Junior Fire 
Marshals Tag Yule Trees 


Four million grade school children 
participating in the junior fire marshal 
program sponsored by Hartford Fire 
have launched a Christmas tree tag- 
sing project to help prevent fires dur- 
ing the holiday season. 

_“A Golden Rule for a Happy Yule” 
is the theme of the project. Fire pre- 
vention safety tags designed in the 
form of 10-inch rulers bearing this 
slogan and a list of seven Christmas 
tree safety suggestions are being tied 
to Christmas trees in stores, homes, 
hurseries and markets by children 
who qualified as junior fire marshals 
during the fire prevention week phase 
of the Hartford Fire program. The tags 
have been supplied by local Hartford 

Ire agents in more than 10,000 cities 

and towns throughout the country. 


One-Stop, One-Agent Selling Of All Family's 
Needs Might Reduce Competition, Cut Costs 


In view of the increasing number of 
property insurers that are acquiring 
or developing life company affiliates, 
and in view of the definite possibility 
that life companies will eventually 
have to get into the fire and casualty 
business to protect their position, the 
comments of Frederic M. Peirce, man- 
aging director of Life Insurance 
Agency Management Assn. of Hart- 
ford, at the annual meeting of LIAMA 
in Chicago are interesting. 

Mr. Peirce pointed out that earli- 
er this year, LIAMA authorized 
formation of a standing committee on 
personal and property lines with Dean 
W. Jeffers, sales vice-president of Na- 
tionwide, as chairman. 

Those who propose equipping the 
agent with both personal and proper- 
ty lines suggest the intriguing idea of 
providing one-stop insurance service, 
Mr. Peirce said. The public, these peo- 
ple feel, would like to buy all their 
insurance from one agent. The agent 
would be able to seal off the family 
as his private market and thus elim- 
inate competition. His calls would be 
more productive and his chances of a 
sale per call much greater, because of 
the variety of coverages he is pre- 
pared to offer. There would be a cost 
reduction to the company, they sug- 
gest, since one of the major expenses 
in selling is to place an agent in thie 
presence of a receptive prospect. 


If these statements, Mr. Peirce sug- 
gested, are to be the basis for 
management decision, they should be 
determined as fact. The companies 
which have been operating in the 
multiple line field for some time can 
help provide the answer, he suggested. 
Does their all-lines salesman actually 
provide one-stop insurance service 
now, selling all lines to one family, or 
does he merely sell different cover- 
ages to different people? Mr. Peirce 
thinks that the answers would be of 
significance to those in the life busi- 
ness who are considering multiple line 
operation. 

He went on to point out that facts 
are needed today about what the life 
agent is actually selling. He said there 
is mounting evidence that agents 
classified as full time could not possi- 
bly be making a living. LIAMA inter- 
viewed 1,000 agents, all defined as 
full time by their companies, most of 
them under the kind of financing that 
life companies do with agents. Only 
70% of these agents were devoting 
their full time to their company. 

What else were they selling? To 
find out LIAMA surveyed the life 
agents in Hartford classified by their 
companies as full time. Of the num- 
ber interviewed, 36% said they had 
sold some fire or casualty during the 
preceding 12 months; 38% said they 
were licensed to do so. More of this 
kind of research must be done, Mr. 
Peirce said. 

If, as the evidence begins to indi- 
cate, he commented, there are many 
life agents selling fire and casualty 
coverages as a secondary line; and if 


there are life agencies which have 
made brokerage arrangements for 
casualty lines, there is no use for 
LIAMA giving advice on the assump- 
tion that the agent is not doing these 
things. He observed that a substantial 
number of members of LIAMA are 
offering property coverages on one 
basis or another. The facts of the 
situation when they are known, he 
said, can influence a company’s prac- 
tice with respect to agent financing, 
training, housing, and standards of 
what constitutes a successful agent. 


Casualty & Surety Club 
Of N. Y. Holds 
Annual Christmas Party 


Casualty & Surety Club of New 
York held its annual dinner and 
Christmas party Dec. 11 in the Hotel 
Waldorf-Astoria. A _ reception was 
held beginning at 6 p.m. John P. 
Madigan of General Re was chairman 
of the entertainment committee. 
Ralph H. Platts Jr., assistant manager 
of the New York branch of Standard 
Accident, secretary-tredsurer of the 
club, was in charge of tickets, reserva- 
tions and seating arrangements. 


Yale Book On Insurance 


Opportunities At Discount 


The two editions of the 1957 “Insur- 
ance World,” one on life insurance and 
one on property insurance, now are 
available at 15 cents per copy plus 
postage. These volumes, published by 
Yale Daily News and put together by 
undergraduates at Yale, originally re- 
tailed at $3.50 for the two. 

Effort is being made to dispose of 
the 5,000 copies of each edition left in 
storage because of the inability of the 
undergraduate group to continue the 
order services it has been supplying. 

The books contain articles by au- 
thorities in the various insurance fields, 
aimed at giving the undergraduate 
across the country a comprehensive 
picture of the nature and opportunities 
in the insurance business. More than 
25,000 sets of the two books already 
have been purchased by insurers for 
public relations, personnel and recruit- 
ment purposes, besides which some 
300,000 sets were distributed gratis to 
college students. 


Mackall Publishes New 
Surety Underwriting Aid 


“Surety Underwriting Manual’ has 
been published by Luther E. Mackall, 
former vice-president of National Sur- 
ety Corp. The manual contains com- 
plete information for the underwriting 
of any type of surety bond, tells how 
to assemble the necessary information, 
make the required checks for accur- 
acy, and how to submit it to the un- 
derwriters. The new book wijl replace 
the sixth edition of Mr. Mackall’s 
“The Principles of Surety Underwrit- 
ing.” It contains a new section on “Es- 
sential Underwriting Information.” 
Copies of a prospectus outlining the 
book and directions for ordering and 
costs are available from Mr. Mackall 
at 111 E. 80th street, New York 21. 


Auto, Other Accident 
Lawsuits Clog Federal 
Courts, Says Report 


A steady 15-year upswing in auto 
accident cases and other damage suits 
resulting from personal accidents has 
been one of the major causes for 
clogged civil dockets in many of the 
nation’s federal courts, according to a 
report of the administration office of~ 
the U.S. courts. 

These cases have increased faster 
than any type of civil litigation and 
lead to docket congestion because they 
are time-consuming and require a 
greater average proportion of trials 
than other suits, Will Shafroth, sta- 
tistical chief of the administration of- 
fice, said in releasing a report on oper- 
ations of the federal judiciary during 
the first quarter of the 1957-1958 fis- 
cal year. 

. 

While about two-thirds of the 3,813 
personal injury cases between citizens 
of different states filed in the first 
quarter resulted from auto accidents, 
he said, there was a trend toward a 
sharper increase proportionately in the 
other one-third which were suits grow- 
ing out of other types of accidents. The 
report also shows a large volume of 
Jones act cases, which involve damage 
claims for injuries to seamen. 

Personal injury suits have more 
than quadrupled over the past 15 
years, he said. They rose to 17,72! 
cases in 1957, amounting to 28% of 
the 62,380 private cases filed. They 
were up 650 cases in the first quarter 
over the same period a year ago, and 
have jumped 1,500 cases in the three- 
year period from 1955 when 3,493 
cases were filed in the first quarter. 

The business of the courts continued 
to increase during the first three 
months of the current fiscal year, 
warning of greater docket congestion 
ahead, Mr. Shafroth said. Following a 
pattern of recent years, civil cases be- 
tween private litigants went up about 
10% over the early part of the pre- 
ceding year. 

. 

To cope with this increase the Ju- 
dicial Conference of the U. S. has 
recommended to Congress that three 
new circuit court and 39 district judg- 
es be appointed. 

A breakdown in the report shows 
that 2,348 auto personal injury cases 
were filed during the first quarter, 1,- 
465 other accident personal injury, 978 
insurance, 349 employers’ liability, and 
315 tort claims. The comparable to- 
tals a year ago were 2,175, 1,134, 894, 
356, 264. Employers’ liability cases are 
the only ones to register a decrease. 


Start Chicago Christmas Drive 

A Christmas committee composed of 
employes and tenants of Insurance Ex- 
change building, Chicago, has under 
way a drive to bring Christmas cheer 
from the insurance industry to the un- 
derprivileged children of the city. The 
some 11 thousand people who work in 
the building are being urged to con- 
tribute a new toy or article of chil- 
dren’s clothing to make Christmas a 
reality in many homes otherwise not 
visited by Old St. Nick. 
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IM Bureau Revises PPF Rates, Others 


Inland Marine Insurance Bureau 
has revised rates on several lines in 
many jurisdictions, effective Jan. 1. 
The revisions are based on 1956 ex- 
perience and experience during the 
five-year period 1952-1956 inclusive. 
The lines affected include agricultural 
machinery and livestock, musical in- 
struments, silverware floaters, wed- 
ding presents, personal property float- 
ers, jewelers block, garment contrac- 
tors, and neon signs. 


The bureau also has issued, effec- 
tive Jan. 1, two new changes in the 
rules applicable to first class mail in- 
surance, form A. 

Agricultural machinery rates have 
been increased from 64 to 80 cents in 
territory 1, composed of Arizona, Cal- 
ifornia, Idaho, Oregon, Nevada, Utah, 
and Washington; territory 2—Connecti- 
cut, Delaware, District of Columbia, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, 


Pennsylvania, Rhode Island, and Ver- 
mont; and territory 4—Alabama, Ar- 
kansas, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, North Carolina, 
Oklahoma, South Carolina, Tennessee, 
and Puerto Rico. The rate remains at 
64 cents in territory 3—Colorado, Illi- 
nois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Montana, Nebras- 
ka, New Mexico, North Dakota, Ohio, 
South Dakota, Virginia, West Virginia, 
Wisconsin, Wyoming, and Alaska. In 
territory 5, Texas, the rate has been 
increased from 80 cents to $l. The 
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livestock rate has been raised from 64 
to 76 cents in territories 1 and 4; from 
64 to 72 cents in territory 3; and re 
mains unchanged at 64 cents in terri. 
tory 2 and 80 cents in territory 5. The 
reporting form rate has been raiseg 
from 5 to 6 cents in territories 1, 3 
and 4. It remains at 5 cents in terrj. 
tory 2 and 6% cents in territory 5, 

Musical instrument rates on broad 
form coverage for non-professional jp. 
dividuals have been decreased from 
$1 to 75 cents on the first $500 value: 
from 45 to 35 cents on the next $1,009, 
and from 25 to 20 cents on value jp 
excess of $1,500. On instruments useg 
for professional purposes the rates for 
individuals have been increased from 
$3 to $3.20 on the first $500, $1.20 to 
$1.30 on the next $1,000 and 40 to 45 
cents in excess of $1,500. Rates on 
broad form coverage of orchestras, 
bands, dance bands and dance or. 
chestras have been reduced from $2.8) 
to $2.60 for the first $2,000 of value, 
$2.40 to $2.20 on the next $3,000, $2 to 
$1.85 on the next $2,000 and $1.60 to 
$1.50 in excess of $25,000. Rates on al] 
other bands, orchestras, chamber mu- 
sic ensembles and similar groups and 
boards of education or municipalities 
have been reduced from $1.40 to $1.30, 
$1.20 to $1.10, 80 to 75 cents, and 6) 
to 55 cents on the same category of 
values. 


The bureau has reduced silverware 
floater rates for the first $2,500 value 
from 55 to 40 cents and from 40 to 30 
cents in excess of $2,500. The wedding 
present rate for the first $5,000 of val- 
ue has been cut from $1.75 to $1.30, on 
the next $5,000 from $1.25 to 95 cents, 
on the next $10,000 from 75 to 55 
cents, and on value in excess of $20, 
000 from 50 to 35 cents. 

Rates on the personal property float- 
er have been increased in 19 states 
and decreased in six. In Arizona the 
rate on the first $5,000 has been in- 
creased from $1.55 to $2.05, on the 
next $5,000 from 85 cents to $1.10, the 
next $10,000 from 35 to 45 cents, the 
next $30,000 from 13 to 17 cents, and 
excess of $50,000 from 13 to 17 cents. 
Rates have been increased in Cali- 
fornia (except Los Angeles county) 
$1.70 to $2.05, 90 cents to $1.10, 40 to 
50 cents, 13 to 16 cents, and 13 to 16 
cents for the same value categories; 
Connecticut, $1.55 to $2.05, 85 cents to 
$1.10, 35 to 45 cents, 13 to 17 cents, 
and 13 to 17 cents; Cook and Lake 
counties, Ill., $1.90 to $2.50, $1.10 to 
$1.45, 60 to 80 cents, 20 to 26 cents, and 
13 to 17 cents; Kansas, $1.20 to $1.40, 
65 to 75 cents, 25 to 30 cents, 10 to 12 
cents, and 10 to 12 cents; Baltimore 
city and county, Md., $1.70 to $2.25, 
90 cents to $1.20, 40 to 55 cents, 13 to 
17 cents, and 13 to 17 cents, and the 
rest of the state, $1.20 to $1.40, 65 to 
75 cents, 25 to 30 cents, 10 to 12 cents, 
and 10 to 12 cents; Massachusetts, 
$1.55 to $2.05, 85 cents to $1.10, 35 to 
45 cents, 13 to 17 cents, and 13 to 17 
cents. 

7 


Also: Wayne county, Mich., $1.75 to 
$2.30, 90 cents to $1.20, 40 to 55 cents, 
13 to 17 cents, and 13 to 17 cents, and 
in the rest of the state $1.55 to $2.05, 
85 cents to $1.10, 35 to 45 cents, 13 to 
17 cents, and 13 to 17 cents; Nevada, 
$1.55 to $2.05, 85 cents to $1.10, 35 to 
45 cents, 13 to 17 cents, and 13 to 17 
cents; New Hampshire, $1.20 to $1.40, 
65 to 75 cents, 25 to 30 cents, 10 to 12 
cents, and 10 to 12 cents; New Jersey, 
$1.55 to $1.95, 85 cents to $1.05; 35 to 
45 cents, 13 to 16 cents, and 13 to 16 
cents; New York, except Bronx, Kings, 
New York and Queens counties, $1.55 
to $2, 85 cents to $1.10, 35 to 45 cents, 
13 to 17 cents, and 13 to 17 cents; Cu- 
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yahoga, Mahoning and Summit coun- 
ties, O., $1.35 to $1.55, 70 to 80 cents, 
30 to 35 cents, 10 to 12 cents, and 10 to 
12 cents; Pennsylvania, $1.55 to $2, 85 
cents to $1.10, 35 to 45 cents, 13 to 17 
cents, and 13 to 17 cents; Rhode Is- 
Jand, $1.55 to $2.05, 85 cents to $1.10, 
35 to 45 cents, 13 to 17 cents, and 13 
to 19 cents; Vermont, $1 to $1.20, 55 to 
65 cents, 20 to 25 cents, 8 to 10 cents, 
and 8 to 10 cents; Virginia, except 
Chesterfield, Henrico, Norfolk, and 
Washington counties, and the cities of 
Norfolk, Portsmouth, and Richmond, $1 
to $1.15; 50 to 60 cents, 20 to 25 cents, 
9 to 10 cents, and 9 to 10 cents; West 
Virginia, $1.20 to $1.35, 65 to 75 cents, 
95 to 30 cents, 10 to 11 cents, and 10 to 
11 cents, and Wisconsin, 95 cents to 
$1.15, 65 to 80 cents, 25 to 30 cents, 10 
to ’2 cents, and 10 to 12 cents. The 
PPF rates have been decreased in Ar- 


Service Guide =| 


























O’TOOLE ASSOCIATES 


Management Consuitants 
to Insurance Companies 


Established 1945 
220-02 Hempstead Avenue 
Queens Villaze 29, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Blidg., Tulsa 3, Okla. 








ROBERT |. BUSHNELL 
ement Consutlant 


lo Insurance Organizations 


Hoydens Hill Road Fairfield, Connecticut 
Clearwater 9-8852 








N. Madison Cartmell 


and Associates 
(Successors to Harold C. Pennicke) 
Consultants to 


Home Office Managements 
159 East 49th St. New York 17, N. Y. 











BOWLES, ANDREWS & TOWNE, Inc. 
ACTUARIES 
Insurance Comp M gement C Itant 
LIFE—FIRE—CASUALTY 
RICHMOND ATLANTA NEW YORK 
PORTLAND 











HeNATIONAL UNDERWRITER 


kansas, $1.20 to $1.10 on the first $5,- 
000, 65 to 60 cents on the next $5,000, 
25 to 23 cents on the next $10,000, 10 
to 9 cents on the next $30,000, and 10 
to 9 cents in excess of $50,000; Doug- 
las county, Neb., $1.40 to $1.20, 75 to 
65 cents, 30 to 25 cents, 10 to 9 cents, 
and 10 to 9 cents; Multnomah county, 
Ore., $1.35 to $1.10, 75 to 60 cents, 30 
to 25 cents, 11 to 9 cents, and 11 to 9 
cents; South Dakota, 95 to 85 cents, 65 
to 60 cents, remain at 25 cents, 10 to 9 
cents, and 10 to 9 cents; Tennessee, 
$1.18 to $1, 70 to 60 cents, 30 to 25 
cents, 10 to 9 cents, and 10 to 9 cents, 
and King county, Wash., $1.30 to $1.20, 
70 to 65 cents, 30 to 25 cents, 10 to 9 
cents, and 10 to 9 cents, and in the 
rest of the state, except Spokane coun- 
ty, $1.20 to $1.10, 65 to 60 cents, re- 


Mutual Alliance Opens 
New Atlanta Office, 


Pumphrey In Charge 


ATLANTA—J. D. Pumphrey, man- 
ager of the new branch office of 
American Mutual Insurance Alli- 
ance here, was introduced at an in- 
formal dinner for mutual executives in 
this area last week. Newell Johnson, 
general manager, and H. F. Swanson, 
secretary, from the home office at 
Chicago, were hosts. G. D. Haskell, 
education director, and R. L. Klein of 
the Chicago staff, who were conduct- 
ing the alliance educational forum in 
Atlanta, also attended. 

Before joining the alliance, Mr. 
Pumphrey was with Tennessee Farm- 
ers Mutual and previously with 
Kentucky Farm Mutual. 





Clement Elected To Head 
Southern Cal. Surety Men 


Southern California Assn. of Surety 
Underwriters has elected Arthur C. 
Clement Jr., Maryland Casualty, as 
president at its annual meeting at Los 
Angeles. Other officers are: A. Allen 
Moss, Glens Falls Indemnity, vice- 
president; Fred J. Hagen, American 
Employers, secretary-treasurer; and H. 
S. Vreeland, Maryland Casualty, re- 
cording secretary. 

Members of the executive committee 
are: Mr. Clement, chairman; Mr. Moss; 
Mr. Hagen; H. Coe Culbertson, Fidel- 
ity & Deposit; F. Stanley Plews, Trav- 
elers; A. L. Blackburn, Hartford Acci- 
dent; and Ralph H. Spencer, Fire- 
man’s Fund. 


Pan Am. Names Smith 


Jack Smith has been appointed chief 
accountant of Pan American group. He 
previously was assistant manager at 
Dallas for Joseph Frogatt & Co., in- 
surance auditors, and he has also been 
comptroller of Southwestern F.&C. 


main at 25 cents, 10 to 9 cents, and 10 
to 9 cents. 

Jewelers block rates, excluding fire 
premium, have been increased 30% on 
wholesale risks, and decreased 15% on 
retailers and pawnbrokers. Garment 
contractors, other wearing apparel, 
Fates arrived at on the basis of the 
present formula have been decreased 
6.5%. 

Neon sign, full coverage, rates have 
been cut from 9 to 8% in Florida and 
Puerto Rico, and increased from 5 
to 6% in Hawaii and the continental 
U. S., except Alabama, Georgia, Lou- 
isiara, Mississippi, North Carolina, 
South Carolina, and Virginia, where 
they remain at 6%, and Texas, where 
the rate stays at 7.5%. 

The deductible rate has been re- 
duced from 6 to 4.5% in Florida and 
Puerto Rico, 5 to 4% in Texas; in- 


creased from 4 to 3.5% in Alabama, 
Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, and Virginia, 
and remains at 3.5% in Hawaii and 
the rest of the continental U. S. 

The new rules on first class mail in- 
surance, form A, limit the liability to 
a maximum of $50,000 on each ship- 
ping package and $500,000 to any one 
addressee on any one day, and re- 
quire all policies to be imprinted or 
endorsed with the condition that “No 
other insurance of the kind afforded 
by this policy is permitted on any en- 
velope or package insured hereunder.” 

These rules have been approved in 
every jurisdiction in which the bureau 
is licensed except Hawaii, Nevada, 
New Jersey, New York, Puerto Rico, 
South Carolina, Tennessee, and have 
been recommended for approval] in 
Virginia. They were not filed in Texas. 
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ADT Executive To 


Commerce Dept. Post 
WASHINGTON—U. S. Department 
of Commerce has appointed William J. 
Kleinknecht. assistant director of the 
communications division of the busi- 
ness and defense services administra- 
tion. He is general superintendent of 
American District Telegraph Co., New 
York. He will work for the administra- 
tion without compensation, on loan 
from his company. 
He has been with ADT 


since 1920, 


{™ 
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and is experienced in all phases of its 
operations. He developed a_ rapid 
transmission system for the New York 
Stock Exchange to speed’ up stock quo- 
tations, and is credited with many 
patents used with electric protective 
systems. 


Douglas T. Fuller, former West Vir- 
ginia general adjuster of General Ad- 
justment Bureau in Huntington, has 
entered the business as an independent 
in West Virginia and Ohio. 


Winter To Head WUA 
Governing Committee 


Herman P. Winter, vice-president of 
America Fore, has been elected chair- 
man of the governing committee of 
Western Underwriters Assn. R. B. 
Shepard Jr., vice-president of St. Paul 
F.&M., was named vice-chairman. 

Other committee chairmen appointed 
by President P. S. Beebe, Hartford 
Fire, are: M. C. Formo, Great Ameri- 
can, public relations; J. G. McFarland, 
National Union, research; E. R. San- 
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born, Great American, losses; E. D. 
Larson, Fireman’s Fund, 2onference: 
R. E. Coffin, Providence Washington, 
arrangements; F. L. Ludington, Atlas, 
finance; P. H. Barr, Hanover, fire pro. 
tection engineering; C. W. Ohlsen, Sun 
forms; C. L. Day, North British, mem. 
bership, and G. E. Stroub, Home. 
Rocky Mountain. 


N. C. Commissioner Holds 
Parley On Problems Of 


Fort Bragg Personnel 


It was suggested at a conference 
held by Commissioner Gold of North 
Carolina with insurance agents and 
military personnel, that agents of: in. 
surers writing automobile business ip 
that state set up a special office at 
Fort Bragg, near Fayetteville, N.C, 
where military personnel may obtain 
their compulsory automobile liability 
insurance as prescribed by the state 
law going into effect Jan. 1, 1958. 

Out of 18,000 automobiles and 409 
motorcycles at the fort, 13,000 cars 
and most of the motorcycles are regis- 
tered in North Carolina and to get 
their licenses must be insured by a 
company admitted to write business 
in the state. At present, insurance on 
many of the vehicles at Fort Bragg is 
in non-admitted insurers which have 
been permitted to sell coverages on 
the military installation. 


A problem at Fort Bragg is to get 
such risks into the assigned risk plan 
since military personnel are mostly 
under 25 and in the low income 
bracket. Mr. Gold suggested that a 
committee of representatives from in- 
surers writing business in the Fort 
Bragg area be appointed to work on 
the problem. 

A spokesman for the fort recalled 
that insurer representatives recom- 
mended in 1955 that the issuance of 
liability coverage under the assigned 
risk plan be speeded up and that ar- 
rangement be made for financing of 
premiums, but there is no present in- 
dication either has been done. The 
easier it becomes for Fort Bragg mil- 
itary personnel to get insurance, “the 
more of their vehicles will be licensed 
in North Carolina,” he said. 


Agents From 11 States At 
Hartford Accident School 


A class of 19 agents of Hartford 
Accident from 11 states received in- 
struction in casualty insurance and 
surety and fidelity bonds at the Octo- 
ber-November session of the compa- 
ny’s home office training center. The 
course embraced study of automobile, 
general liability, workmen’s compen- 
sation, burglary, plate glass and A&s, 
and surety and fidelity bonds. 


Michigan WC Rates Up 


The Michigan department has ap- 
proved the rate increases for work- 
men’s eompensation averaging 5.63%. 

Commissioner Navarre in his letter 
of approval said the rates are based on 
“latest available figures on payments 
to injured workmen and from anticipa- 
tion of broadened compensation liabil- 
ity.” It was inferred by insurance pe0o- 
ple that Mr. Navarre had reference in 
the latter comment to recent Michigan 
supreme court opinions which have 
tended to widen application of the WC 
act. 

The rate revisions vary widely 
among some 700 categories and include 
the rule which calculates premiums 
on earnings up to $300 a week as 
against the old $100 limit. 


Norris, Fitzgerald & Russe}, Milwau- 
kee local agency, has acquired the 
Adam Finger & Son agency. F. A. 
Finger, great-grandson of the founder 
of the Finger agency in 1865, will be- 
come a fire and casualty underwriter 
with Norris, Fitzgerald & Russel. 
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Safety engineering does 
more than keep down 
the costs of 


WORKMEN'S 
COMPENSATION 


/ Insurance costs are 

lower when Workmen's 
Compensation is written at 
dividend paying mutual rates 
for the simple reason that losses 
are kept to a minimum by good 
safety engineering. There is a 
hard cash value in accident 
prevention. 


/ But the employer who 

takes full advantage of 
the safety engineering that a 
“Shelby Mutual” policy makes 
available gets a still more valu- 
able dividend in better em- 
ployee relations and less inter- 
ruption to production schedules. 
The firm that appreciates the 
value of safety deserves the 
added advantages of mutual in- 
surance. 
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High Court Denies Appeal 
Of Ruling Applying Ill. 
Law To Indiana Case 


U. S. Supreme Court has denied pe- 
tition for a writ of certiorari asking 
for review of a decision by the 7th ap- 
peals court in the case of Ohio Farm- 
ers and Ohio Farmers Indemnity vs 
Lantz. That decision held the insurers 
liable for BI and PDL claims by ap- 
plying a rule based on Illinois law in 
reversing a district court decision 
founded on Indiana law. 

Ezra Lantz transferred ownership of 
a car insured by Ohio Farmers and 
Ohio Farmers Indemnity to his minor 
son without knowledge of the compa- 
nies, which disclaimed liability when 
the son was involved in an accident. 
The federal court at South Bend held 
for the insurers, ruling that under In- 
diana law ownership by named in- 
sured is prerequisite to liability under 
the policy. The appeals court, how- 
ever, reversed that decision, ruling 
that use of the automobile is the key 
to liability, the prevailing interpreta- 
tion in Illinois. 


Explains Montana Law 
Recodification Bill 


A 33-chapter draft of an insurance 
recodification bill to be submitted to 
the Montana legislature in 1959 was 
explained in a talk before Montana 
Assn. of Mutual Insurance Agents 
which held its annual convention in 
Heiena. 

“This will probably be the largest 
bill to come before the state legisla- 
ture,” Robert D. Williams, Seattle in- 
surance law expert who was employed 
by Commissioner Holmes to prepare 
the bill, declared. After the draft is 
printed, it will be distributed and 
aired at a series of public hearings 
next August. 

Principal aim of recodification, Mr. 
Williams said, “is to give the best laws 
for the needs of the public, the agents, 
and the commissioner.” 

He traced the background of con- 
temporary insurance legislation and 
judicial opinions and warned that un- 
less Montana insurance laws are made 
adequate, “there is a danger of the 
federal government stepping in and 
supervising the operation.” 

Mr. Williams pointed out that the 
insurance industry has undergone a 
drastic change toward multiple line 
underwriting which “enables a person 
to buy his insurance needs in one pol- 
icy, instead of the many policies under 
the old stratified method.” The prob- 
lem with present Montana laws is that 
they are built around the old stratifi- 
cation methods and the state has been 
filling the gaps by makeshift amend- 
ments in the legislature, which this 
year appropriated $25,000 for recodi- 
fication work. 


Paul Mast, executive secretary of 
Wisconsin Assn. of Insurance Agents, 
spoke on the NAIA national advertis- 
ing program and the Road Aid pro- 
gram being adopted by many Wiscon- 
sin agent groups at the joint dinner 
meeting of the Dodge and Jefferson 
counties’ agents’ meeting in Pipersville, 
Wis. 
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Automobile (All Purpose) Policy 


One package style policy that consolidates both 
the Liability and the Physical Loss hazards of auto- 
mobile ownership and operation with the broad 
coverage features essential for adequate protection. 





Commercial Union 
Assurance Co. Ltd. 


This policy provides insurance against acci- 
dental Bodily Injury and Property Damage Lia- . 
bility, and Comprehensive Fire and Theft protection 
for the insured’s own car. Medical Payments reim- 
bursement for treatment of injured persons in- 
cluded. Other causes of loss this policy insures in 
addition to Fire, Lightning and Theft, are Transpor- 
tation, Loss oi Use by theft, Theft of tools, Wind- 
storm and Hail, Collapse of Build:ng, Falling Aircraft, 
Earthquake, Explosion, Riot and Civil Commotion, 
Flood, Rising Water, Immersion, Vandalism and 
Malicious Mischief, Breakage of Glass and other 
specified Unusual causes. 


The Ocean Accident & 
Guarantee Corp. Ltd. 


American Central 
Insurance Company 


The British General 
Insurance Co. Ltd. 


The California 
Insurance Company 


Columbia Casualty 
Company 

The Commercial Union 
Fire Insurance Co. 


The Palatine Insurance 

Company Ltd. Faced by the continually increasing risks of 
financial loss entailed by the automobile, owners 
and operators are seeking the most modern policies 
for their protection. Every agent needs company 
facilities which can provide all of the newest types 
of ‘automobile policies. The companies of the Com- 
mercial Union-Ocean Group have policies to meet 
the needs of individual and business motor vehicle 
transportation. 


Union Assurance 
Society Limited 
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Why Not Own A Fire-Casualty Company? 


How would you like a law that pro- 
hibited you, as a life agent, from writ- 
ing fire or casualty business but freely 
permitted fire-casualty agents to write 
life insurance on your clients? The 
answer is obvious. But is there any. 
more sense to a law that prohibits 
a life company from acquiring a fire 
or casualty company, while setting no 
bars whatever against a fire or cas- 
ualty company’s buying all the life 
companies it has the money to buy? 
The answer seems equally obvious. 

Yet, at a time when fire-casualty 
companies are jumping into the life 
business by buying or creating life af- 
filiates, the New York department has 
just proposed legislation that would 
tighten beyond any possible doubt the 
present prohibition against even an 
out-of-state life company’s owning a 
fire or casualty company unless the 
affiliation existed before July 1, 1956. 

The way the New York law reads, 
a life company can’t acquire a con- 
trolling interest in a fire or casualty 
company because it would then be in- 
directly doing lines of business other 
than life, annuities and A&S, as spec- 
ified in the law. But there is no re- 
striction at all on fire or casualty in- 
surers owning life companies. 


This inconsistency makes little 
sense. Fire company stocks are solid, 
substantial investments. The  long- 


term record of the better ones makes 
many of the better life company stocks 
seem like late-blooming plants. To as- 
sume that these fire-casualty stocks 
are so volatile that they should be 
permitted in life company portfolios 
only in extremely limited amounts is 
at odds with the generally high re- 
gard in which they are held elsewhere. 
For example, the New York invest- 
ment firm of Wood, Struthers & Co. 
recently made a study of 21 leading 
fire and casualty companies, in which 
it was noted that the shares of 18 of 
them are legal for savings banks’ in- 
vestments in Massachusetts—and sav- 
ings banks are supposed to be pretty 
choosy about where they invest their 
depositors’ money. 

As to the present legal prohibition 
against doing a fire-casualty business 
even indirectly, through ownership of 
a controlling interest in a fire-casualty 
insurer, why should it be continued? 
True multiple-line operation, including 
life, is the accepted thing in England, 
where insurance companies have an 
enviable record for solvency. Similar 
multiple-line operations in this coun- 
try are among the most solid and suc- 
cessful insurance operations anywhere. 
Not all life insurers would want to 
go multiple-line, it’s true, but why 
not remove the hobbles from those 
that want to? 

The unfairness of the present re- 
striction, from the life company point 
of view, is obvious. It is no answer 
to say that it has been in effect for a 
long time without anybody getting 
aroused about it. That was before fire- 


casualty companies started working 
the life company side of the street. No- 
body in or out of the life company 
camp should have the slightest criti- 
cism or resentment against the fire- 
casualty insurers for going into the life 
business. If anything, life insurance 
people should feel highly compliment- 
ed that property and liability insur- 
ance executives regard the life busi- 
ness so highly. Never could it be more 
truly said that imitation is the sin- 
cerest form of flattery. 

The restrictions against life compa- 
nies’ entering the property and lia- 
bility insurance business are, of course, 
none of the fire-casualty insurers’ do- 
ing. In fact, the latter doubtless see as 
little sense in the legal barriers as 
life people do. Certainly, not even the 
most production-minded fire-casualty 
executive would contend that the pres- 
ent one-sided New York prohibition 
is fair or reasonable. 

Not every life company, of course, 
would want to go multiple-line, even 
if the barriers were removed. But for 
the companies that do, it seems il- 
logical to prevent them from doing it. 
In the main, these would probably be 
the companies that stand to lose the 
most business to the life affiliates of 
the general insurance companies. 

After all, where will most of the 
business come from that is obtained 
by these life affiliates? A lot will be 
business that would not have been sold 
but for the stimulation supplied by the 
parent company. But a lot will also 
be business that the agent would have 
placed with an independent life com- 
pany if his fire or casualty company 
had not had a life insurance running 
mate. The life company that loses this 
business will naturally want to make 
it up some other way. One way would 
be to build a fire-casualty clientele 
among its life agents and the general 
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insurance men with whom it has thy; 
far done only a life business. 

But even aside from offsetting log 
business, there is another considera. 
tion: The growing trend of fire-cas. 
ualty companies getting into the lif. 
business will certainly accelerate any 
trend toward the writing of all ling 
of insurance through one agent 
broker. If there is a trend of majo 
proportions in the making, there ay 
some life companies, though by p 
means all, that could get in on it t 
excellent advantage. But to do so they 
would need to own fire-casualty affij. 
iates. If they are barred from such 
ownership, it will be a disservice ty 
the section of the public that woul 
be the logical market for this across. 
the-board type of insurance servic<e 

What makes this entire question o 
exceptionally timely importance is th: 
great interest in pre-authorized check 
plans of paying life insurance pre. 
miums. If there is such tremendous 
appeal in a plan that automatically 
pays the policyholder’s life insurang 
premiums by a monthly deduction 
from his checking account, how much 
greater would be the appeal if the 
payment could be increased to cover 
also his complete insurance program 
—property and liability—on his house, 
its furnishings, his car, and everything 
else he wants covered. Since fire-cas- 
ualty companies with life affiliate; 
can do this but life companies can't, 
because they can’t own fire or cas- 
ualty insurers, the discrimination 
against the life insurers assumes in- 
portant proportions. 

Instead of being tightened up, the 
New York law needs to be relaxed 
so that life companies can own fire or 
casualty affiliates if they want to. Rea- 





sonable safeguards may be adjudged 


necessary, to keep life companies from 
investing too much of their assets in © 
fire-casualty affiliates but if so they | 
could be incorporated into the law or © 
placed in the hands of the insurance © 
department. In .the light of today’s | 


conditions—meaning the competition 
from fire-casualty insurers—the pres- 
ent New York restriction is an an- 
achronism.—Robert B. Mitchell, execu- 
tive editor, life edition, THE NATIONAL 
UNDERWRITER. 





PERSONAL SIDE OF THE BUSINESS 





Robert I. Bloch, president of Empire 
Mutual, was honored at a dinner given 
by the Town Club of New York on be- 
half of the 40th anniversary campaign 
of Federation of Jewish Philanthro- 
pies. Mr. Bloch has been active in the 
federation for the past decade. 


Sid Salomon III, who father is a 
member of Salomon, Hannegan, Port- 
noy & Associates, general agency at 
St. Louis, was married at Miami Beach 
to the former Carol Levinson of Cin- 
cinnati. The groom is a sophomore at 
University of Miami and after honey- 
mooning in Mexico, the couple returned 
to Miami Beach until he completes his 
studies. 


Cc. J. McGinley, secretary of Com- 
mercial Union-Ocean group, will re- 
tire Dec. 31. He has been with the com- 
panies more than 47 years, and cur- 
rently has charge of fire business in 
the New England states. H. W. Miller, 


general U. S. attorney of the group, 


and other officers of the companies, 
honored Mr. McGinley with a lunch- | 
eon at the Union League Club in New 


York. 


Robert K. Prentice, New York at- 
torney, who is 94, was honored at the 
Union League club there on occasion 
of his 55th anniversary as a director of 
Stuyvesant. F. Reed Wills, president of 
Stuyvesant, presented Mr. Prentice 
with a commemorative silver tray. 


Henry A. Franz, vice-president of the 
Alfred C. Sim agency of Clifton, NJ. 
and president of New Jersey Assn. of 
Insurance Agents, has been nam 
to the advisory board of the Clifton 
branch of First National Bank & Trust 
Co. of Paterson, N.J. 


James S. McHugh, agency superin- 
tendent of Hartford Fire in the — 
department at Chicago, will retire 4 
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year end after more than 56 years with 
the company. He joined Hartford Fire 
as an Office boy at St. Louis in 1901. 
He later became an underwriter at 
Chicago and subsequently was a spe- 
cial agent in Iowa for 18 years. He 
was appointed agency superintendent 
in 1931. He is a past president of Iowa 
Field Club and most loyal gander of 
Iowa pond of Blue Goose. 


Alejandro Uribe, president of Com- 
pania Suramericana de Seguros of 
Medellin, Colombia, who has devel- 
oped an acquaintanceship with a num- 
per of U.S. insurance people through 
the hemisperhic insurance conferences 
and his trip earlier this year to several 
cities in this country, has been made 
president of Assn. of Colombian In- 
surance Companies, which has its head- 
quarters at Bogota. 


Daniel J. McCarthy, comptroller of 
Phoenix of Hartford group since 1946, 
is celebrating his 40th year with the 
companies, which he joined as a clerk 


~ DEATHS 


COMMISSIONER THOMAS J. 
SPELLACY, 77, who died while at- 
tending the midyear convention of the 
National Assn. of Insurance Commis- 
sioners in New York, had been com- 
missioner since 1955. His death was 
apparently caused by a heart attack. 
In the same suite at the time of his 
death was Deputy Premo. 

Mr. Spellacy was a long time poli- 
tical figure in Connecticut. He served 
as mayor of Hartford four terms. He 
had practiced law in Hartford since 
1903 as a member of the law firm of 
Spellacy & Aron. 


GERALD HENDERSON, 58, senior 
partner of John C. Paige & Co., Boston 
general agency, died at his home in 
Wayland, Mass. He entered insurance 
as a general partner of the firm in 
1921. He was a past president of In- 
surance Federation of Massachusetts. 


MRS. COLIN M. MACKENZIE, 69, 
wife of the general manager of West- 
ern Adjustment at Jackson, Mich., 
died. 

ROBERT WALLACE, 81, who oper- 
ated a brokerage firm at 55 John 
street, New York City, died of pneu- 
monia at East Orange (N.J.) general 
hospital. He lived in Glen Ridge, N.J. 
He founded the firm 30 years ago and 
was active until last April when he 
was injured in a fall. 


WILLIAM B. MENDES, 66, senior 
partner in the New York law firm of 
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Mendes & Mount, U. S. general coun- 
sel of Lloyds, died in London, where 
he attended the opening of the new 
Lloyds building, and was participating 
in discussions on atomic energy insur- 
ance. A recognized authority on insur- 
ance, he joined the law firm of Har- 
rington, Bigham & Englar following 
World War I. He later went with Dun- 
can & Mount, Lloyds counsel in the 
U. S., became a partner in 1932, and 
with Russell T. Mount formed the part- 
nership which succeeded that firm. He 
was an honorary member of Lloyds, 
a distinction accorded few non-Britons, 
and was a member of International 
Assn. of Insurance Counsel. 


PAUL J. HOMRIG, 42, Otterbein, 
Ind. agent, died after two weeks’ 
illness. 


O. L. GRUBBS, 76, retired asent of 
Greensboro, N. C., died in Wesley Long 
hospital there following an illness of 
three weeks. 


JAMES D. ERSKINE, 66, who re 
tired last year as secretary of Ameri- 
can Insurance Assn., died at his home 
in Brooklyn. He entered insurance 
with Underwriters Assn. of New York 
State in 1913, went with Northern As- 
surance in 1921, and beeame assistant 
manager of Eastern Underwriters 
Assn. in 1929. Named secretary of In- 
surance Executives Assn. in 1932, he 
continued in that position when IEA 
was reorganized as American Insur- 
ance Assn. in 1953. 


FRED L. DOWNS, 46, auditor of 
Michigan Mutual Liability, died in 
Baxley, Ga., from injuries suffered in 
an automobile accident. 





American Surety Names Mack 

Theodore Mack has been appointed 
superintendent of bonds at Chicago for 
American Surety. With more than 10 
years experience as a special agent and 
underwriter, Mr. Mack has a wide ac- 
quaintance among agents in the mid- 
western area, where he was formerly 
with another bonding company. He re- 
ceived his LL.B from University of 
Arkansas Law School. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Dec. 10, 1957 





































Bid Asked 
SE SID .ccenccscesitndacrinscisians 121 124 
Aetna Fire 474 48% 
IN: AMIDE: ida decsactsarsenbncsunevinecenianton 183 187 
AGTICUIUTAL ..c...c0ececcsccesssses ae 25% 26% 
American Equitable ....... a 26 27% 
American (N. J.) ...... = 21% 22 
American Motorists 9 9% 
American Surety 12% 13 
Boston ......... 24% 25% 
Camden Fire ..... mae 24% 25 
Continental Casu eisasnsiatiibedsis 68 6942 
Crum & Forster Com. 2.2.2.0... a 46 
Federal 34 35 
Fire Association .............ssscssssee 31% 32% 
Fireman’s FUNG  w.......ccscsssssssssesssees 42% 4344 
Firemen’s (N. J.) .cccccccscscsssssssseese 34 35 
General Reinsurance ..............0000 40% 41% 
Glens Falls 25 26 
Globe & Republic ..0...........000 15% 16 
Great American Fire .................. 31% 32 
TRE: TINO = ciririsictcnrectoeieetcesicninn 128% 130 
Hanover Fire ........ 30% 31% 


Tek OK T) ccsuiioae ma 2 


Ins. Co. of No. America ............ 9042 92 
Maryland Casualty .............ccssss 26% 27% 
Mass. Bonding .......... dase 26 27 
BUGEROIG | IEG wcnsececinecicssesecenncceescees 61 64 
National Union. .......... i 27% 2842 
New Amsterdam Cas. .......00200 38 39 
New Hampshire ........... oui 33 34% 
pS ay eran ae 28% 29% 
Ohio Casualty ..... ati 17% 19 
OE CNN, oa cscticeretinistinceimiagseen 53% 54% 
SIs: 5 WP NIIIL:: ctenesteniaisieranatnseornssheopesent 10% 11% 
St. Paul F. & M. aoe 41% 42% 
NE COI ccisccccesectsieanisenscincie 53% 54% 





Springfield F. & M.. .................. 35 36% 
Standard Accident 41% 42% 
Travelers 15% 716% 











The price tag on fires has gone up—and up. Everything the 
flames destroy—an easy chair, a kitchen, an entire house or 
factory—now costs much more than only a few years ago. 


Every possession of your assured deserves the best in protec- 
tion—full protection. You can provide complete security for 
your clients—and larger premiums for yourself—by pointing 
out this need for adequate coverage to meet today’s higher costs. 


Lonpon & LaNcasnire GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
SAFEGUARD INSURANCE COMPANY 
STANDARD MARINE INSURANCE COMPANY, LTD. (Fire Department) 


20 Trinity Street, Hartford, Connecticut 
NEW YORK e CHICAGO e SAN FRANCISCO 


A firm friend of the American Agency System 


LONDON S 


LANCASHIRE 
GROUP 
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einsurance 
Casualty, Fire, Marine, Miscellaneous 


Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 
Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate. 
Liability, Workmen's Compensation 


DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
175 W. Jackson Boulevard, Chicago, Ill. 
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A&S Faces Pressures To Make Unwise Expansion 


(CONTINUED FROM PAGE 6) 


stress to applicants the importance of 
buying sound insurance for big risks 
and if they could explain in a simple 
way that the deductible and coinsur- 
ance clauses make it possible for in- 
surers to provide better coverage at 
reasonable cost. 

Unless prespects are sold A&S ac- 
cording to their individual needs, in- 


and a new year filled with happiness, get 
satisfaction and achievement.” . 
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surers are failing to provide the kind 
of service the public has a right to 
expect. 

“T am not, for a moment, advocating 
an elaborate estate analysis program. 
I am saying that each prospect is en- 
titled to expect advice as to what he 
should buy. Once the real need areas 
have been established, expert guidance 


“De wish you a Merry Christmas 


CRUM & FORSTER GROUP 


i Insurance Com panties 


FIRE .*: MARINE 
THE WESTERN ASSURANCE 


NEW YORK 


WESTERN DEPT., FREEPORT, ILL. » PACIFIC DEPT., SAN FRANCISCO + SOUTHERN DEPT., ATLANTA * ALLEGHENY-OHIO DEPT., PITTSBURGH -* VIRGINIA-CAROLINAS DEPT., DURHAM. N.C 


Organized 1824 
CO. ES 
THE BRITISH AMERICA ASSURANCE CO., | 


38, NEW YORK 


should be given these prospects so that 
they get the benefits best suited to their 
needs,” Mr. MacDonald:asserted. 

The best years for A&S are still 
ahead because today, more than ever 
before, there is a need for competent 
well trained personnel both in the 
home office and the field. Almost with- 
out exception, insurers are recogniz- 
ing the folly and waste of reckless re- 
cruiting, inadequate training and in- 
different supervision. 

Because the public is becoming in- 


th 





Branch Incorporated 1851 


S. Branch. . Incorporated 1833 
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creasingly insurance wise and has come 
to know what good service is and wha} 
it has a right to expect, anything leg 
than first-class performance by an jp. 
surer will not be enough. 

The days of the roving crew are 
numbered, if not already finished, Not 
only because of the public’s increaseg 
knowledge but also because of the in. 
telligent efforts by companies, trad 
associations, insurance department 
and Better Business Bureaus, Mr. Mae. 
Donald went on. 

There would seem to be every indj. 
cation that the future really does look 
bright. By 1970, it is estimated the Us. 
will be a nation of 200 million people 
who, for the most part, have a deep 
appreciation of the value of voluntary 
insurance because they will be bette 
educated. Today there are twice as 
many high school graduates as 15 years 
ago. With this obvious upgrading jp 
the educational level, it would seem 
reasonable to assume that there js 
bound to be an increase in the ability 
to understand and demand the type of 
security that only voluntary insurance 
can provide. The best informed econo- 
mists are predicting a long period of 
stable and expanding prosperity. The 
gross national product this year prob- 
ably will reach the fantastic total of 
$430 billion. By the time the country 
reaches the 200 million population fig- 
ure the gross national product could 
well be $560 billion or more. 





















Despite the advances in modem 
medicine and the improved standard of 
living, there is no abatement of the 
hazard of disability. Rather, the length- 
ening life span, if anything, has in- 
tensified the need for protection against 
the losses that come with ill health, 
Mr. MacDonald said. When the mount- 
ing burden of health care costs is 
coupled with a tremendous wage loss 
due to disability, the continuing need 
for the services of adequate disability 
coverage becomes obvious. The future 
can be faced with confidence because 
the ability of A&S people to cope with 
problems has been established. 

Newhouse & Hawley has moved its 
New York offices to 123 William street, 
effective Dec. 1. The new quarters are 
considerably larger. F. G. Bliss, vice- 
president, is in charge. The home of- 
fice of Newhouse & Hawley is at 175 
West Jackson boulevard, Chicago. 


CE 
1eo4 


The Pioneer Organization 


COATS & 
BURCHARD 


COMPANY 
APPRAISERS 


4413 Ravenswood Avenve 
Chicago 40, Illinois 





® Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 


® Depreciation Studies 
® Property Ledgers 
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400 Attend AMIA Forum 
On Current Problems 


More than 400 southeastern repre- 
sentatives of mutual companies par- 
ticipated in the 21st insurance forum 
conducted by American Mutual In- 
surance Alliance at Atlanta. Spon- 
sored jointly with Georgia Assn. of 
Mutual Insurance Agents, the forum 
gave home office and association men 
a chance to discuss major insurance 
developments with field men. 

M. L. Landis, Central Mutual vice- 
president, stressed the importance of 
realistic analysis of current insurance 
problems at the final session. Other 
subjects included recent trends in in- 
surance, valuation of property and in- 
surance to value, combination policies 
for homeowners, new methods of in- 
suring commercial property values, in- 
surance and crime, comprehensive gen- 
eral liability, the family automobile 
policy, insurance communications, 
business interruption, insurance for 
contractors and insurance and the 
public interest. 


Woodbury Names Chairmen 
Of 11 NAIA Commitiees 


Louie E. Woodbury Jr. of Wilming- 
ton, N. C., president of National Assn. 
of Insurance Agents, has appointed 
seven new chairmen and renamed 
four chairmen of standing committees 
of the association. New chairmen and 
their committees are Alexander Dean, 
Minneapolis, accident prevention; 
Floyd L. Rice, Warren, Pa., agency 
management; Donald A. Bolton, Jack- 
sonville, Fla., casualty; Donald H. 
Denton, Charlotte, N. C., fidelity and 
surety; Albert E. Mezey, New York, 
metropolitan and large lines agents; 
Frank R. Bell Jr., Charleston, W. Va., 
property, and C. D. Swett, Woodland, 
Cal., rural and small lines agents. 

Reappointed are C. S. McNew, Pine 





Bluff, Ark., finance; J. Norvell Trice, 
' Richmond, educational; Simpson Ston- 
er, Greencastle, Ind., fire safety, and 
| K. H. Blair Jr., Albuquerque, local 
’ board and membership. 


| Light Vehicle Operators 
| Object To High N. C. Rates 


Operators of motorcycles, motor- 
bikes, scooters and similar vehicles in 
North Carolina have complained that 
liability rates for their vehicles are 
excessive, unreasonable and unfairly 
discriminatory. Commissioner Gold has 
scheduled a public hearing on the com- 


@ plaint for Nov. 26 and has invited 


| Carolina Auto Rate Administra- 
| tive Office to justify the rates at that 
| time. Presently, the rate is 75% of the 
| Private passenger car rate if the ve- 
) hicle is under 175 pounds, full rate 
| if above 175 pounds. 

| Operators of light vehicles nust 
| show proof of financial respon:ivility 
' to get 1958 license tags, under the 
_ State’s new compulsory auto law. 


Ind, Department Appoints 
| Duduit Chief Examiner 


James E. Duduit has been named 
chief examiner of the Indiana depart- 
ment, succeeding Clyde Ingle. Mr. Du- 
duit has been senior examiner for two 
years and prior to that had been with 
the Ohio department for 15 years. Mr. 
Ingle, who had been with the Indiana 
department for 12 years, has resigned 

become secretary-treasurer of an 
Indianapolis mortgage company. 


Compulsory Gap Bill Introduced 


Though the legislature will not meet 
until next January, Assemblyman 
Steingut has reintroduced his bill for 
an unsatisfied judgment fund in New 
York | under compulsory automobile. 

1s aimed to take care of accidents 
caused by financially irresponsible 
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drivers who do not have insurance— 
car thieves, drunken drivers, out-of- 
state automobiles that are uninsured 
and others driving illegally. Gov. Har- 
riman is supporting the bill, along 
with Speaker Heck of the assem- 
bly, but Sen. Mahoney, Republican 
majority leader in the senate, did not 
show enthusiasm for the bill. The bill 
lost in the last session of the legisla- 
ture in the senate. 

Superintendent Leffert Holz of the 
insurance department has been advo- 
eating such a fund to cure the de- 
ficiencies in compulsory. 


Shiver Leaving Ga. To 


Join Miss. Department 


Esters M. Shiver, with the Georgia 
department eight years, since 1953 as 
deputy in charge of the rating division, 
is resigning as of Jan. 1 to join the 
Mississippi department as director of 
the rating division under Walter D. 
Davis. 

As director of the Georgia rating 
division, Mr. Shiver has devoted his 
attention to fire and casualty matters. 
Previously he was in the investigative 
divisions and before going with the 
Georgia department he was with Na- 
tional Service Life division of the vet- 
erans administration four years. 

C. C. Carson, who has been with the 
Georgia department for eight months, 
after experience with North British 
and Southeastern Underwriters Assn., 
succeeds Mr. Shiver as director of the 
Georgia rating division. Previously he 
has been in the investigative field for 
the department. 


Surety Underwriters Of 
Philadelphia Name Wood 


Robert B. Wood of Massachusetts 
Bonding, has been elected president 
of Surety Underwriters Assn. of Phil- 
adelphia. He succeeds Horace W. Steel 
of Royal Indemnity. Other officers 
named are Frederick W. Moore, Hart- 
ford Accident, vice-president; Roger 
F. Quail, Standard Accident, secre- 
tary, and William T. Schumaker, New 
Amsterdam Casualty, treasurer. Elect- 
ed to the executive committee are A. 
A. Michelbacher, Travelers; John G. 
Harkins, U. S. Casualty; Charles Per- 
kins, U.S.F.&G., and William H. Wil- 
son, Employers. 


Wis. Surety Men Elect 


MILWAUKEE—New officers elected 
by Surety Assn. of Wisconsin are Leo- 
nard A. Buck, New Amsterdam Casu- 
alty, president; Chester F. Schmidt, 
U.S.F.&G., vice-president, and Paul W. 
Wolfgram, Standard Accident, secre- 
tary-treasurer, all of Milwaukee. 


The Philadelphia Insurance Tele- 
phone Directory has just been pub- 
lished by the National Underwriter 
Co. In it are the names, addresses 
and telephone numbers of persons ac- 
tive in Philadelphia insurance. Copies 
may be obtained for $1 each from the 
National Underwriter Co., 420 East 
Fourth street, Cincinnati 2, Ohio. 


Crum Resigns At 
RFSO, To Move To Fla. 


Frederick H. Crum is resigning as of 
Dec. 31 as assistant manager and sec- 
retary of Reporting Form Service Of- 
fice. Mr. Crum, who has. spent 22 
years with the organization, is moving 
with his family to Florida. He will 
announce his future plans later. 

He started in the business in 1927 
with Crum & Forster as a map clerk. 
He is the son of the late Frederick 
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H. Crum, one of the original partners 
in Crum & Forster. 

After three years with Crum & For- 
ster, he joined Equitable Society and 
spent from 1930 to 1935 in the life 
business. He then joined Interstate 
Underwriters -- Board, which  subse- 
quently became Multiple Location 
Service Office and then Reporting 
Form Service Office. 

At RFSO he advanced from rating 
clerk to rating supervisor, to office 
manager, subsequently becoming as- 
sistant manager and secretary. 
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Life Of N. A. Offers 
Death-A&S Coverage 
As Part Of Package 


PHILADELPHI \—Life of North 
America has issued the first of its 
mortgage payment life and disability 
policies designed specifically to round 
out the coverages in the parent com- 
pany’s homeowner’s fire and liability 
policies. 

The new life-A&S contract has 
premium billings, commission account- 
ing, and underwriting tailored to the 
general insurance man’s fire and cas- 
ualty operation. It will be sold in con- 
junction with the homeowner’s policy 
originated by North America. An in- 
dependent agent can put the coverage 
in force on a 30-day basis immediately 
if the insured is in good health and 
meets requirements as to age and 
amount, with the extension of cover- 
age beyond the 30 days subject to 
home office approval. 

The new coverage provides funds 
for mortgage payments in the event 
of the insured’s death or disability. 
The life coverage is term for the pe- 
riod of the mortgage, decreasing as 
the mortgage balance decreases. The 
A&S portion will pay a monthly in- 
come to help the home owner meet 
his monthly mortgage payments for as 
long as two years. The A&S coverage 
is guaranteed renewable for the dura- 
tion of the mortgage, with the compa- 
ny having the right to change pre- 
mium rates on a class basis. 


IAAHU Membership 
Plan Highly Fruitful 


International Assn. of Accident & 
Health Underwriters at a recent board 
meeting in New York heard a key re- 
port by Ohio zone chairman John For- 
rest, Mutual of Omaha, noting the 
success of the Ohio membership de- 
velopment experiment. In _ three 
months membership developer William 
Steiger marked up 170 new members 
in the new Akron, Canton and 
Youngstown A&H associations. 

Chartering formalities were con- 
ducted by Bruce Gifford, managing 
director and Mr. Forrest. John Lam- 
bert, Mutual of Omaha, a past IAAHU 
president, was the featured speaker at 
the charter meetings. Mr. Steiger will 
eontinue to work on development of a 
new association in Dayton and in 
building up the Cincinnati and Toledo 
associations. 


When the Ohio project is completed, 
similar build-ups are planned in the 
neighboring states. Vice-president 
Gail Shoup disclosed a general mem- 
bership program for all other areas 
centered in the formation of strong 
committees at local level utilizing key 
men from life, industrial, group, and 
combination fields. Each association 
will be asked to help establish an as- 
sociation in a neighboring area. New 
associations are slated in Wisconsin, 
Montana and New York City. 

A committee headed by New Jersey 
zone chairman George Lehman and 
Thorn Mock, both of National Accident 
& Health, is designed to bring IAAHU 
to attention of field management forc- 
es of industrial-writing A&H compa- 
nies. IAAHU chairman E. J. Coffey, 
Mutual of Omaha, will head a study of 


A&H legislation, beginning with con-' 


tacting insurance commissions to find 
out the status of current laws. The 


board will then decide whether to de- 
velop a model A&H licensing code. 
Indications are that uniform model 
board will be welcomed by the indus- 


President Bennett reported on the 
new inner-association liaison commit- 
tee through which the IAAHU will 
collaborate with Health Insurance In- 
stitute to implement an over-all pub- 
lic relations program. Also, several 
procedural changes in the promotion 
and handling of Leading Producers 
Round Table awards will be made, 
with the aim of increasing the number 
of qualifiers earlier disclosure of 
award winners. 

Within the next few weeks the 
speaker’s bureau now listing nearly 
200 names will be made available to 
the local and state associations along 
with a summary of legislative devel- 
opments during the past sessions in 
the various states. 

A DITC tuition reduction was ap- 
proved from $50 to $40. The instructor 
will receive $100 instead of $150. 

Louis Medill, Continental Casualty, 
New York City, was named to the 
board and Web Hurley, North Caro- 
lina zone chairman, Bankers Life & 
Casualty, has relocated to Philadel- 
phia and will represent that area. 


Applicant Need Not Report 
All Trivial Ailments, 


Minnesota Court Rules 


An applicant for insurance need not 
report all his trivial ailments, Min- 
nesota supreme court held in uphold- 
ing a verdict for $6,680 in favor of a 
policyholder and against North Amer- 
ican L. & C. of Minneapolis. 

The policyholder, Richard A. Blazek, 
in 1953, suffered a back injury while 
at work which required surgery. Dur- 
ing five years before his application 
for A&S coverage, the policyholder 
had been treated by a doctor for a 
sore back and shoulders and a stiff 
neck on_ several occasions. North 
American contended that the policy- 
holder’s 1953 injury was an outgrowth 
of these earlier symptoms and since 
he omitted mention of these ailments 
in his application, the company 
claimed it was under no obligation to 
pay him. Mr. Blazek sued and won a 
verdict. North American appealed, 
contending that the policyholder was 
noi totally disabled and that he waited 
too long to give written notice of the 
injury. 

The supreme court said the jury 
was justified in finding the ailments 
were “trivial and temporary and 
neither constituted a pre-existing con- 
dition nor were required items for 
disclosure.” The court also said that 
the company gave up its right to in- 
sist on the time for giving notice when 
it made certain payments to Blazek 
and accept- premium payments from 
him. 


T. S. Reed Buys Agency 


After many years with the W. M. 
Dickinson Co. agency of Trenton as 
secretary and office manager, T. S. 
Reed has purchased the agency for- 
merly conducted by B. L. Gulick Jr. 
and Foster Jemison at Princeton, N. J. 
He will operate the agency under the 
name of the Gulick agency. Messrs. 
Gulick and Jemison will continue to 
be associated with the agency. 


Health Insurance | Council Issues 


10-Year Report Of Achievements 


Health Insurance Council has is- 
sued a booklet, Serving the Health 


cil’s information and technical assis- 
tance program conducted since 1946. 

Cited as major achievements are 
the development of simplified, all-pur- 
pose, claim forms for physicians and 
hospitals which have been endorsed 
by medical and hospital associations; 
the hospital admissions plans under 
which patients may use their insur- 
ance benefits as a credit against the 
hospital bill; increasing company par- 
ticipation in the claim forms program; 
the fruitful results of conferences be- 
tween insurance and medical leaders; 
an expanding speaker program; the 
annual survey of voluntary health in- 
surance coverage in the U.S.; publi- 
cation of pamphlets on fundamentals 
of health insurance; simplification 
of health insurance administration 
through development of a _ standard 
nomenclature and classification of sur- 
gical procedures, and the channeling 
of news industry trends to medical 
and hospital journals. 


Now Cele. nneer Wal 
Write Dental With A&H 


Articles of incorporation have been 
accepted by Colorado for American 
Dental & Life Ins. Co., with head- 
quarters at Boulder. The company will 
write dental cover in its A&H con- 
tracts. Capitalization is at 300,000 
shares of stock at $1 par value. Di- 
rectors and the advisory board will be 
offered 100,000 shares at $1.50 and the 
public 200,000 shares at $2. 

Incorporators are Robert H. Smith, 
acting president; Dr. John Le Coq, 
Boulder dentist, and Paul Weadick, 
Denver attorney. An advisory board 
of 15 dentists and doctors and four 
more directors in addition to the of- 
ficers will be named. Mr. Smith for 
four years has been assistant to the 
executive vice-president of Colorado 
Credit Life group at Boulder. 


Zurich Promotes Two 
In Group Department 


Zurich has promoted Francis J. Slat- 
tery to superintendent of group ad- 
ministration and William E. Thomas to 
superintendent of group underwriting. 

Mr. Slattery entered insurance in 
1945 with U. S. Aviation Underwriters. 
Later he worked in the statistical div- 
ision of Lumbermens Mutual Casualty 
and as an agent for Connecticut Gen- 
eral Life, joining Zurich in 1950. Mr. 
Thomas joined Zurich in 1947. 


Milwaukee ASH Men 


To Entertain Orphans 


Members of Milwaukee A&H Under- 
writers Assn. and their wives will be 
foster parents for a day when they 
entertain 75 children from Milwaukee 
county children’s home Dec. 20. Mem- 
bers will provide entertainment, gifts 
and dinner for the children at the as- 
sociation’s annual Christmas party for 
orphans. 


Wis. Blue Guna, Blue Shield 
To Form Separate Units 


Wisconsin Blue Shield will set up 
its own sales and service organization 
to begin operation next year. The plan 
has been represented by Blue Cross 
since its inception 10 years ago. The 
current contract between the plans ex- 
pires Feb. 1. 

At the same time, Blue Cross has 
been authorized by the insurance de- 
partment to write surgical and medical 
care related to hospitalization through 
a subsidiary, Health Ins. Co. 


N. C. Assn. To Meet May 23-24 
North Carolina Assn. of A&H Un- 
derwriters will hold its 1958 conven- 
tion May 23-24 at Raleigh. Officers of 
the new Western North Carolina as- 
sociation will be installed Dec. 13 in 


Care Field, which describes the coun-Asheville. 
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300 Attend Texas 
A&H Sales Congress 


More than 300 attended the annua) 
sales congress of Texas Assn. of A&y 
Underwriters, held in Dallas, Dee, 9 
Houston, Dec. 3; and San Antonio, 
Dec. 4. 

Marion Coulter, Washington Na. 
tional, San Antonio, presided. Loca} 
association presidents introduced the 
speakers. 

Edward H. O’Connor, managing dj. 
rector, Insurance Economics Society of 
America, speaking on “What’s Ahead”, 
stated that people are thinking oj 
“sputniks” and similar things ang 
not enough of the developments af. 
fecting the future economic life of 
the people. “A strong militant organ. 
ization is needed to secure the ap. 
pointment of a committee in Congres 
to analyze the Social Security plan 
now and for the future,” he said. 

° 


Mr. O’Connor urged that underwrit- 
ers do their part in preventing legis. 
lation harmful to the economic welfare 
of the people as well as to the free 
enterprise system represented by pri- 
vate insurance companies. He declared 
that security must be earned and paid 
for by the individual and by the na- 
tion. 

The only voice that Congressmen 
recognize is that of the voters back 
home, he said, urging that underwrit- 
ers contact their representatives by 
mail or in person. 

He emphasized the value of the 
service which A&S underwriters have 
rendered by citing that 75% of the 
people today have some form of health 
insurance. He then spoke of the For- 
and bill, House bill 9467. This bill, if 
adopted, will do by indirection that 
which has been defeated by the Amer- 
ican Medical Assn., government con- 
trol of medical service, he said. The 
bill would guarantee payment but the 
controls which would have to be put 
into effect would eliminate the free- 
dom of choice of medical care. 

Mr. O’Connor warned that if the 
present trend in Social Security is 
continued the cost of operation will 
reach such an amount that the tax- 
payers will find it such a burden that 
free enterprise will be destroyed. 

Herman Ford, assistant vice-presi- 
dent and director of sales training, 
Southland Life of Dallas, described a 
typical personnel conference between 
an agency manager and his agents. 

A panel on “What Do We Know’ 
was moderated by A. D. Anderson, 
Occidental Life of California, Carrol 
Preston, Guarantee Mutual Life, San 
Antonio, answered the question, “Why 
I Wanted to Know.” 

H. Neal Mogford, Great American 
Reserve, San Antonio, discussed the 
presentation, citing the necessity of 
showing what to do when, and how 
to tell the story of income replace 
ment. 

The topic of Ralph J. McCartney, 
Occidental Life of California, was, 
“The Impact of Disability on Bus- 
ness Enterprises.” He touched briefly 
on sole proprietorships, partnerships 
and corporations when key men are 
disabled. 

James T. Pearce, Mutual of New 
York, presented “Forty Dollar Ideas 
to close the sales conference. 


‘ 


Hospitals Cancel B. C. 


The Passaic and Perth Amboy 8éet- 
eral hospitals in New Jersey have cal 
celled their contracts with the Hos 
pital Service Plan of New Jersey, the 
Blue Cross facility. The hosp-tals ene 
ed their association with Blue Cros 
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pecause of charges that Blue Cross 
makes inadequate allowances for serv- 
ices and care. They contend Blue Cross 

ents should cover free services 
for indigent patients, hospital staff re- 
search and depreciation reserves for 
renewal and maintenance of equip- 
ment. Following cancellation, which is 
effective 90 days from Dec. 2, the dif- 
ference between Blue Cross allow- 
ances and hospital fees will be charged 
to the patient. 


Zurich Names Luecks Aé&S 


Special Agent At Chicago 


Zurich-American has _ appointed 
Howard H. Luecke executive special 
agent for individual A&S in the Chi- 
cago area. He has been in A&S un- 
derwriting, claim and sales for over 
eleven years, most recently as Chicago 
executive special agent for Continen- 
tal Casualty. 


Enters A&S Field 


Farmers Mutual Auto of Madison 
pegan writing A&S as of Nov. 1, point- 
ing out at the same time that this is a 
further step toward complete multiple 
line operations in developing the com- 
pany’s policies. 


New West N. C. A&H Club 


Officers of the new Western Caro- 
lina Assn. of A&H Underwriters will 
be installed during a meeting of the 
group in Asheville, N. C., Dec. 13, by 
representatives of North Carolina 
Assn. of A&H Underwriters. 

The North Carolina association con- 
vention is scheduled for May 23-24 
with O. E. Stubblefield Sr. of Raleigh 
as convention chairman. 


No Review By High Court 


WASHINGTON—The Supreme 
Court has denied certiorari writ in No. 
180, Legg vs Mutual Benefit Health & 
Accident. 


All American L.&C. has been li- 
eensed for A&S and life in Wyoming. 
The company is now licensed in 23 
states. 


FIELD 


Royal-Globe Group Names 
Thompson In Michigan, 
Sands To Texas Field 


Royal-Globe group has appointed 
John E. Thompson state agent in south- 
eastern Michigan, and Robert V. Sands 
special representative of the inland 
Marine, aviation and glass department 
at San Antonio. 

Mr. Thompson joined the group in 
1955 and is a graduate of the head 
office training program. He previously 

is been a special agent in Detroit and 
will make his headquarters there. Mr. 
Sands has been with the group for 
five years, serving most recently at 
Richmond. 








Central Mutual Appoints 


Special At Montreal 


_Jean Grise has been appointed spe- 
cial agent for the Quebec territory of 
Central Mutual. His headquarters will 
be at Montreal. Prior to joining Cen- 
tral, he had been a casualty under- 
writer for five years. 


Fund Names nieaie 
in Northwest Ohio Field 


Clyde Bennett has been appointed 
state agent in northwestern Ohio 

for Fireman’s Fund with headquarters 
at Toledo. He has had five years of 
experience and has been with 
Inspection Bureau for three years. 
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Says Fire Industry Is 
Least Beset By Problems 


The fire end of the insurance in- 
dustry is, in the opinion of Commis- 
sioner Palmer of Indiana, the “least 
beset with problems” from the in- 
surance department’s standpoint. 

Speaking at a meeting of Indiana 
Fire Underwriters Assn. at Indianap- 
olis, Mr. Palmer said that although fire 
insurance problems were relatively 
minor, the support of field men in 
dealing with problems of other phases 
of the industry is welcome. He said 
he wished there were some over-all-in- 
surance organization in which the var- 
ious segments of the industry could 
be unified to work in concert toward 
the elimination of the problems and 
abuses that might come in a single 
part of the industry. 

Among the most pressing problems 
Mr. Palmer said he has faced in his 
first year are those involving charter 
companies, the “thievery” of over- 
charging by companies tied in with 
auto financing deals, the problem of 
the auto salesman selling insurance, 
and a general unhappiness over the 
present examination set-up for new 
agents. He said he favors a qualifica- 
tion law similar to that used for life 
agents for the entire industry if a 
way could be found to administer it. 

On the plus side, the commissioner 
cited the forthcoming installation of a 
new licensing system which will cut 
down greatly the detail work con- 
nected with issuing licenses, and a 
more favorable budget which has en- 
abled him to expand department per- 
sonnel. 

At the business session following 
Mr. Palmer’s talk, members of the 
association voted unanimously to 
change the name of their organiza- 
tion to Indiana Capital Stock Insur- 
ance Assn. It was pointed out that 
with the advent of multiple line writ- 
ing, the old designation of “fire un- 
derwriters” was no longer meaningful. 
The change of name is subject to sim- 
ilar action by the other states in the 
Western Underwriters Assn. - group, 
but this action is expected to be forth- 
coming. 


Phoenix Of London Names 


Two New Special Agents 


Phoenix of London has appointed 
Robert H. Wilde special agent in 
Westchester, Putnum and Rockland 
counties in New York, and Herbert A. 
Schricker special agent in New Hamp- 
shire. 

Mr. Wilde will make his headquar- 
ters at White Plains. Mr. Schricker will 
travel his territory out of Manchester. 


Great American Appoints 
Mohundro In Texas Field 


Great American has named W. Mo- 
hundro to succeed Charles W. Smith 
as special agent in north and east Tex- 
as. Mr. Smith resigned to enter local 
agency work in Fort Worth. 

Mr. Mohundro will make his head- 
quarters at Dallas. He formerly was a 
Texas special agent of American. 


Smoke & Cinder Club Of 


West Pa. Elects Officers 


Smoke & Cinder Club of Western 
Pennsylvania, meeting in Pittsburgh, 
elected Milton McNeill, Hartford Fire, 
president: D. L. Mocrhead, Boston, 
vice-president; G. Frederick Slack, 
Norwich Union, secretary, and T, J. 
Goodwin Jr., Commercial Union, 
treasurer. 


Named to the executive committee 
(CONTINUED ON PAGE 82) 


A TRUNKFUL OF 
HARD CASH... 


On May 3, 1901, flames destroyed the heart of Jacksonville's 
residential section. Losses were totalled at twelve million dol- 
lars, a staggering amount as computed in the values of that 
day. Local residents had hardly recovered from the shock, 
however, when a company adjustor arrived in Florida with a 
steamer trunk crammed full with currency. 

During the period its claims were being paid in Jacksonville, 
the Phoenix of London Group announced that the $100,000,000 
mark had been reached in losses paid since its founding. 












Today a modern Jacksonville attracts visitors from 
all corners of the nation. The Phoenix of London 
Group, for its part, continues the tradition of full 
payment of losses—a tradition seven quarter- 
centuries in the making. 

175th Anniversary Year 1782 - 1957 


‘Phoenix of London Group 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 
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Rate Hikes Alone Not Answer To Losses 


(CONTINUED FROM PAGE 6) 


tinued, “was the major contribution 
as new capital invested in the busi- 
ness was only about 10% of the 


gain. But an analysis of the 3% dollars 
plowed back is quite revealing. Only 
20% ($842 million) came from un- 
derwriting profit. Investment gains 
contributed 70%—$2.75 billion. Appre- 
ciation in investments alone was $1.75 


billion. In other words about one half 
of the funds necessary to finance the 
rapidly expanding premium volume 
came from writing up the values of 
the companies’ assets.” 

Mr. Gorey said the fine period of 
underwriting earnings of 1949 to 1953 
and investment activities have enabled 
the companies to remain “financially 


healthy” during the past two “bad” 
years but that management is now 
working toward supporting its own 
growth through underwriting profits 
as regulatory authorities are empha- 
sizing. 

“If we look at the underwriting loss 
estimate for 1957 of approximately 
$300 million,” said Mr. Gorey, “in com- 
parison with the capital strength of 
all stock fire-casualty companies of 
$7.75 billions at the 1956 year end, it 
is obvious that the business as a whole 
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could take this period of underwriting 
losses in stride until relief, in the 
form of rate increases and up-Valuing 
of policies, corrects the temporary dis. 
parity between income and outgo. 
“But, and this is an important byt 
—both capital and reserves of thege 
companies are almost fully investeg 
and subject to the changing marke 
values for both bonds and stocks, } 
is common practice in the business tp 
invest a fairly large percentage of the 
capital funds in equities and the re 
serves in fixed income securities. Since 
the reserves are liabilities, any change 
in the value of the bonds in which 
they are invested has its impact 
the policyholders surplus just the same 
as any change in market value of 
stocks. Although the commissioners dp 
allow bonds to be carried at amor. 
tized values, the severe drop which 
has taken place would have take 
almost as great a toll in the market 
value of the surplus in the last two 
years as the entire underwriting loss 
to date, if market values were used, 
Some stability in bond prices recently 
has arrested this serious drain, but 
now we are faced with an even sharp. 
er drop in the value of the equity 
holdings. The previous rise in stocks 
had largely financed the great in- 
crease in premium and risk exposure, 
so that this shrinkage now becomes 
extremely serious, since it will sharp- 
ly expose the under-capitalization in 
some companies created by great ex- 
pansion of business without a match- 
ing expansion of underwriting profit.” 


Lower stock prices, at the year end, 
might result in a $1 billion (13%) 
write down in combined policyholders 
surplus of all stock companies. This 
still leaves a very comfortable safety 
margin of over $6 billion capital funds 
on a combined basis, but each com- 
pany must stand on its own. The com- 
bined figures mask greater strength 
and also greater weakness among the 
individual companies. 

But, said Mr. Gorey, there are a 
combination of factors which will re- 
store underwriting profits to the com- 
panies but not necessarily to each 
company. 

Higher rates in automobile, restor- 
ation of insurance to value and the 
reduction of term discounts in fire 
will substantially reduce loss ratios 
and increase volume of premiums in 
the years just ahead. Competition, 
particularly at the expense ratio level, 
will favor low cost operators and may 
drive many high expense ratio com- 
panies from the field. No company 
need go down the drain, for it can al- 
ways merge or reinsure its business, 
if management takes positive meas- 
ures in time. On the other hand, strong 
companies can contribute m ich to the 
public welfare and the business by; 
using their greater capacity and cap- 
ital to absorb the excess business of; 
or merge under-capitalized companies, 
weakened by underwriting losses and 
shrinkage of investment values, he 
declared. 


“Even today the total capital in the 
business is adequate to finance the 
ever enlarging volume of business, but 
stockholders will not willingly con- 
tribute additional capital until profits 
are restored. The public will continue 
to give their business to the private 
stock company and is willing to pay 
an adequate rate, including a profit 
for assuming the risks, but even when 
rates are fully adequate the company, 
with a 45% expense ratio, cannot eX- 
pect to make a profit if many others 
can operate their business on a 37% 
ratio. As in every other United States 
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industry, the management with the 
highest break even point is being out- 
competed by its more economically 
managed competitor. A few very old 
companies that have enviable divi- 
dend records may have to reduce or 
omit temporarily, for this belt-tight- 
ening period is one of survival and, 
therefore, stockholders and agents 
must both make sacrifices. But this 
outlook is not all black. Those man- 
agements which have the courage to 
put their financial house in order now, 
will reap a huge reward when nor- 
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mal profit margins return to the ever 
increasing insurance market.” 

In conclusion, Mr. Gorey said the 
financial problems of the business are 
very much the concern of the public 
whether they realize it or not. The 
public, he said, must pay more for 
their insurance protection than they 
aid a few years ago; that to pass the 
business over to the states, they would 
merely substitute taxes for premiums 
“and it would cost them even more.” 


Morrison Analyzes 
Young Driver Risk 


(CONTINUED FROM PAGE 10) 
32.1% of the total, were accidents in 
which the driver of our insured auto- 
mobile 'vas under age 25. 

The best statistical evidence is that 
numerically, on a national basis, young 
Griver exposure automobile risks range 
from 11% to 13% of the total, de- 
pending on whether rural or city areas 
are involved. We know that in the 
Western’s own automobile business, 
risks with young driver exposures do 
not represent as much as 15% of our 
total private passenger automobile 
risks. It is a very significant and im- 
pressive fact that although young driv- 
er risks have constituted less than 
15% of the total number of our risks, 
yet they were responsible for almost 
one-third of our serious automobile 
accidents in most recent times. 


Many of our best and most reliable 
agents ask us to give them greater 
freedom in the acceptance of all class 
2 risks. They assure us they will se- 
lect only the best, the young driver 
who is personally known to the agent 
and who can be completely recom- 
mended and endorsed by the agent. 
We have many agents who would 
most conscientiously cooperate in a 
very careful screening of young driver 
risks, but the conclusion forced upon 
us is that it is humanly impossible 
to make a good selection simply be- 
cause young people generally have not 
lived long enough to have developed 
mature judgment. Furthermore, they 
have not been around long enough as 
the operators of automobiles to have 
displayed a reliable experience as to 
the safety of their operations. Please 
bear in mind that the young driver 
automobile insurance business we have 
written for some time has been very 
scrupulously screened, both by the 
agent and company. Nevertheless, in 
spite of all these precautions in se- 
lection, the young driver risk is caus- 
ing practically one-third of our seri- 
ous automobile losses. 


We bring these facts and observa- 
tions before you to explain the posi- 
tion we have taken in the past and 
will continue to take in the foresee- 
able future. We certainly do not in- 
tend to prohibit them, but as a meas- 
ure of self-defense it is imperative 
that we accept them sparingly. It is 
equally imperative that the best pos- 
sible job of selection be performed 
and that the acceptance of each young 
driver risk, even though it be recom- 
mended, be properly justified by the 
existence of collateral business. We 
simply cannot be put in the position 
of accepting the young driver auto- 
mobile risk that no insurance com- 
pany wants while other sought-after 
business from the same source is 
skimmed off and allowed to be placed 
elsewhere. 
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Coyne also went with America Fore 
in the home office medical depart- 
ment in 1955, following his discharge 
from the U. S. army medical corps. 


America Fore Names 
Schortman, Coyne 


America Fore group has appointed 
Dr. Edward F. Schortman associate 
medical director, and Dr. James F. 
Coyne assistant medical director. 

Dr. Schortman joined the companies 
in the home office medical depart- 
ment in 1950. He previously was a 
resident surgeon at Knickerbocker 
hospital in New York, and chief of the 
general surgical section of Tripler 
general hospital in Honolulu: ’ Dr. 


Textile Names Bowers 


Textile Ins. Co. has appointed Rich- 
ard D. Bowers as manager of the un- 
derwriting department. He previously 
was with Travelers at Reading, Pa., 
for five years and most recently was at 
the Travelers office at Atlanta for five 
years. 
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NAIC Votes Study Of Several Matters At Mid-Year 


(CONTINUED FROM PAGE 1) 


of a surplus line law or revision of its 
present statute. 

These guiding principles provide for 
licensing the producer and use of an 
insurer licensed in at least one state. 
The producer must file a_ verified 
statement that effort has been made 
to place the business in admitted in- 
surers. This filing must describe the 


insurance so as to enable a reviewing 
authority to determine whether the in- 
surance is eligible for export. The sur- 
plus line broker would be required to 
furnish each insured a written state- 
ment of each policy exported stating 
the insurance is in a non-admitted in- 
surer, describing the nature of the 
coverage »amd stating premium, rate, 


taxes and all other charges. The brok- 
er would be required to file annually 
a tax return showing gross premiums, 
return premiums and net premiums 
subject to tax. The commissioner 
would have authority to make regula- 
tions, investigate violations, etc. Plac- 
ing insurance in a nonadmitted insurer 
to get a lower rate would be prohibited. 

Barclay Shaw, secretary of National 
Assn. of Insurance Brokers, suggested 
that the requirement that the producer 
be “resident” be eliminated, along with 
one that the insurer be licensed in one 
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state, at least, since otherwise a large 
portion of the surplus line insurance 
market would be lost. He said that a 
couple of states which presently have 
a law of this sort waive this require. 
ment. Instead the commissioners ip 
those states use a list of approved non- 
admittd insurers. 

Maynard Garrison, representing Cal- 
ifornia Surplus Lines Assn., agreed 
with Mr. Shaw that the guiding prin- 
ciples are good ones with the excep- 
tions noted. If the one state license 
rule is kept, Mr. Garrison suggested 
the law be written to give the com- 
missioner the discretion of passing on 
non-admitted insurers not licensed in 
one state. 


Cc. F. J. Harrington, executive sec. 
retary of National Assn. of Casualty & 
Surety Agents, endorsed the Shaw- 
Garrison views. With a _ tightening 
market, all market capacity is needed, 
he said. In Massachusetts the respon- 
sibility is put on the producer for the 
quality of non-admitted insurance, 
Beery of Colorado asked if the pro- 
ducer in California is held responsible, 
Yes, was the reply, he has to put up 
a $5,000 bond. Is the bond worded so it 
would be forfeit? That has not been 
tested in court, Mr. Garrison said. 

A subcommittee to study state laws 
necessary and essential to perfect state 
regulation, headed by Holz of New 
York, has the job of tabulating state 
laws to determine what states do not 
have those laws regarded as essential 
to a minimum standard of the state 
regulation of the business. 

Also approved by the laws and leg- 
islation ztommittee was the report of 
the subcommittee, headed by Parker of 
Virginia, on the organization, owner- 
ship and certification of insurers. The 
subcommittee discussed possible uni- 
form requirements for company admis- 
sion, and contro] and possible elimina- 
tion of insurers formed for purely pro- 
motional purposes. The subcommittee 
would work out a recommendation on 
how commissioners might circulate in- 
formation on promotional schemes and 
those persons involved in them. How- 
ever, the subcommittee voted to make 
its recommendations at the next meet- 
ing of NAIC. 


The valuations of securities com- 
mittee, headed by Humphreys of Mas- 
sachusetts, approved a report by the 
subcommittee, headed by Holz of New 
York which contained a vote to com- 
municate with fire and casualty com- 
pany representatives, asking that they 
designate a committee to discuss with 
the subcommittee on valuation of se- 
curities the question of developing a 
mandatory security valuation reserve 
program for application to property 
insurers. The subcommittee also asked 
that the industry committee develop 
such material and exhibits in time for 
a meeting early next spring. 

NAIC approved the examinations 
committee’s project of analysing and 
reviewing association examinations of 
insurers “to perfect practices and pro- 
cedure.” The industry advisory com- 
mittee was announced. Humphreys of 
Massachusetts heads the committee and 
Parker of Virginia the subcommittee 
for this project. 

The industry committee consists of 
Alfred N. Guertin, actuary of Amer- 
ican Life Convention, and W. Ralph 
Jones, president National Fidelity Life, 
for ALC; John R. Barry, president of 
Corroon & Reynolds, for National 
Board; George A. Peery, actuary of 
Government Employees, and Spalding 
Southall, assistant general manager 
National Assn. of Independent Insur- 
ers, for NAII; Seymour E. Smith, 
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jce-president and actuary of Travel- 
, and Ray Murphy, general coun- 
ks] of Assn. of Casualty & Surety 
ompanies, for that association; J. 
Paul Quinn, counsel of Health Insur- 
ince Assn. of America, and William 
a, Shands, vice-president and general 
ounsel of Life of Virginia, for HIAA; 
fidon Wallingford, assistant general 
ounsel, for Life Insurance Assn. of 
america, and Chase M. Smith, general 
unsel Lumbermens Mutual Casualty, 
ind Newell R. Johnson, general man- 
ager of American Mutual Insurance 
Alliance, for the alliance. 

The industry committee elected Mr. 
Shands chairman, Mr. Southall vice- 
chairman, and Mr. Wallingford sec- 
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retary. A meeting of the subcommittee 
and the industry committee will be 
held in April. 

A subcommittee of the blanks com- 
mittee, headed by Higgins of New 
York, was established by the blanks 
committee, to work out a uniform 
blank for commercial pension and 
trusteed welfare funds. The blanks 
committee, headed by Bruce of Cal- 
ifornia, also discussed procedure to 
be followed until a uniform blank for 
these facilities is adopted. The Hig- 
gins subcommittee will meet March 
27 at the New York City office of the 
New York department, just ahead of 
the blanks committee meeting. Sug- 
gestions from representatives of the 
business were invited. 

Thurman of Kentucky called on 
Evans of his department to discuss 
deposits with his other departments 
of such bonds as U. S. Treasury GS 
which cannot be transferred. In case of 
insurer liquidation, such bonds would 
not be available to the commissioner. 
Hammel of Nevada suggested that the 
valuation committee could advise 
states which of these governments are 
acceptable. 

Frank Thomas, manager of the val- 
uation committee office, said the bonds 
originally were sold as permanent in- 
vestments and were designed not to 
be traded. They do present a problem 
in case of liquidation of an insurer or 
estate, but the treasury may have to 
be approached. Humphreys of Massa- 
chusetts suggested taking up the mat- 
ter with the NAIC federal liaison 
committee. 


Harold Bittel of New Jersey said 
the matter was one for department 
counsel. He should examine the bonds 
to see if the state can use them if 
necessary. 

Edward J. Reilly of New York said 
that when the bonds originally were 
issued, the treasury permitted use of 
a special endorsement making them 
transferrable but it no longer allows 
this. 

Industry representatives expressed 
opposition to the granting of discounts 
by hospitals to Blue Cross subscribers. 
Joseph F. Follmann Jr. of Health In- 
surance Assn. of America told the 
meeting of the committee on non- 
profit hospital and medical service as- 
sociations, headed by Smith of Penn- 
sylvania, that all patients should be 
charged on the same basis. He said 
he hoped NAIC would not take any 
action with respect to the problem of 
the reimbursement formula used by 
hospitals and Blue Cross. 

Albert Pike Jr. of Life Insurance 
Assn. of America seconded Mr. Foll- 
mann. He said he stood in awe of the 
public relations division of Blue Cross, 
and hoped the subcommittee would 
not put its approval on any implica- 
tion that a discount of any kind is 
proper. Such a discount violates the 
elementary principles of fair play, he 
declared. 

Binnington of Nebraska, head of the 
subcommittee on regulation of adver- 
tising, reported on the wide volun- 
tary acceptance by Blue Cross and 
Blue Shield of the NAIC advertising 
code. 

Bernard Greenberg of United Steel- 
workers of America said the matter 
of reserves put up by Blue Cross is 
not urgent presently because Blue 
Cross organizations are asking for rate 
increases and their reserves are be- 
ing examined. But there is presently 
no incentive to look at the reserves 
being accumulated by Blue Shield 
plans, he said, and they deserve as 
much inquiry as Blue Cross reserves. 

A. C. Leslie, Pittsburgh attorney and 


former Pennsylvania commissioner, 
emphasized at the “non-profit” com- 
mittee meeting that the reimburse- 
ment being discussed deals with de- 
preciation of buildings. Since there is 
involved here a matter of contract be- 
tween Blue Cross and hospitals, the 
Blue Cross people did not want to 
discuss the matter with the commer- 
cial companies. 

However, the subcommittee voted 
to call on representatives of the Blues 
and yhe commercial companies as it 
deems necessary. 


The Dallas-Houston Insurance Tel- 
ephone Directory has just been pub- 
lished by the National Underwriter 
Co. Copies may be obtained for $1 
each from the National Underwriter 
Co., 420 East Fourth Street, Cincinnati 
2, Ohio. 


London Group Moves 
Head Offices In N.Y. 


London Assurance group has moved 
its head offices from 55 John to 123 
William street in New York. This is the 
second time in 20 months that the head 
offices have been moved. Due to the 
impossibility of renewing its lease in 
April of last year, the group moved 
the offices from 99 to 55 John street, 
temporarily, while awaiting the com- 
pletion of the William street building. 

The group will continue to use the 
55 John street address and entrance 
for the executive offices. The general 
office and metropolitan and brokerage 
departments will use the 123 William 
street address. The telephone number 
—WOrth 4-6200—remains unchanged. 
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NAIC Rates Committee Gets View Of Insurer Plight 


(CONTINUED FROM PAGE 1) 


disapproval of the rate increase uni- 
formly was reflected in words of dis- 
appointment or dismay, the majority 
reaction to the taking him to task by 
Messrs. McConnell and Crafts was 
chiefly one of puzzlement as to what 
practical purpose it would serve. 

Mr. Holz expressed his reaction 
when, as the commissioners in their 
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final plenary session voted to approve 
the report of the rates and rating or- 
ganizations committee, he asked the 
record to show he did not vote. 
Sheehan of Minnesota expressed 
disagreement with some of Mr. Mc- 
Connell’s views, and Gerber of Illi- 
nois emphasized the need of compa- 
nies that are after rate increases to 


get the reasons to the public in a vast- 
ly more thorough way than they pres- 
ently are doing. 

The report of the rates committee 
contained a resolution, presented by 
Mr. McConnell, which neither ap- 
proved nor disapproved the presenta- 
tions made by him, Mr. Sheehan, and 
Mr. Gerber, and the question by 
Mr. Crafts. The transcript of these dis- 
cussions, however, will be prepared 
and distributed to commissioners and 
others interested, and the subject mat- 
ter will be continued on the agenda of 
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to move ahead. 





plan for 1958 now . . 






























december, traditionally, is a month for evaluating the past 
and planning for the future. Since many December man-hours must 
be devoted to collections, it is not always easy to find the time to 


plan for the year ahead. But it is imperative to plan ahead in order 








. decide on the lines you want to promote 
... build your list of prospects . . . review your file of clients . . 
set up a realistic schedule of daily personal visits and telephone 


calls ... develop an advertising program tailored to your sales needs, 









Our Advertising Department can help you make °58 great. Just out- 
line your objectives in a letter. Then we'll suggest an advertising 
program, furnish appropriate advertising material (folders, sales 
letters, radio or TV “spots,” newspaper mats, etc. )and, if you like, 
write copy and provide layouts for newspaper ads. Write today and 


let us help you make 1958 a really great year. 
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the rates and rating organizations com. 
mittee. This was voted by the com. 
missioners in full session. 

However, though Mr. McConnell hag 
asked that he be allowed to edit the 
transcript of his remarks, Navarre of 
Michigan at the plenary session mage 
it clear that transcript would be pre. 
pared and distributed without change 
omission or editing. 


Also continued on the agenda of the fy 


rates committee was the study of the 
term rule and its influence on bagi. 
rating formulas, and the subjects ¢oy. 
ered by Resolutions 4, 5, 6, 7, 8, and 
from the zone 6 meeting. The com. 
mittee approved a recommendation t 
study statistical, rating and filing prop. 
lems of multiple line contracts ang 
adopted the report of the subcommi. 
tee on assigned auto risks, which has 
under study several problems in this 
area, including non-uniformity 4 
rates. 

The largest crowd of the convention 
was on hand when Bennett of Iowa 
opened the meeting of the rates and 
rating organizations committee which 
he heads. 

Mr. McConnell pointed out that Cal- 
ifornia, without an all-industry rating 
bill, still has a strong statute on rat- 
ing, rating bureaus, etc., and the de. 
partment is obliged to maintain rates 
that are not excessive, inadequate or 
unfairly discriminatory. 

There is no difference of opinion on 
the facts of the situation as they exist 
today, he said. In the first nine 
months the 245 non-domestic stock 
companies licensed in California lost 
$273 miliion in underwriting. Their 
investment gain was just $310,000 
more than this. But their loss in pol- 
icyholders surplus was $566 million. 
Mutuals had an underwriting gain 
and some plus from investments but 
lost more than $41 million in policy- 
holders surplus. Foreign insurers’ in- 
vestment income almost equaled their 
underwriting loss, but they lost $34 
million of surplus. Reciprocals in the 
nine months showed a larger under- 
writing gain and a substantial invest- 
ment income but lost substantial sur- 
plus. 

It is plain and fundamental that 
investment income is not a proper 
consideration for rating purposes, he 
declared, but it is of significance in 
the over-all financial condition of the 
companies that though investment in- 
come should have produced an at- 
cretion in surplus in the nine months, 
it didn’t. 

. 

The situation is extremely serious, 
he said, and called attention to the 
fact that it was going on before 1957. 

“A commissioner, like a rating or- 
ganization, must be able to ask him- 
self the question every morning, ‘s 
the present rate level 
judged against the standards set up 
by the law?’ ” 

There is no problem with excessive 
rates, he averred. Competition takes 
care of them. The problem of inade- 
quacy is the real problem of rating 
organizations and commissioners, not 
alone from the viewpoint of solvency 
but from that of profit as well. Noth- 
ing is falser than the assumption by 
rating bureaus and commissioners that 


a too low rate level must be endured | 


for a time because companies won't 
go broke for six months or a year. It 
is the duty of rate bureaus and com- 
missioners to see that the rate level is 
adequate every day, he declared. 
Have rating organizations failed, are 
their procedures obsolete, is there 
need for new rating formulas to meet 
today’s economic conditions, is there 





adequate, |. 

















13, 199) 


ions com. 
the com. 


nnell hag 

edit the 
AVAITE of 
ion mate 
1 be pre. 
t change 


da of the 
ly of the 
On basic 
fects coy. 
, 8, andy 
The com. 
dation to 
ing prob. 
‘acts and 
bcommit- 
Thich has 
iS in this 
‘mity of 


Nvention 
of Iowa 
rates and 
ee which 


that Cal- 
ry rating 
e on rat- 
1 the de. 
tain rates 
equate or 


pinion on 
they exist 
irst nine 
tie stock 
rnia lost 
1g. Their 

$310,000 
ss in pol- 
> million. 
ting gain 
nents but 
in policy- 
urers’ in- 
aled their 

lost $34 
als in the 
er under- 
al invest- 
ntial sur- 


ntal that 
a proper 
"poses, he 
ficance in 
ion of the 
tment in- 
d an ac- 
e months, 


y serious, 
yn to the 
fore 1957. 
rating or- 
ask him- 
ning, ‘Is 
adequate, 
ds set up 


excessive 
tion takes 
of inade- 
of rating 
oners, not 
f solvency 
ell. Noth- 
nption by 
oners that 
e end 

ries won't 
a year. It 
and com- 
te level is 





pecember 13, 1957 


geed for more frequent rate reviews 
and for expediting procedures?, he 
gsked. One zone 6 resolution called 
for a study of the need for larger use 
of trend and conversion factors and 
prospective losses and expense in rat- 
ing. Have bureaus adjusted to the fact 
that taxes take most of the profits 
made in good years so that money is 
not available to offset losses in bad 
years? Is the construction cost index 
the best index for rating? Do com- 
missioners and rating bureaus take 
enough into account the costs of ac- 
quisition? : 

Mr. McConnell said he simply does 
not believe the adverse experience of 
the companies is a phase that will 
cure itself. A five year policy year ex- 
perience base is ridiculous in the face 
of facts. Rate bureaus themselves long 
ago began using calendar year exper- 
jence and prospective losses. 


The public must pay its way in cost 
of insurance, and it is not against 
public policy for a commissioner to 
say so, Mr. McConnell stated. The 
public is ready, willing and able to 
pay its way. It knows that the whole 
economy depends on a full, ready mar- 
ket for insurance. The alternative is 
insurance by government. Yet there 
never has been any insurance opera- 
tion touched by government that was 
not tainted by phony bookkeeping, 
phony policyholder dividends. If na- 
tional service life insurance were op- 
erated by a private company, it would 
be prosecuted for false advertising of 
“dividend” payments. They are not 
dividends but a distribution of money 
at politically opportune times with 
the costs of operation paid out of pub- 
lic funds. That is the nature of govern- 
ment, whoever administers it. Where 
insurance takes that form it is ex- 
pensive and destroys the economy, he 
stated. 

Mr. McConnell went on to discuss 
other items that affect the cost of in- 
surance, such as accidents. Commis- 
sioners have a responsibility for ac- 
cident prevention, and the use of their 
authority in this field would help. 
These activities must be accelerated; 
commissioners must do some of this 
prevention work every day. 


Every time a fraudulent claim is 
paid by an insurer a wrong has been 
done, he added. It is said that insur- 
ets can protect themselves in good 
times. Maybe so, but with every pros- 
pect worsening, public authorities 
should help eliminate insurance 
frauds. He depiored multiple pay- 
ments via medical payments coverage 
and A&S. He recently discovered that 
his department was attempting to re- 
quire an insurer to pay medical bills 
In one of these cases where the in- 
surer had incurred no liability. Com- 
missioners have to help here because 
— are susceptible to action for 
He said his department has identi- 
fied a ring of gangsters moving west. 
They have robbed insurers of mil- 
lions, but California is ready for them. 
In such cases it is the commissioner 





my can get the district attorney to 
It was at this point that Mr. Mc- 
Connell invited the industry to speak 
and Mr. Crafts responded. In the com- 
ments he made after Mr. Crafts asked 
question about New York, Mr. 
eConnell praised the integrity of 
‘ommissioners and said rating bureaus 
senerally perform fine, outstanding 
“tvice. It was a great injury to the 
business, he added, that the Sov i!:east- 
*m Underwriters Assn. case went to 
al on a demurrer. That was a good 
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way to get the legal issues settled, but 
the accusacions against the rating bu- 
reau were overstated. 

He said that of course the right of 
the commissioner to decide whether 
or not to approve a rate revision in- 
cludes the right to decide wrongly. 
Also, commissioners are apt to be 
charged with ulterior motives where 
there is disagreement over a rate fil- 
ing. Too, a rating bureau may not have 
done a proper job in getting up the 
rate though if it thinks it has it can 
refile. 

He touched briefly on other matters 
reflected in zone 6 resolutions. He 
said it is not good judgment to write 
insurance for five years, and that it 
is not in the public interest for insur- 
ers to permit free insurance and. flat 
cancellations, which have cost insur- 
ers hundreds of millions of dollars. 

Mr. Sheehan said he recognized that 
companies are losing money, and he 
thinks perhaps rating formulas should 
be improved to reflect more promptly 
economic trends. But he doesn’t think 
it is up to the commissioners to take 
the lead in solving these problems. 

Also, he added, the bureaus haven’t 
been consistent in what they have 
done or in the procedures they have 
followed. He has a filing up for deci- 
sion now in which there is inconsist- 
ency that bothers him. Here the bureau 
is using a 10-year base instead of the 
5-year base it formerly used because 
the 10-year figures show greater 
losses to the companies and indicate 
the need of higher rates than the 5- 
year figures. 

A commissioner cannot lose sight of 
his responsibility to the citizens of 
his state, Mr. Sheehan said. Bureaus 
can’t charge those citizens rates when 
the citizens of other states are charged 
different rates differently based. 


Mr. Gerber said he understands the 
need of higher rates but unfortunate- 
ly the people who pay the premiums 
don’t understand it. Tle time has 
come when the commissioner no long- 
er can issue a press release on a rate 
increase without arousing the citizens 
of the state to vociferous opposition. 
The public does not seem to under- 
stand the problem and are unpre- 
pared when hit by the raise. 

He sees the job as one of public rela- 
tions. He said he was particularly 
disturbed when newspaper men he 
knows personally are personally dis- 
turbed by a rate increase. When Mr. 
Gerber explains, they understand, but 
not till then. 

Even brokers and agents, he said, 
have spoken disparagingly of the auto 
rate increases in Illinois. They even 
say, he declared, that the increases 
are not necessary. Mr. Gerber also fre- 
quently encounters business and pro- 
fessional men who are very unsym- 
pathetic until he explains the need 
for the rate increase. He observed that 
a rate increase drives the sputnik off 
page 1 of the newspapers. 

Several days after the Illinois rate 
increases were on page 1, on page 23 
of one Chicago newspaper was a short 
article on the 14% increase in traffic 
accidents in Chicago suburbs. The 
job is to tell the public why rates 
must go up before they read of the in- 
crease on page 1. A program must be 
established, he declared, to get the 
news on page 1 of accident experience, 
the increased cost of doing business, 
high verdicts, increased repair costs, 
inflation in hospital and labor costs, 
etc. If the director okays a filing 


based on facts, why not tell the same 
facts to the public before the filing is 
submitted? He recalled that newspa- 
pers before they raise their prices tell 


the public for months why they have 
to do it. 

Mr. Gerber suggested it is not the 
responsibility of commissioners to tell 
the public; nor is it their responsibil- 
ity to see to it that companies make a 
profit. This is a great business—it 
should have no problem telling the 
public about itself: 

Mr. McConnell commented that if 
commissioners have a responsibility for 
seeing that companies get adequate 
rates, they have one to-see that rates 
are reduced where that is justified, to 
see that one territory does not pay at 
the expense of another, or one class 
be loaded to make up the deficiency 
in another. 

The subcommittee on _ statistical 
rating and filing of multiple line con- 
tracts:'under Vorys of Ohio will study 
filing procedures in this area with the 
aim of securing uniformity of pro- 
cedure, state to state. In doing so, the 
subcommittee will recommend rules 
which develop criteria. against which 
a multiple line filing may be meas- 
ured to determine whether it is “in- 
dependent” or a “deviation.” 

The group also will examine the 
practi:alness of hand-in-hand filings 
by rating organizations of package 
policies. It will examine the problem 
of restrictive licenses and appoint- 
ments of rating and advisory organ- 
izatiors, which have raised questions 
in some cases as to the propriety of 
multiple line filings made by such or- 
ganizations. 

The subcommittee also will study 
the question of whether the rating 
laws should be amended to define 
multiple line filings and standardize 
the procedure for handling such fil- 
ings. 

Mr. Sheehan’s subcommittee on uni- 


31 
Goetz Moved East, 
Rougagnac, Shafter 
Named By American 
American group has _ transferred 


John A. Goetz, bond manager at 
Houston, to that position at Philadel- 
phia, named John F. Rougagnac Jr. to 
succeed him at Houston, and ap- 
pointed Richard G. Shafer fire and 
marine supervisor at Seattle. 

Mr. Goetz joined American as bond 
manager at Houston in 1955. He was 
formerly bond manager of Maryland 
Casualty there. He entered insurance 
with U.S.F.&G. in the home office 
bond department in 1935. Mr. Rougag- 
nac formerly was bond and burglary 
superintendent of U.S.F.&G. at-Hous- 
ton and San Antonio. Mr. Shafer has 
been with the group since 1947, when 
he joined the then Pacific department 
at Menlo Park, Cal. He was named 
special agent at Fresno in 1953, and 
special agent in Montana in 1955. 


Tillamook (Ore.) Agents Elect 


Chester Stewart Jr. has been elect- 
ed president of Tillamook County 
(Ore.) Assn. of Insurance Agents. 
Also elected were Walter S. Ackley, 
vice-president, and Bertha Portman, 
secretary-treasurer. 





form rates for assigned auto risks 
voted, and the commissioners con- 
curred, to continue the study. The 
Sheehan group recommended that an 
industry committee representing Na- 
tional Advisory Committee on Auto- 
mobile Assigned Risk Plans and others 
be selected to aid the subcommittee in 
this study. 
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Unquestionably, a strong determination to excel accounts for more 
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(CONTINUED FROM PAGE 25) 
were immediate past president Clyde 
Van Wickle, Employers; David C. Mc- 
Kelway, London & Lancashire; C. M. 
Berlin, America Fore, and Gordon C. 
Waters, Agricultural. 


Security Names Kearns 
In Southern Cal. Field 


Douglas Kearns, former  under- 
writing manager at Los Angeles for 
Security-Connecticut, has rejoined the 
group as special agent in southern 
California. He joined the group at San 
Francisco in 1948, and transferred to 
Los Angeles in 1952 as senior fire un- 
derwriter. He has also served pre- 
viously as special agent in southern 
California. 


Mich. Field Men Meet Dec. 10 

R. C. Loughead, chief engineer of 
Michigan Inspection Bureau at De- 
troit, addressed the Dec. 10 meeting 


WANT ADS 


Rates—$20 per inch per insertion—1 inch mini- 
mum—sold in units of half-inches. Limit—40 words 
per inch. Deadline 5 P. M. Friday in Chicago office 
—175 W. Jackson Blvd. Individuals placing ads are 
requested to make payment in advance. 
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DETROIT, MICHIGAN 


Have desirable and economical facilities 
available in our agency to accommodate 
a retiring or selling general insurance 
agency on purchase plan arrangement— 
long or short term—up to $100,000. volume. 
Twenty-five year established general insur- 
ance agency, downtown Detroit, Old line 
stock companies. Address Box #Y-23, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITER 
Wanted man with minimum 2 years experience 
for unusual position in Excess & Surplus Lines 
Division of Continental Casualty Company, 310 
South Michigan Avenue, Chicago 4, Illinois. 
Requires imagination, intelligence and ability 
to learn to analyze large complicated lines. 
Salary open. Write or phone Allan Pither, WA- 
bash 2-7272, ext. 697 for appointment. 








OHIO FIELDMAN NEEDED 


Multiple Line Stock Company needs experienced 
fieldman to represent established agencies in 
western portion of Ohio. Salary open. All replies 
held confidential. Company personnel know of 
this ad. Write Box X-99, c/o The National Un- 
— Co., 175 W. Jackson Blvd., Chicago 
, Hinois. 








POSITION WANTED 
INSURANCE 


Accountant Executive, fire and casualty, com- 
pany and agency experience, annual statement, 
statistics, taxes, office management. Age 50, 
will relocate. Can qualify as controller, chief 
accountant, or assistant thereto. Write Box Y-13, 
c/o The National Underwriter Co., 175 W. Jack- 
son Bivd., Chicago 4, Ill. 








INSURANCE EXECUTIVE 

Advisory service organization, with seiect Industrial 
policyholders, requires executive with experience in 
management all coverages including surplus lines 
Casualty predominates. Major Company experience 
desirable. Location Southeastern United States. Ex- 
cellent future. Good starting salary. Fringe benefits. 
Profit participation. Replies confidential. Write Box 
Y-19, e/o The National Underwriter Co., 175 W 
Jackson Blvd., Chicago 4, Il. 








WANTED SPECIAL AGENT 


to travel the State of Indiana. Prefer in- 
dividual with Multiple Line experience. 
Salary open. Please reply Box Y-18, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 
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of Michigan Fire Underwriters Assn. 
Veterans Memorial building in De- 
troit. His subject was “Classifica- 
tion of Township Areas.” 


St. Joe Valley Pond 
Installs Officers 


Installation of A. R. Sears, Indiana 
Rating Bureau, as most loyal gander 
and other officers of St. Joe Valley 
pond of Blue Goose was held at South 
Bend, Ind. The other pond officers are: 
Carl E. Adams, New York Underwrit- 
ers, supervisor; L. R. St. John, West- 
ern Adjustment, custodian; Fred An- 
dersen, Aetna, guardian; William R. 
McBride, Hanover, keeper; and Norm- 
an E. Hoppas, Home, wielder. After the 
installation, 27 goslings were installed. 


Elect Vodsler President 
Of Mountain Field Club 


Mountain Field Club, at the annual 
meeting in Manchester, N. H. elected 
Richards G. Vedeler, special agent of 
Springfield F.&M., president; Vincent 
A. Wenners, special agent, National of 
Hartford, vice-president; Robert E. 
Eno, special agent, Hartford Fire, 
treasurer, and Robert F. Madden, spe- 
cial agent, Employers’ Liability, sec- 
retary. 


N.H. Fire Nemes Mensing 
Special Agent In lowa 


New Hampshire Fire has appointed 
Keith R. Mensing a special agent at 
Cedar Rapids. He will be associated 
with State Agent Harry W. Dunker 
and Special Agent Joel V. McVey in 
headquarters at 1230 Merchants Bank 
building there. 


Kjellgren To Rockford 


Anthony A. Kjellgren has been 
named production manager at Rock- 
ford, Ill., for American. He was pre~ 
viously special agent at Grand Rapids. 


N. H. Fire Names Pearson 


New Hampshire Fire has appointed 
Craven P. Pearson special agent in 
Maryland, Delaware and District of 
Columbia. He succeeds Roland H. Win- 
terton. 


Ill. Special Retires 


Frank D. Henry, farm special agent 
at Kankakee, IIl., has retired after 31 
years with America Fore. 


Indiana Blue Goose Initiates 20 


Indiana pond of Blue Goose initiated 
20 new members before the November 
dinner meeting in Indianapolis. The 
pond is making plans for its Christmas 
dance for members and wives. 





Far West Conference 
To Meet, March 31 At S. F. 


Far West Agents Conference has 
been scheduled for March 31-April 2 
at the Sheraton-Palace hotel in San 
Francisco, Member state associations 
will hold their private session March 
31. The Conference will meet with 
the Pacific Board and committees from 
National Bureau of Casualty Under- 
writers and National Automobile 
Underwriters Assn. on April 1. State 
contact committees will meet with 
contact committees of the company 
organizations the next day. 


Savings Bank Insurance Forum of 
New York State heard Eugene A. 
Toale, associate manager of the metro- 
politan department of Home, at the 
Dec. 12 meeting in New York. His topic 
was “Why Not Be a Star,” a dis- 
cussion. of better ways to do better 
work. The forum held its annual 
Christmas reception following a busi- 
ness meeting. 


Muir Succeeds 
Fleming At Mutual 


Rating Bureau 


J. M. Muir, secretary of Mutual In- 
surance Rating Bureau, has been elect- 
ed general manager succeeding Frank 
A. Fleming, general manager of the 
bureau since its formation in 1929, who 
will retire at year end. Mr. Fleming 
also has been general manager of Mu- 
tual Insurance Advisory Assn. since its 
organization in 1946. 

Kenneth J. Jones, assistant secre- 
tary, has been named secretary suc- 
ceeding Mr. Muir. Nathan S. Cornell, 
has been appointed assistant secretary 
and P. K. Stern has been advanced 
from assistant actuary to actuary. 

Mutual Insurance Advisory Assn. has 
appointed Mr. Muir acting general 
manager, and Actuary Clyde H. 
Graves assistant manager. Herman 
Shwide has been named secretary. Mr. 
Stern also has been promoted from as- 
sistant actuary to actuary of the asso- 
ciation. 

Mr. Muir entered insurance with 
Ocean Accident. He joined American 
Mutual Alliance at New York in 1927, 
and went with Mutual Rating Bureau 
in 1929. 

Mr. Fleming entered insurance prior 
to World War I, after which he be- 
came assistant actuary of the New 
York State Insurance Fund. He subse- 
quently joined New York Mutual Cas- 
ualty when it was Lumber Mutual Cas- 
ualty. He became actuary of American 
Mutual Alliance in 1925, moving from 
there to the mutual bureau when it 
was organized. 


Kentucky Department 


Speaks Out Again On 


‘Fictitious Groups’ 


Kentucky department of insurance 
is most definitely opposed to grouping 
of persons or risks for preferential 
treatment in insurance costs, and/or 
forms in fire, casualty, surety and 
marine insurance, contending that any 
such program that is not available 
to any person not in any such group, or 
the public generally would represent 
class legislation. 

The Kentucky department pointed 
out in a letter last week that it has 
acted several times in a current year 
to stop such practices. It said several 
organizations have been notified to 
cease such operations they had pro- 
posed in contravention to the state’s 
laws concerning “fictitious groups.” 

The original release covering such 
group underwriting read that “no 
form or plan of insurance covering any 
group or combination of persons or 
risks shall be written or delivered 
within or outside of Kentucky to 
cover Kentucky persons or risks at 
any preferred rate or form other than 
that offered to persons not in such 
group, and the public generally, unless 
such form, plan or policy and the rates 
or premiums to be charged therefore 
have been submitted to and approved 
by the commissioner of insurance as 
not in conflict with existing rules.” 
It was pointed out that the regulation 
should not be construed as to include 
A&H. 


Millon To Crum & Forster 


Crum & Forster has appointed Jack 
J. Millon inland marine and multiple 
line supervisor at Newark. 


Chicago Casualty Managers Elect 

Assn. of Casualty & Surety Man- 
agers of Chicago elected Benton A. 
Sifford Jr., Fireman’s Fund, president 
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to succeed Ray L. Walker, U.SF 
at its November meeting. Other officer 
elected include John S. Warren, . 
al Accident, vice-president; Frank 
Whipple, Aetna, secretary-t : 
and Clyde A. Winkler, Yorkshire, x. 
sistant secretary-treasurer. Execyt 
committee members include Mr. Wa. 
er; John J. Campion, Phoenix of Lg. 
don; Fred A. Millier, Royal-Globe; Rs 
Chaloner, American; J. R. Mi 
Massachusetts Bonding; William 4 
Eakin, Employers; H. N. Douglass, Ne, 
Amsterdam Casualty and H. C. Wj 
ard, London & Lancashire. 


New Zealand Names 
Three On West Coast 


Robert L. Neville has been appoints 
U. S. manager for New Zealand effec, 
ive Dec. 1. He has been acting manag, 
for the past year. 

Elwood Godsall has been appointa 
secretary and Robert H. Higginbotha, 
marine secretary in the U. S. brang 
at San Francisco. Mr. Godsall, who wij 
supervise casualty underwriting, ha 
been Pacific coast manager of Amer. 
can group and has been active in th 
business for more than 20 years. Mr 
Higginbotham has been assistant mar. 
ager for Standard Marine at Los Ay. 
eles since 1953 and prior to that tine 
was an adjuster in San Francisco fo 
Marsh & McLennan. 


Caution Ala. Insurers On 
Officer Loan Practices 


Superintendent Horn of Alabam 
has issued a notice warning insures 
of that state to be careful about leni- 
ing money to their officers and ¢- 
rectors. The notice cautioned insures 
to watch their investment policies ani 
pointed out that insurance examines 
have had trouble at times in properly 
evaluating certain loans made by it 
surers to officers and directors. 

Quite often, Mr. Horn said, there is 
insufficient data as to adequacy or 
security of collateral for loans ané 
advances made to corporate officials 
and quite often the loans are handled 
in such a manner as to reflect in- 
propriety. 

Unless the practice is closely super- 
vised and properly legalized, he sait, 
the abuses inherent in these practices 
would warrant the department’s dis 
allowing such loans as admitted s 
sets of the company. 


Pinkney, Frazier Named 
By Security-Connecticut 


Security-Connecticut has appointed 
William Pinkney manager of the al- 
tomobile department at the home o- 
fice and Charles B. Frazier manage 
at Rockford, Ill. 

Mr. Pinkney will be in charge @ 
underwriting and general operatiots 
of the automobile department. He he 
been agency superintendent of th 
eastern states territory. Prior to joil 
ing the group he was casualty, marie 
and multiple line manager of Crumt 
Forster at Buffalo. He entered insul- 
ance in 1949. Mr. Frazier has beet 
Kansas state agent for Security for 
the past five years, and prior to thé 
time was a Kansas special agent 
Aetna Fire. 

Established in 1888, the Rockford 
branch provides complete fire } 
casualty facilities, including bonding 
for agents of the group in north 
Illinois. 





Insurance Service Assn. 
Names Executive Secretary 


David L. Amory has been appointe 
executive secretary of the Insurane 
Service Assn. He will assume ? 
duties at the organization’s Bost 
headquarters. 
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Canadian Insurers 
Lose Money, Other 
Firms Make Profit 


Insurance business is unprofitable 
in Canada as well as in the U.S., ac- 
cording to Douglas B. Hall general 
manager of General Accident in Cana- 
da. In a talk to Toronto Insurance 
Conference, he compared net sales and 
profits of 20 Canadian industrial com- 
panies and the underwriting results of 
12 groups of insurers on their Cana- 
dian business. 

During 1956, he said, the 20 indus- 
trial companies had net sales of $2,- 
142,000,000 and net profits of $315,750,- 
000, about 15%. Premiums of the 12 
groups of insurers during the same 
period were $84,528,000. On this they 
had an underwriting loss of $4,585,000 
or 5.4%. Mr. Hall did not include the 
results of Lloyds in the insurance sta- 
tistics. If he had, he said, the per- 
centage of underwriting loss would 
have jumped to 9.4%. 

Mr. Hall said that this comparison 
naturally brings up the question of 
why Canadian insurers are unable to 
operate at a profit while every other 
industry he checked was making a 
handsome profit. Insurance people he 
asked invariably commented that in- 
surance is far more competitive than 
other lines of business. 

“Possibly it is” he said. “Certainly 
there are more than enough companies 
striving for the little better than $500 
million business available.” However, 
he added, a check with persons in oth- 
er industries brought out that each 
considers his particular line the most 
competitive. 

Industrial concerns seem to be able 
to control competition, he said, at least 
to the point where it seldom becomes 
destructive. But insurance doesn’t 
seem to be getting the sort of direction 
that results in producing a profit. 


Group Plans Threaten 
Agents, Minn. Assn. Says 


Minnesota Assn. of Insurance 
Agents is perturbed by the group buy- 
ing of general insurance lines which 
it says “is becoming an _ increasing 
threat to the independent local agent.” 

An association bulletin to members 
says: “Either through regulation or 
legislation the threat of these plans 
must be stopped. Under existing laws 
there is a question as to whether or not 
the insurance department may stop 
this discriminatory action on the part 
of some insurance companies. 

“As the department seems willing to 
close off this type of underwriting be- 
cause of its unfair aspects, your as- 
sociation will furnish it with all infor- 
mation that comes to its attention and 
will whole-heartedly support a pro- 
gram for making group underwriting 
of general insurance forms illegal.” 


National Bureau, Mutuals 
Raise Mass. PDL Rates 


National Bureau of Casualty Under- 
writers and Mutual Insurance Rating 
Bureau have increased private passen- 
ger car PDL rates in Massachusetts 
an average of 9.9% statewide. The 
rates on commercial cars have been 
Increased 9.7%, those on public livery 
and taxicabs 25%, and garage and 
dealer risks rated on a plate basis 7%. 
The increases apply to basic limits 
rates for policies effective in 1958. 


O'Connell Gives Surplus 
Line Situation In Idaho 


Recently the press carried a report 
that an Idaho Surplus Line Assn. had 
been formed at the suggestion of Com- 
missioner Leo O’Connell. The report 


HeNATIONAL UNDERWRITER 


quoted Mr. O’Connell as having said 
uiat tne new association had the sup- 
port of mendes & Mount, U. S. ai- 
vorneys of Lonaon Lioyds, who had in- 
cucated tnat Lioyds wouid support tne 
gxoup and require clearance of all 
idaho risks through the new associa- 
uon’s stamping oufice at boise. 

In New York at the convention of 
National Assn. of Insurance Commis- 
sioners Mr. OConnell stated that 
Mendes & Mount had not indicated 
Lioyds would require clearance of all 
Id2ho risks through the association's 
stamping office. He said no proposal 
for such support had been made by 
him to Mendes & Mount or to London 
Lloyds. 


Valentine, Portland 
Fund Manager, To Retire 


Edward A. Valentine will retire Jan. 
1 as manager at Portland, Ore., of 
Fireman’s Fund, to be succeeded by 
Erling E. Jacobsen. 

Mr. Valentine started with the Fund 
in 1914 in the marine department, 
San Francisco. He transferred to Port- 
land in 1919 as marine state agent 
and became group manager for Oregon 
in 1952. He has been a director and 
charter member of Marine Insurance 
Assn. of Oregon. Mr. Jacobsen has been 
with the Fund since 1941, and has 
been a state agent since 1954. 


2,100 Welfare Funds File 


Under New Wisconsin Law 


While in New York attending the 
midyear convention of National Assn. 
of Insurance Commissioners, Paul Ko- 
gan, Wisconsin commissioner, spoke 
at a meeting of the state secretaries 
ot National industrial Council of Na- 
tional Assn. of Manufacturers on wel- 
fare fund regulation in his state. The 
three monihs given by the new law 
in Wisconsin in which welfare funds 
are to file statements expired Nov. 22 
with 2,100 funds filing. 

Mr. Rogan in his taik emphasized the 
importance of funds being regulated 
by the states and not by the federal 
government. Uniformity of state regu- 
lation is an important essential, he 
said. If the federal government pre- 
empts the states in this ‘field, the 
states will be out, and this would be 
the first step in the government’s tak- 
ing over the regulation of all insur- 
ance, he declared. 


Aetna Life Group Uses 


Masterpieces On Calendars 


For the third consecutive year, cal- 
endars being sent out by representa- 
tives of Aetna Life and Aetna Cas- 
ualty will feature some of the world’s 
greatest art treasures. Produced in co- 
operation with the National Gallery of 
Art in Washington, D. C., the calen- 
dars represent the first mass commer- 
cial distribution of these masterpieces. 

The 1958 calendars will display such 
pictures as “Italian Comedians” by 
Watteau: “The Mass at Dordrecht” bv 
Cuyp; Steen’s “The Dancing Couple;” 
“The Pienic After the Hunt” bv Lan- 
cret; Chardin’s “The Young Gover- 
ness;” and Constable’s ‘““Wivenhoe Park 
Essex’’. 


Atlas Fetes Retiring, New 
General Manager In N. Y. 


C. M. Gallagher, U. S. manager of 
Atlas, was host at a cocktail party in 
New York City attended by a group of 
American and British insurers and 
organization executives. About 80 at- 
tended. 

The affair was in honor of J. W. 
J. Levien, who is retiring at year end 
as general manager, and Charles 
Cheveley, deputy general manager, 
who will succeed Mr. Levien. Mr. Le- 
vien and Mr. Chevely returned to 
England at week-end aboard the 
Queen Elizabeth. 





DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS a 


33 











CALIFORNIA 


INDIANA 





W. C. QUIGG & ASSOCIATES 
284 Spreckles Theatre Bidg., San Diego 1, Calif. 
Telephone BE 2-5138 
Service Office: 120 N. Orange Ave., El Cajon 
Telephone HI 4-3139 
ADJUSTMENTS — ALL LINES 


Member Calif. Assoc. Independent Adjusters 


JOHN H. HUNT & CO. 
330 So. Wells St. Chicago 6, Ii. 
investigators and Adjusters 
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24 Hour Service 
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R. L. GRESHAM & CO. 
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312 North 5th Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius 








RAYMOND N. POSTON, Inc. 


159 S. W. 8th St. Miami, Fla. 
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16 N. L Street Lake Worth 
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WORK ons: SERVICE 


Ralph A Work, 
General Adjuster for the Companies 
132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 











E. S. GARD & CO. 


Adjusters 
CHICAGOLAND CASUALTY CLAIMS 


xkwewkekwk 
175 W. Jackson Blvd., WAbash 2-8880 


NO. & SO. DAKOTA 











AMERICAN ADJUSTERS 


P. O. Box 435 Aberdeen, So. Dakota 
Office Phone 3092 
Night Phone 3114 and 7470 
All Casualty, Auto, Fire and Allied Lines 
Since 1944 throughout Southern 1 of North 
Dakota and Northern 2 of South Dakota. 








a J. HERMANN CO. 


175 W. Jackson, Chicago 
HArrison 7-9381 


Aurora, 111.—Merchants Nat'l. 
Bank Bidg.—Aurora 6-5125 
Waukegan, I11.—110 N. Genesee St. 
MAjestie 3-4540 
Joliet, 111.—Morris Bidg. 
JOliet 6-2613 
Ottawa, I1!.—Central Life Building 
Ottawa 1474 

















JOHN H. HUNT & CO. 


330 S. Wells St. Chicago 6, Il. 
investigators and Adjusters 

|! ALL CASUALTY LINES 

« Servicing Chicago and vicinity, Waukegan, 
ill., Gary, Hammond and Northwestern Ind. 

Elmhurst Branch: Waukegan Branch: Gary Branch: 
118 S. York 215 W. Water St. 1223 W. 5th St. 
Tel. TE 4-9480 Tel. DEIta 6-8322 Tel. TUrner 2-9338 

| 24 Hour Service 

J Phone HArrison 7-0153 Nigh*: TErrace 4-7840 


BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
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J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 
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All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
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J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank 
Building 
Springfield, Illinois 
Tel. 8-7555 
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Cc. R. WACKENHUTH AND SON 
C. 8. WACKENHUTH R. C. WACKENHUTH 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


301 Mid-Continent Bidg., Tulsa, Oklahoma 
Phones LU 2-5460 G! 7-3850 
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LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 


INSURANCE ADJUSTERS 


428 So. Main, Salt Lake City, Utah 
First Security Bank Bidg., Pocatello, Idaho 
258 W. Broadway, Idaho Falls, Idaho 
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CHICAGO SUBURBAN 
CLAIMS SERVICE 
Adjusters 
STate 2-4803 


100 N. La Salle St. Chicago 2, Ill. 








ADAMSONS, LTD. 
Established 1894 
Fire - Inland Marine - Casualty 

and Auto ADJUSTERS 

10 Lines to Serve you. 

Our cars are equipped with radio 

for fast efficient service. 
Phone: EMpire 3-6223 


9 Wellington St., East Toronto 1 




















34 


FeNATIONAL UNDERWRITER 


NAIC Adopts Model Credit Life-A&S Bill 


(CONTINUED FROM PAGE 4) 


ment with respect to coverage, etc., a 
binder, but the vendor is not an agent 
of insurer and can’t bind insurer. This 
places the insurer in a precarious po- 
sition, he said, for there is nothing to 
prevent the vendor from selling the 
contract and later placing the cover 
when he thinks it likely he can collect 
under the insurance. Maybe the lend- 


er’s paper is refused by the lending 
institution that ordinarily buys it. For 
this reason, Mr. McNaughton sug- 
gested the lender deliver a notice of 
“proposed insurance.” The same thing 
would } e accomplished. 

Gerber of Illinois vigorously denied 
that lenders, through the “competition 
in reverse” process foreseen by Mr. 


McNaughton, would be able to force 
insurers to raise their rates for the 
unreasonable enrichment of lenders. 

“As I see it,” he said, “the insur- 
ance commissioner will look to the ex- 
perience and determine the proper 
rate. There is no such thing as a uni- 
form rate. That went out with the 
hoopskirt.” 

There should be no “competition in 
reverse,” he declared, calling this a 
“dangerous thing.” There is no reason 
why a company charging, for example, 
a 39-cent rate, should have to raise its 





AGENCY SERVICE 


Insurance protection as we know it today in this country would not be possible with- 
out the services of the independent local insurance agent. In some communities prop- 


erty owners would be able to obtain protection only with difficulty. 


The local agent must be many men in one. He must be, first of all, a merchant. He 
operates what is essentially a department store of coverages. From his wide inven- 


tory, he must be able to select the precise coverage the purchaser needs—anywhere, 


any time. 


The local agent must be a counselor. He must analyze many complex factors and 


develop custom-tailored protection for his clients, promptly and economically. 


The local agent is a trustee of the insurance buyer's interests. He must be an alert, 


dependable spokesman for those interests when a loss occurs. And the companies he 
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represents respect this trusteeship. 


Because he is independent, committed financially to no single organization, the lo- 


cal agent can advance his clients’ interests vigorously and boldly at all times. 


Agency service means that the insurance buver’s protection needs will be handled 


efficiently, economically and with complete integrity. 


THE LONDON GROUP 


THE MANHATTAN FIRE & MARINE - 
Executive Office: SS JOHN STREET, NEW YORK 


Regional and Branch Offices: SAN FRANCISCO - LOS ANGELES - CHICAGO - INDIANAPOLIS - RICHMOND + LANSING 


THE LONDON ASSURANCE - 


GUARANTEE INSURANCE COMPANY 


One of a Series of Notes on 
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rate above that if it is making mé@ney 
at that rate. If another comp 
thinks it should have a 25-cent rate oy 
a 50-cent rate, the commissioner wij 
determine what should be the right 
commission to pay. 

Mr. Gerber was particularly em. 
phatic about the integrity and com. 
petence of the insurance commission. 
ers, saying that the men who serve jp 
this capacity will not permit “compe. 
tition in reverse or outrageous com. 
pensation, and dividends that come 
from the blood and sweat of the citj- 
zens of their states.” He said he chal- 
lenged any company showing a 7% 
loss ratio and paying 70% commission 
and dividends to continue to operate 
at rates that developed those figures, 

Mr. McNaughton, however, | said 
Prudential is not concerned with a 
commissioner’s saying what the pre. 
mium should be “but we know that 
unless there is a maximum payment 
that can be taken from the public for 
creditor insurance they buy, competi- 
tion in reverse will operate.” He said 
Prudential had a case for $500 million 
in which it had the alternative of 
raising the rate or letting the case go, 

Oren D. Pritchard, manager for Un- 
ion Central Life at Indianapolis and 
vice-president of National Assn. of 
Life Underwriters, reiterated the 
NALU position against any commis- 
sion payments whatever to anyone 
connected with a lending institution, 
or any other form of compensation or 
premium adjustment or dividend for 
the institution’s economic benefit. 

The commissioners must know, he 
said, that Congress is showing interest 
in the “coercion” of hundreds of thou- 
sands of borrowers daily into buying 
creditor insurance, with “unconscion- 
able profits” to the lender. 

“Unless you act, Congress will,” Mr. 
Pritchard warned. “Time is of the es- 
sence if the National Assn. of Insur- 
ance Commissioners is to face up to 
the great threat that confronts state 
regulation. The problem has been long 
known but little has been done about 
a: 

. 

Mr. Pritchard said this delay is pleas- 
ing to some in the credit insurance 
field, but rather than see a bill like 
the model measure endorsed he would 
“reluctantly urge” delaying action on 
the bill until a better one, along the 
lines of NALU’s recommendations, 
could be drafted. 

Mr. Gerber said NALU’s statement 
was drafted before the present version 
of the bill was written. He said the 
present version covers coercion but 
that whether a licensed agent should 
be denied a commission because of 
being connected with a lending insti- 
tution is a matter of opinion. 

Mr. Pritchard said he was inclined 
to agree with Mr. McNaughton that 
if the proposed NAIC bill were adopt- 
ed it would result in increases in pre- 
miums where a larger commission 
might be paid to the lender as agent. 

Holz of New York asked Mr. Pritch- 
ard whether he was saying that if 
such a bill were enacted companies 
would be compelled to raise rates to 
get business or lose it by paying too 
low commissions. 

“Until you separate creditors from 
the agency system you will continue 
to have this situation,” he replied. 

H. P. Yates, assistant vice-president 
of Metropolitan Life, sided with Pru- 
dential in saying that his company 
would prefer no bill at all to the one 
being proposed as a model. 

“We want adequate regulation,” he 
said, “but this will not provide it. 
Mr. Yates said he would hope that the 
purpose of the bill would be to protect 
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the borrower but that he was “ter- 
ribly afraid” the bill wouldn’t do it. 
He favored a bill specifying the max- 
jmum charges that could be made to 
the borrower. 

Asked if he favored company rating 
pureaus, as in the fire and casualty 
pusiness, Mr. Yates said no, but he 
would like to see “bench-marks” with- 
in which the commissioner would ap- 
prove rates. 

Asked by Samuel Orebaugh, Iowa 
deputy, if Metropolitan favors charg- 
ing the same rate for individual credi- 
tor insurance as for group, Mr. Yates 
said a differential should be allowed 
put not a substantial one. 

Mr. Orebaugh pointed out that in 
that case the lender who wants a 
commission will choose to require in- 
dividual policies. There’ll always be 
Jenders that will prefer individual to 
group, SO as to get the commission, he 
said. 

Binning of Nebraska contended that 
the argument was all “semantics,” for 
the model bill would allow the com- 
missioner to do what could be done 
under other proposed bills. It all de- 
pends on the disposition of the com- 
missioner to act, he emphasized. He 
noted that this bill gives the commis- 
sioner the right to withdraw approval, 
an improvement over the previous 
version. 

Mr. Binning said he had no answer 
for Mr. Pritchard’s criticism of com- 
mission payments, because when a 
man is licensed for one kind of insur- 
ance there is no way to deny him the 
right to write another kind. The big 
thing about the model bill, he said, is 
that it gives the commissioner the 
right to disapprove if the benefits are 
out of )' he with the charges. 

Rogan of Wisconsin urged endorse- 
ment of the bill as being one that as a 
practical proposition could be _ got 
through the legislatures. 

Horace Baker of John Hancock said 
the companies with experience in this 
field feel that “unless you regulate 
the charge to the borrower you are 
not going to have the solution.” He 
send the bill could be made better by 
inserting “bench-marks,” otherwise it 
would be impossible to cure all the 
abuses because there would be many 
things that would not come to the at- 
tention of the regulatory authorities. 

William J. Walsh, general counsel of 
Consumers Credit Insurance Assn., 
said that up to that point it would ap- 
pear there was no industry support 
for the model bill. But he said CCIA, 
which has been following the matter 
for about six years, believes the bill 
is a step in the right direction, and 
would like to thank the committee for 
its work in drafting it. 


McFarlin Named V-P At 
Recording & Statistical 


Recording & Statistical Corp. has 
named W. J. McFarlin Jr. vice-presi- 
dent in charge of the New England 
division. Mr. McFarlin, formerly gen- 
eral manager of Daniels Printing, Bos- 
ton, will succeed the late Terry Shu- 
man. A. E. Nanry, former assistant to 
Mr. Shuman, becomes general mana- 
ger of the R.&S. Boston plant, with 
Albert A. Richards as manager of the 
offset department, and John Walsh as 
manager of the letterpress department. 


Ohio Dept. In New Home 

Ohio insurance department is now 
at its new headquarters at 115 East 
Rich street, Columbus, where it has 
12,500 square feet of space in which 
all of the department operations are 
located. Previous to September of this 
year, the department had been a di- 


vision of the state commerce depart- 
Ment. 
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Saskatchewan Case Is 
Rare Problem For Court 


(CONTINUED FROM PAGE 1) 

T. Shea, who had indirectly ruled on 
whether Mr. Holmes had complied with 
Montana licensing laws and dismissed 
Mr. Waite’s complaint mainly on the 
grounds of insufficient legal interest 
for bringing suit against a foreign 
corporation. 

Appearing for Saskatchewan, Ver- 
non Hoven, a former Montana district 
court judge, said state law provides 
that while an insurance company wish- 
ing to do business in the state must 
meet certain legal requirements, once 
they have been met the commissioner 
“must” issue a license. In attempting 
to prove his contention that Mr. Waite 
was not qualified to institute a suit, 
he said “the state is the licensing 
authority and only the state may chal- 
lenge the license.” 

. 

Also appearing for Saskatchewan 
was John M. Kline, Glasgow attorney, 
who gave two approaches which he 
said should eliminate Mr. Waite’s sta- 
tus as a plaintiff. These were the 
state law’s provisions for licensing pro- 
cedure review by the insurance com- 
missioner or by quo warranto action 
by the attorney general to find out 
whether a corporation is all that it 
represents itself. 

The case was argued before a full 
five-member court and Montana as- 
sociation has been advised that it 
should have an answer within 60 to 
90 days. 


EUA Elects A. L. Polley 
As President At Annual 


(CONTINUED FROM PAGE 2) 
developed, pressure builds up for na- 
tionwide adoption and though per- 
haps intended for use in only a spec- 
ial type of policy, it soon becomes com- 
mon. Retracting coverage wins no 
friends. Consequently give-away pro- 
grams should be resisted until re- 
search shows they are feasible and 
adequately rated, he believes. 

Conference by reasonable men still 
is the most effective way to reflect 
majority opinion, he declared. 

W. W. Allen, vice-president of 
Heme, drew attention to the worsen- 
ing credit situation and indicated that 
certain areas have been selected for 
special attention of his committee on 
delinquent agency balances. 

. 

Mr. Polley reported for the executive 
committee that EUA intends to ad- 
minister a scholarship fund for stu- 
dents at University of Maryland’s col- 
lege of engineering, leading to a B.S. 
degree in fire protection. 

L. M. Michel, vice-president of Fire 
Association, reported for the rating 
methods research committee; Mr. Rob- 
inson for the conference-with-agents 
committee, and George C. Peacock, 
vice-president of Agricultural, for the 
public relations committee. Mr. Pea- 
cock said the PR folder on “Why In- 
surance Costs Are Going Up” has been 
widely distributed. This is a multiple 
line treatment of the need _ (for 
increased rates in several risk classes. 

Rating bureau managers, agent rep- 
resentatives, and heads of several oth- 
er organizations were guests. 

Rossier Leaves Loyalty Group 

Charles W. Rossier has _ resigned 
from Loyalty group to join the Ayers 
agency in Antioch, Cal. He has spent 
most of his insurance career with 
Loyalty group, starting in 1943 in Los 
Angeles. He transferred to San Ber- 
nardino in 1945 covering San Bernar- 
dino and Riverside counties as adjust- 


there in 1949, transferring to Los An- 
geles in 1954. He is a nephew of 
Charles A. Rossier, who was the oldest 
insurance broker in San Francisco un- 
til his death in 1956. His father, S. A. 
Rossier, 83, is still an agent in Wash- 
ington, having been active in insurance 
for 55 years. 


Sees More Federal Eyeing 


Of Insurance Ahead 
(CONTINUED FROM PAGE 2) 

tions in the business. Industry sources 

foresee additional departmental action 

such as in connection with Cleveland 

board and New Orleans Insurance Ex- 

change. 

Sen. O’Mahoney is pleased with the 
Supreme Court’s action in the New 
Orleans Exchange case, which he con- 
siders in effect sustains his position 
as regards the McCarran act. 

He has been talking about insurance 
problems recently, but as yet has an- 
nounced no concrete proposals. He is 
interested in looking into matters per- 
taining to the industry and has the 
subject on his mind. However, he be- 
lieves that because Congress in the 
new year will be preoccupied with 
national defense and the budget, he will 
not be able to proceed with respect to 
insurance in the early months of 1958. 
But certain insurance matters have 
been drawn to his attention that he 
thinks should be looked into. He plans 
to take these matters upwhen pres- 
sure of other legislative matters per- 
mits. 


Sen. O’Mahoney was chairman of the 
temporary economic committee of 
Congress, which investigated certain 
phases of the insurance industry, par- 
ticularly life, a number of years ago. 
After the South-Eastern Underwriters 
Assn. decision he advocated federal 
regulatory legislation. He was called 
a manager of compromise legislation 
which resulted in passage of the Mc- 
Carran act, that left insurance regula- 
tion mostly to the states. 

However, it has been alleged in 
connection with the FTC investigation 
and complaints involving A&S that 
state regulation is not adequate and 
that regulation in fact is necessary, 
rather than mere enactment of state 
regulatory laws. If states do not regu- 
late adequately in fact, it is claimed 
that FTC has jurisdiction. 


Broker Exchange Favors 
Renewal Certificates 


A proposal for using renewal certi- 
ficates whenever practicable has been 
approved by governors of Insurance 
Brokers Exchange of California, who, 
at the same time, voiced opposition to 
the continuous type of policy. 

The board issued a statement declar- 
ing: “In an effort to streamline 
administrative procedures and thereby 
reduce costs for both the insurance 
company and the producer, we are in 
favor of our present forms of policy 
contract being renewed by a renewal 
certificate where practicable, said 
certificate stipulating a definite pre- 
mium, term and expiration date. We 
are not in favor of a continuous type 
of contract other than the types pre- 
sently used in the industry.” 


Physicians’ Ins. Co. Names Mell 


California Physicians’ of San Fran- 
cisco has appointed Charles Mell as 
group sales manager for all of the 
northern California area. He has been 
with the company as manager of the 
labor department for nine years. 


Federal has elected Kenneth C. 
Brownell, chairman of American 


er. Mr. Rossier became a special agentSmelting & Refining, a director. 
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Upholds Preferred 
Accident Liquidation 
(CONTINUED FROM PAGE 2) 
rights of creditors have intervened, 


then those provisions become inopera- 
tive and unenforceable; for a set off, 
under such circumstances, would re- 
sult in a preference or direct ad- 
vantage to the other party and would 
thus be contrary to the public policy of 
this state, which demands equality 
among creditors, and which requires 
that there shall be no set offs except 
in cases of mutual debts or mutual 
credits, as provided in section 538. 

“It follows that, in view of the in- 
solvency of Preferred, it would be in- 
equitable and unjust to permit New 
Amsterdam to set off its general 
claims against Preferred’s share of the 
salvage funds, and that, inasmuch as 
the set off provisions of paragraphs 13 
and 19 are contrary to the public policy ~ 
of this state. they are unenforcible and 
void.” 

The court stated that it was quite 
apparent that the set off provisions in 
the reinsurance agreement where en- 
tered into in contemplation of insol- 
vency and that such an agreement or 
understanding was contrary to the 
long established public policy of New 
York. 

The principle here is regarded of 
great importance, and will redound to 
the benefit of general creditors in oth- 
er liquidation proceedings. 

The litigation was conducted on be- 
half of the superintendent by Alfred 
C. Bennett, as attorney, and by Wat- 
ters & Donovan, as attorneys for New 
Amsterdam Casualty. 


Revocations High Under 
N. Y. Compulsory Auto 


During the first nine months of the 
compulsory automobile liability law in 
New York, nearly 100,000 car owners 
had their registration plates revoked 
for letting coverage lapse, according 
to Commissioner Kelly of the bureau 
of motor vehicles. 

Another 110,455 car owners avoided 
revocation of plates by surrendering 
them and the registration certificates 
to the bureau before lapse or termina- 
tion of coverage. The bureau issued 
174,683 financial security revocations 
following receipt of notices of termi- 
nation from insurers. Of these 76,888 
were subsequently rescinded when 
proof was presented that coverage 
had not been interrupted. Including 
cross-references, the bureau now has 
on file more than 642 million certifi- 
cates of insurance—evidence that 
nearly 5 million vehicles registered in 
New York are insured according to 
the law. 


Heads Agency Unit Of 
Public Service Mutual 


Harry Gottfried has been appointed 
superintendent of agencies and has 
been placed in complete charge of the 
agency and brokerage departments of 

Public Service Mutual of New York. 


NAMIA Plans ‘58 School 


National Assn. of Mutual Insurance 
Agents will repeat the 5-week mutual 
agent school it conducted at Chapel 
Hill, N. C., last summer. Beginning 
July 21, 1958, the school will be con- 
ducted at Oberlin college in Oberlin, 
O. The tuition fee for the full five 
weeks will be $385. 


The Hawaiian motif in decorations, food and 
entertainment featured the annual _ bosses 
night dinner of Insurance Women of Madison; 
James Gower, U.S.F.&G., was MC for the par- 
ty. Special guests were Commissioner Paul 
Rogan, George Neckerman, president of Mad- 
ison Insurance Board, and Paul Mast, executive 
director of Wisconsin Assn. of Insurance 
Agents. 
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N. Y. Subway Strike 


Slows Insurance Work 
But Not Drastically 


NEW YORK—tThe strike that dras- 
tically curtailed operations on the New 
York City subway system has resulted 
in an absenteeism of from 10 to 20% 
at insurance home offices but has not 
yet caused serious disruption of home 
office functions. Unless the strike goes 
on for a matter of several days more, 
it is anticipated that the backlog of 
work caused by it can be taken care 
of without resort to overtime. 

In the downtown insurance district 
the absenteeism rate was about 15% 
for the first and second days of the 
strike. The crippling of the subways 
was much more widespread by the 
second day, but it seemed to have 
little effect in raising the absenteeism 
rate. 


It was noticeable that the absen- 
teeism rate was higher among the 
older employes—persons who might 
have good reason to fear being crushed 
in the crowds and who would be more 
likely to worry about being involved 
in possible violence or in accidents 
due to the use of inexperienced per- 
sonnel to operate subways. 

However, as one personnel execu- 
tive put it, anybody who wanted to get 
to work badly enough managed to do 
it. 

“For every one that stayed home, 
you could match him with somebody 
from the same neighborhood who got 
to work,” he said. 

Various ingenious stratagems were 
used. For example, some people drove 
to the nearest subway terminal, even 
though it meant backtracking, so as to 
get in the cars before they were 
jammed to the doors. Many who live 
in Brooklyn took the ferry across to 
Staten Island and then another ferry 
from Staten Island to Manhattan. 


The percentage of absentees of 
course depends a good deal on the 
areas in which employes live. The 
downtown insurance district has many 
who live in Staten Island or New 
Jersey. These people are not depend- 
ent on the subway. The Hudson tubes 
going to New Jersey, though a subway 
in the sense of operating underground, 
were not affected by the strike, as its 
motormen belong to a different union 
from the one staging the New York 
subway system strike. 

Many offices closed early during the 
strike or else let those affected by it 
go home early. In addition to the slow- 
ing of work-handling due to absen- 
teeism, the situation was aggravated 
by employes concern about how they 
would get home. Discussions of this 
and other problems involved in getting 
to and from work have cut into the ef- 
ficiency of many workers. 


Hoffman Heads Automobile 
Underwriters Of NYC 


Automobile Underwriters Club of 
New York elected Fred C. Hoffman 
of Royal-Globe president at the an- 
nual meeting. 

Other officers named are Frank G. 
Haley of America Fore vice-president; 
Alexander McHaffie of Home treas- 
urer, and John Guggolz of Phoenix of 
London secretary. 

Howard Stocker of Northern Assur- 
ance, and J. A. Bantel, London & Lan- 
cashire, were named directors. 


FeNATIONAL UNDERWRITER 


Deviating Fire, Casualty 
Companies In Fla. Ask 


For Regulation Revisions 


Fire and casualty insurers writing 
business in Florida at rates generally 
lower than companies listing rates in 
bureau manuals have asked Commis- 
sioner Larson to make a number of 
changes in rules governing their op- 
erations. 

Representatives of the companies 
asked for a hearing on the changes 
after Mr. Larson started a department 
reappraisal of insurers operating in 
Florida. 

William Trawick of the department 
rating division has questioned whether 
the companies should be granted rate 
deviations without having Florida ex- 
perience on which to base them. “We 
have turned down deviations of compa- 
nies with no Florida experience and it 
has been our feeling there should be 
some credibility in Florida,” he said. 

At the hearing, George Kline, vice- 
president and general counsel of All- 
state, expressed the belief that the 
department would have to go along 
with the reputable new companies 
having good experience in other states. 

Mr. Trawick declared that the de- 
partment has to determine whether 
rates by deviating companies would 
result in a rate war which would have 
a harmful effect upon other firms. 


Va. Advisory Legislative 
Council Asks For UJF Law 


The Virginia advisory legislative 
council, in a report to Gov. Stanley and 
the state legislature, has recommended 
the enactment of an unsatisfied judg- 
ment fund law there. The council also 
recommends, if a UJF is not approved, 
that the state adopt compulsory auto. 

The council supports a UJF similar 
to that of New Jersey, and proposes it 
be financed by assessing uninsured 
motorists in Virginia $10 annually, and 
by requiring insurers writing auto li- 
ability in the state to contribute one- 
half of 1% of their annual Virginia 
premiums. 

Uninsured motorists responsible for 
accidents resulting in disbursements 
from the fund would be obligated to 
repay the fund with interest, under the 
proposal, which would also set liabil- 
ity limits at 10/20/5. 


Elect Pease President 


Of Marine Underwriters 


American Institute of Marine Un- 
derwriters, meeting in New York, 
elected Madoe M. Pease, U. S. Marine 
manager of North British, president 
succeeding Percy Chubb II of Chubb 
& Son, president of Federal. Mr. 
Pease also is U. S. marine manager of 
Ocean Marine, and a vice-president of 
Pennsylvania Fire, Commonwealth, 
Marcantile, Homeland, and Central 
Surety. He entered insurance with 
Hartford Fire in the marine depart- 
ment and joined North British in 1943. 

Other officers elected are Miles F. 
York, president of Atlantic Mutual, 
and Emil A. Kratovil, president of Car- 
pinter & Baker, vice-presidents, and 
George Inselman, president of Marine 
Office of America, treasurer. Carl E. 
McDowell and E. R. King were contin- 
ued as executive vice-president and 
secretary, respectively. 


United Pastiie’1 Advances 
Graham And Jarvis In L. A. 


Louis G. Graham Jr. has been named 
manager and F. Gary Jarvis Jr. assist- 
ant manager of the southern California 
bonding department of United Pacific, 
with headquarters in Los Angeles. Mr. 
Graham had been with the company 
five years as assistant manager of the 
bonding department in Los Angeles, 
starting as a surety underwriter in 
1953. He succeeds Carl M. Slininger, 
who resigned. Mr. Jarvis joined the 
company seven years ago. 


Russell Spicer Opens 
Office At Chicago 


Russell W. Spicer, vice-president of 
Illinois Appleton & Cox, Chicago, has 
resigned that post 
to open Interconti- 
nental Agencies 
Ltd. at Insurance 
Exchange building, 
Chicago, which 
handles on a na- 
tion-wide basis 
surplus, excess and 
reinsurance, with 
Lloyds and Euro- 
pean facilities. 

Mr. Spicer, a na- 
tive Chicagoan, be- 
gan in insurance in 
1936 as casualty field assistant for 
Travelers at Montreal, later transfer- 
ring to Albany. In 1947 he went with 
Appleton & Cox at New York. After 
surplus lines training in San Francisco, 
he opened Illinois Appleton & Cox at 
Chicago in 1948. 





R. W. Spicer 


Auto Accidents In N. Y. 


Continue To Increase 


The total number of auto accidents 
in New York during the first eight 
months was 4% more than that of the 
corresponding priod in 1956, according 
to the state bureau of motor vehicles. 
There were 103,129 personal injury 
and 172,040 property damage accidents 
during the first two-thirds of 1957, 
the bureau said. Injuries in accidents 
increased 15% to 163,795. 

During August, the bureau said 
there were 13,974 personal injury ac- 
cidents—an increase of 12% over Aug- 
ust, 1956; and 22,163 property damage 
accidents—a 13% increase. 

Drivers 25 to 29 years old were in- 
volved in 2,812 personal injury acci- 
dents during August, 33 of them re- 
sulting in deaths. Out-of-state drivers 
were in 1,134 personal injury acci- 
dents, and unlicensed drivers in 211, 
the bureau said. Property damage 
during August totaled $10,188,900, a 
7% yncrease over August 1956. 


Court Denies Pa. Move In 


Case Of Mutual Insurer 


Dauphin county court at Harrisburg, 
Pa., has turned down a request by 
the insurance department that it or- 
der National Commercial Mutual Fire 
of Chester, Pa., to turn its records 
over to the state investigators. 

The department ordered the mutual 
to suspend business last summer be- 
cause of its financial situation. It now 
claims it cannot obtain access to the 
records of the firm. 

Refusing the department’s request, 
Judge Neely said the state took the 
wrong approach to the matter. He 
pointed out that the firm had not been 
brought into court and was therefore 
not subject to the court’s jurisdiction. 

Judge Neely said the department 
should have started dissolution pro- 
ceedings against the mutual, thus 
making it subject to court rulings. 


Interstate F.4C. Dividend 


A 30 cent dividend has been declared 
by Interstate Fire & Casualty payable 
Jan. 2 to stockholders of record as of 
Dec. 5. Interstate, managed by Geo. 
F. Brown & Sons of Chicago, was 
organized in 1950 to write all classes 
of insurance other than life. Assets 
reached a new high of $3,284,588 at the 
end of the third quarter of 1957 and 
policyholders surplus was $828,514, an 
increase of 16% from the same period 
last year. Chicago Ins. Co., a wholly 
owned subsidiary of Interstate, was 
chartered earlier this year and is also 
managed by Brown & Sons. 
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Ahern, Others Promoted, 
New N. H. Office Opened 
By Phoenix Of Hartford 


Phoenix of Hartford has appointy 
M. F. Ahearn Jr. assistant manager q 
Boston, Charles J. O’Connell superip. 
tendent of the underwriting divisic, 
there, and John P. Tobin Jr. superip. 
tendent of the underwriting division y 
Providence. 

Mr. Ahearn has been with the group 
since 1951; Mr. O’Connell, formerly 
supervisor of underwriting at Boston, 
since last year. 

The group also has opened newly 
expanded facilities at 1662 Elm streg 
in Manchester, N. H. The staff ther 
includes State Agents Robert 4 
Schmid and Vincent A. Wenners, anj 
Staff Adjuster Arthur J. O’Neil. The 
office is under the supervision of the 
New England district office at Bostop, 


Texas Board Retects 


Rate Plan Requests 


Texas board has rejected applica. 
tions of seven companies to file the 
graduated dwelling rate plan for fire 
and extended coverage. The reason for 
the action, according to Penn J. Jack. 
son, chairman, was improper documen- 
tation of the applications. The com. 
panies now may request a formal hear. 
ing within 30 days and may present 
additional data. 

Companies refiling under the new 
law were Southwest General, London 
Assurance, Manhattan F.&M., Maine 
Bonding, Northwestern National Cas. 
ualty, Birmingham Fire, and Queen 
City. The filings, virtually identical ex. 
cept for Queen City’s, set up a scale 
of reductions in net rates on policies 
in excess of $5,000. They applied to 
fire, extended coverage, additional EC 
and the physical loss form. 


National Board 25-Year 
Club Elects New Officers 


The 25-year club of National Board 
employes has elected Miss Daisy Rank- 
in president. She is chief of the loss 
record division in the actuarial bureau 
of the board at New York. 

The club also named three vice- 
presidents—Everett W. Fowler, direct- 
or of codes and standards, fire preven- 
tion and engineering standards depart- 
ment, New York; William C. Braun, 
chief of special agents, Chicago; and 
Jay W. Stevens, assistant manager of 
the board at San Francisco. Miss Lillie 
McAndrews of the law department at 
New York was reelected secretary. 

The club now has 92 members—f2 
in New York, 19 in Chicago, and ll 
in San Francisco. 


Two Held On prom Charge 


Arson charges have been filed 
against the owner and manager of 
Big Chief-Dr. Pepper factory which 
blew up at Denver, Colo., virtually 
demolishing the building. Damage was 
estimated at $75,000. Charged in a 
plot to collect insurance are the owne!, 
Miguel Mendelsohn, plant owner, and 
Joseph Lucero, production manager, 
according to Rocky Mountain News 
of Denver. At the time of the explosion 
Mr. Mendelsohn told fire officials the 
business was insured for $137,000. 


Pacific CPCUs Elect 


Pacific chapter of CPCU has installed 
the following officers for 1958: Harvey 
Drinkwine, Harvey Drinkwine C0, 
president; Edward F. Stout, General 
Petroleum Co., vice-president; Charles 
A. Lutzm, American International 
Underwriters, secretary; William 
Brady Jr., Founders Ins. Co., treasurer; 
and Richard A. Archer, Allen 1. 
Archer Co., Serge E. Ballif, Paul H. 
Talbot Co., Bruce H. McBirney, Fidel- 
ity & Deposit, and Kenneth A. Tipton, 
Tipton & Co., directors. 
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Whatever your client wants— 
whether it’s Life or A & S protection, 
Individual or Group... 


NEW YORK LIFE HAS IT! 








NEW NYLIC 
COVERAGE PLANS 


Family Life Insurance Policy—protects the erage not available in states having disability 
whole family in one policy for one premium. statutes). 





Lifetime Hospital Expense Policies—guaran- ... plus New Nylic Merchandising Plans—to 


teed renewable—premiums may be changed on help you place more business: 
a class basis only. : ‘ 
Check-O-Matic® — special pre-authorized bank 


Employee Protection Plans—Life, A & S, and ‘ : 
check premium payment plan. 


Hospital coverage for firms with as few as 5 
employees (EPP weekly indemnity A & S cov- Nyl-A-Plan—the modern salary allotment plan. 


... plus a complete line of modern, low-cost life insurance plans, many of them to 500% mortality, 
with attractive commission arrangements. 


e Income Security—10 to 50 e Whole Life with Family e Retirement Income 
years decreasing term Protection Benefit Endowment at 60 and 65. 
insurance. (Minimum $10,000). e Annual Premium 

e Family Income and Mortgage e Whole Life with Seven-Year Retirement Annuity. 
Protection Riders—20 Years Double Protection (Minimum e Single Premium Life 
and to Age 65. $10,000). and Endowments. 

e Ten- and Twenty-Year Term e Double Protection to Age 65 e Single Premium Annuities. 
Riders. (Minimum $2,000). e Juvenile Plans—including 

e Five-Year Renewable and e Whole Life (Minimum Estate Builder (Insurance 
Convertible Term (Minimum $10,000) Issued Ages 0-70 Builder in New York). 
$5,000). except in New York... not e All forms of Group Coverages 

e Mortgage Protection Term issued prior to Age 10. —including group annuities, 
(Minimum $5,000). e Life Modified Three group credito.’sand paid-up life. 

e Modified 10-Year Term— (Minimum $5,000). e Personal Accident and 
Whole Life e Limited Pay Life—10, 15, 20 Sickness Coverages, including 
(Minimum $10,000). and 30-years and to Age 60, Major Medical and Individual 

e 2, 3, 4 and 5-Year Term— 65 or 85. and Family Hospital Expense. 
Whole Life e 20-Pay Endowment at Age 65. e Pension Trust and Profit- 
(Minimum $10,000). e Endowments— 10, 15, 20,25, 30 Sharing Plans with 16 new 

and Endowments at 60 and 65. plans of insurance and 


annuities available. 


Many of the above Life Plans available on a non-medical basis — up to $15,000 through Age 30 
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Hartford 15, Connecticut 





